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INTER-ARAB AFFAIRS 


HEAD OF ARAB MONETARY FUND DISCUSSES FUTURE ECONOMIC POLICIES 
Jiddah 'UKAZ in Arabic 29 Jul 82 p 9 


[Article: "Sa'id Ghubashi, Political Will Provides the Necessity to Achieve 
Arab Economic Integration" ] 


[Text] Arab economic circles were very interested yesterday in the 
comprehensive interview given by Mr Sa'id Ghubashi, head of the Arab Monetary 
Fund, in which he described the current Arab economic situation and the 
possibilities for advancing economic growth in all parts of the Arab Nation. 


This was Mr Ghubashi's first press interview since he was elected head of 
the Fund some 3 months ago. 





The head of the Arab Monetary Fund described the goal of establishing the 
Fund as attempting to stabilize the monetary factors for Arab economic 
integration. 


In an interview, conducted with him by the newspaper AL~KHALIJ and published 
in a series over a period of 2 days, he said that the goals that the Fund 
believes must be achieved can be divided into two groups, short-term goals 
and long-term goals. The first group is represented by the disruption that 
unexpectedly occurred in the balance of payments of the member nations, 

and the need to coordinate these nations' positions in meeting international 
monetary and economic problems, so as to achieve their mutual interests and 
participate in solving world monetary problems. 


He stated that the second group of goals can basically be described as working 
for stability of exchange rates among the Arab nations, achieving 
convertibility among them, the growth of commercial exchanges and the 
commercial payments derived from them, and encouraging the movement of 

capital among the member nations, so as to achieve increased Arab economic 
integration. 


Development of Arab Financial Markets 


Sa'id Ghubashi said, in the second part of his interview, that the Arab 
Monetary Fund is currently developing Arab financial markets and participating 
in establishing appropriate arrangements in order to settle the commercial 








payments among the member nations, so as to strengthen the movement of 
commercial exchanges. It is also studying ways of expanding the use of the 
Arab computational dinar, preparatory to issuing a unified Arab currency. 
He said that the Fund's capital, when it was established, was set at 250 
million Arab computational dinars, i.e., the equivalent of $825 million, 
"since the value of the Arab computational dinar was set at the equivalent 
of three units of special drawing rights." 


As for the current value of the officially registered capital, it amounts to 
288 million Arab computational dinars, i.e., about $950 million, as a result 
of the increase in the shares of Iraq, Morocco, and the Yemen Arab Republic. 


He clarified the point that the agreement establishing the Fund allowed it 
to grant loans to the Arab naticas and to Arab and foreign monetary and 
financial institutions and markets, for the purpose of financing its 
activities, so that its indebtedness does not exceed 200 percent of the 
total of its officially registered capital and general reserves. 


Facilities for the Arab Nations 


The head of the Fund pointed out that the Arab Monetary Fund's financial 
resources are used to offer short and medium-term facilities to the Arab 
nations that suffer from a complete deficit in their balance of payments. 
Whatever surplus it has in terms of liquid funds is invested in Arab and 
international markets, in order to strengthen its financial position and 
to support its ability to increase its resources by making loans whenever 
the need for that arises. 


As regards the types of loans that the Fund offers, he said that one of the 
most important of these loans was the "automatic loan." It has a period of 
3 years, and its amount cannot be greater than 75 percent of the member's 
paid shares in convertible currencies. This is followed by the “ordinary 
loan," with a term of 5 years. It is granted to the member, after agreement 
has been reached on a financial reform program, aimed at pinpointing the 
deficit in that member's balance of payments. This loan cannot exceed 225 
percent of the share of the member that is suffering from a large deficit 

in its balance of payments. 





The size of this loan can go up to 325 percent of the paid share in 
convertible currencies, and its term can be extended to 7 years. 


$416 Million in Loans 


Mr Sa'id Ghubashi stated that there was another loan offerred by the Fund to 
the member states. It is called the "compensational loan," and is paid off 
in a period not to exceed 3 years, and with a maximum amount of not more than 
100 percent of the member's subscription in convertible currencies. 


He indicated that the interest rates that the Fund requires on loans granted 
to member states are considered very easy rates and differ according to the 
type and term of the loan. They range from 3.75 percent during the first year 











and 4.75 percent during the third year of the automatic loan. As regards 
the remaining types of loans, interest rates range between 5.2 percent in the 
first year and 7 percent in the seventh year. 


He said that the amount of loans granted by the Fund to the member nations, 

up to the middle of May of this year, was nearly 126 million Arab computational 
dinars, i.e., the equivalent of about $416 million. Some seven states had 
benefited, since they were suffering from total deficit in their balance of 
payments and a reduction in the level of their international reserves. 


The Fund's International Standing 


The head of the Arab Monetary Fund anticipates that the size of the loans 
granted by the Fund to member nations during the current year will increase, 
due to the increase in paid shares for all members and the increase in the 
share of Morocco and the YAR in the Fund's capital. This is apart from the 
start of using facilities to encourage Arab commercial exchanges, upon which 
the executive board of directors decided in the middle of last year. 


He discussed the efforts that the Fund was making in the international field 
to bolster its financial reputation and standing in Arab and international 
markets. He said that the Fund was pursuing sound policies in investing 

its surplus funds to develop its resources and to support its ability to 
assist member nations to obtain their capital needs in international markets, 
whether by issuing guarantees, acting as a broker in the granting of loans 

on their behalf, or by making the loan directly ‘rom this market, for the 
purpose of supporting the payments of the Arab nations. 


As for the profits that the Fund earns, he said that the executive board of 
directors had laid down the main guidelines for the Fund's investment policy, 
in light of considerations of liquidity, security and profit, so that one can 
consider the financial institution with which the Fund deals and the ratio 

of its investment distribution among the various types of financial paper 

and currencies. 


He pointed out that the Fund was interested in offering technical assistance 
to its members, through the holding of forums and training courses, and by 
sending workers on banking equipment for training both outside and within. 
the Arab Nation. 


Political Will First 


Concerning the Fund's role in supporting Arab monetary cooperation and economic 
integration, Mr Sa'id Ghubashi said that this goal would only be achieved in 
stages and through a period of time which might be either long or short, 

in Light of changes and developments in the Arab Nation. 


He made it clear that a group of studies pertaining to this subject had been 
conducted on more than one level. These studies had been submitted to a 
broadbased, practical forum, in which the best Arab and foreign experts had 
participated. The forum was aimed at obtaining specific recommendations 














concerning the possibilities and stages of achieving Arab monetary cooperation 
and integration. The thrust of these discussions was that unifying currency 
among a group of nations “depended on the existence of homogeneity among 

their economic circumstances, and the existence of political will with those 
states and parties to the group, as well as the extent of their governments’ 
readiness to relinquish some aspects of their national sovereignty." 


He said that there was agreement that the current disparity in Arab economic 
conditions, and the varying domestic and foreign policies, would make it 
difficult to create a unified Arab currency in the near term, and that that 
would require waiting until the advent of more propitious circumstances, 

in order to unify the Arab political will necessary to achieve unity. 


Development of Measures of Monetary Cooperation 


Sa'id Ghubashi pointed to the need to direct more efforts toward developing 
and applying partial measures of monetary cooperation, eliminating the 
restrictions on commercial payments among the Arab nations, encouraging the 
flow of capital among them, achieving stability among their currencies’ 
exchange rates, and strengthening commercial exchange among them. 


He said that the Fund was interested in bidding on specific projects which 
would bolster the efforts in two basic fields. They are the development of 
Arab financial markets and supporting the connections between them, in order 
to encourage the flow of capital among the Arab states and to equalize the 
payment among the Arab states, by strengthening commercial exchanges among 
them. 


He went on to say that the Fund has begun to implement a plan to develop 
Arab financial markets and for their establishment by the governors of the 
Arab central banks. 


This plan depends on a study of the Fund's participation in establishing the 
necessary financial institutions to support local financial markets in member 
states, to offer the required technical assistance to develop the abilities 
of the national cadres required to manage these markets and to improve the 
investment opportunities in the member nations. 


"roposals to Equalize the Payments 


The head of the Arab Monetary Fund said that the Fund had completed the 
preparation of a group of proposals concerning equalizing payments among the 
Arab nations, which would make available a sufficient amount of credit 
facilities, such as an incentive to reduce or eliminate restrictions on the 
payments among them and to encourage the movement of Arab commercial exchange. 


He said that agreement had been reached on establishing credit facilities for 
purposes of encouraging Arab commercial exchange. This would require offering 
loans to the member states, within the limits of 100 percent of the member's 
paid subscription of the Fund's capital in convertible currencies, provided 
that the member's indebtedness to the Fund, with the exception of compensational 
loans, does not exceed 400 percent of its capital subscription. 











Mr Ghubashi indicated the importance of the development areas, which the Fund 
is trying to achieve. He said that these areas pertain to the policy of 
granting loans, especially with respect to the content of the correctional 
program, which requires the approval of the Fund and the borrowing nation. 

He said that room should be made for developing these programs, so that they 
will be in concert with the requirements of long-term growth, instead of 
continuing to apply the philosophy of the International Monetary Fund, which 
receives a great deal of criticism from the Third World nations. 


7005 
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ISLAMIC AFFAIRS 


IDB GRANTS $75 MILLION 
Jiddah ARAB NEWS in English 23 Sep 82 p 2 


[Text] Jeddah, Sept. 22 (SPA)--The Islamic Development Bank (IDB) approved 
loans and technical assistance to member states worth about $75.5 million 
here Tuesday at the end of its 58th session of the board of executive 
directors. The three-day session was presided over by Dr. Ahmad Muhammad 
Ali, IDB president, at the bank's headquarters here. 


Jordan was granted a $20 million loan to finance foreign trade operations, 
while Morocco received $15 million for the same purpose. Other loans for 
foreign trade financing included $10 million for Niger and $3.7 million 
for Uganda. 


The board of directors also approved $12 million in financing for estab- 
lishing an industry in Jordan and $2.6 million for another plant is 
Pakistan. The government of Mali was granted a $5.35 million loan for 
drilling 90 wells in the Jorma and Hausa provinces to boost agricultural 
and animal production. Tunisia received $6.001 million for a sewage 
project. 


Technical assistance, worth $500,000, was approved for Sierra Leone to 
finance a water exploration project and another $350,000 for a feasibility 
study and designing of a road. The board also discussed a proposed budget 
for Muslim students’ scholarships as well as other issues. 


IDB Lecture Presented 


Dr. Muhammad Ali gave a lecture Tuesday night at the Information Center of 
Jeddah on the role played by the IDB in promoting development in Islamic 
countries and boosting economic cooperation among them. The bank's foreign 
trade operations financing in favor of member states total $310 million of 
which $151 million has been allocated for the least developed countries. 
Also, $16 million of the total $22 million techical assistance went to the 
least developed member states, he said. 


The IDB also provided financial loans which add up to $101 million through 
rational institutions in 14 of its member states to finance small and 
medium scale projects. The bank has opened 16 guarantees for this purpose. 

















Dr. Mohammad Ali said. He stressed the bank's objectives and dwelt on 
its programs during the seven years of its existence. 


The lecture was attended by Information Minister Dr. Muhammad Abdo Yamani, 
Information Undersecretary Dr. Abdul Aziz Khoja and a number of officials. 


cso: 4400/31 














ISLAMIC AFFAIRS 


BRIEFS 


IRTI COOPERATES IN RESEARCH--Jeddah, Sept. 30--The Islamic Development Bank's 
Islamic Research and Training Institute (IRTI) and the International Insti- 
tute of Islamic Banking and Economy (IIIBE) have decided to cooperate and 
collaborate among themselves in research and training activities. This 
follows the resolution passed to this effect to avoid any duplication of 
activities of the two institutes by the Islamic Conference of Foreign 
Ministers while considering the activities of the International Association 
of Islamic Banks. During conference here member states were requested to 
extend necessary financial and moral support to the International Associ- 
ation of Islamic Banks to enable it to continue its activities as well as 
for the establishment and promotion of National Islamic Banks. At present, 
IRTI is in the process of compiling a directory of research and training 
organizations, which are concerned both with the economic, financial and 
banking systems of Muslim countries and with Islamic economics, according 
to IRTI Research Division Head Prof. Dr. Nevzat Yalcintas. The directory 
is to be the first of its kind and will be of immense value to individual 
researchers and institutions involved in the study of the Muslim world's 
economics, Yalcintas said. IRTI has prepared a detailed questionnaire to 
be posted to several organizations in Muslim and other countries, aiming at 
acquiring a complete picture of the concerned organizations’ research and 
training capabilities, publications, finances, future plans and other 
activities. The institute is also interested in the problems being faced 
by these organizations, as this will assist in avoiding and smoothing out 
future bottlenecks. So the directory will contain not only the names of 
the organizations but also brief resume on each one of them, Yalcintas said. 
[By Suresh Shah] [Text] [Jiddah ARAB NEWS in English 1 Oct 82 p 2] 
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PERSIAN GULF AFFAIRS 


BAHRAIN PROPOSES VOCATIONAL EDUCATION 
Riyadh AL-RIYAD in Arabic 29 Aug 82 p 18 
[Article: "Bahraini Appeal to Lay Out a Strategy for Vocational Training"] 


[Text] Researchers in Gulf affairs unanimously feel that the process of 
Gulf development is outstripping the supply of local labor. 


They also unanimously feel that as long as the movement of imported labor 
into the Gulf countries continues, the need to plan the development of human 
resources is one of the most important steps that must be focused on more 
than any time in the past in order to deal with the employment situation 

in the Gulf. The countries of the Gulf have in one way or another certainly 
outlined the necessary prerequisites for this planning and one can say that 
those basic elements or requirements have been defined in a set of points of 
which the following could be said to be the most prominent: 


Defining a clear housing policy in the light of economic, political and 
social factors and of the objectives which the state aims to achieve. 


Laying out a strategy to develop the labor force in each country in the light 
of the housing policy and the economic objectives which are sought in each 
stage. Plans for developing human resources should involve the drafting of 
plans and programs for education and training aimed at preparing the local 
workforce for the specific nature of the tasks that might be more suitable 

for it or which it is should be handled by local elements as a basic objective 
of the state. 





In this context, there is Bahrain's experiment which is embodied in several 
projects, principally the vocational education project, an experiment we 
should take a close look at: 


Official data states: 


The experiment seeks to attain self-sufficiency in a trained, skilled work- 
force in the shortest possible time. To achieve this objective, Bahrain 
must provide 500 craftsmen a year beginning in 1985 through vocational 
training programs. However, the question raises itself: How will this be 
done? 

















Officials in charge of development of human resources in Bahrain define 
certain controls which they feel will help move the vocational education 
program along the desired course. They stress that the vocational education 
time period should be subject to a written agreement between the owner of 
the operation, the student and the craftsman and certified by the Ministry 
of Labor and Social Affairs. 





During this period of time the vocational student will be an employee in 
some establishment and the training he will receive will cover all practical 
and theoretical aspects. The training will aim at giving the vocational 
student the time and opportunity to acquire knowledge and practice, besides 
the social skills which his position will need. The vocational student 

will be given times to establish his expertise, to confirm that he has 
acquired the proficiency and confidence to qualify him to practice his 
trade. To succeed the vocational student will rely on his own expertise 
more than on his manual skills, and on his ability to use his own expertise 
and manual skills together to solve problems and correct errors encountered 
on the job. The vocational student should attain a recognized level of 
competence upon completion of the program qualifying him to obtain a 
craftsman certificate. Over the long term most craftsmen will be former 
vocational students. Careful projections estimate that thev will 

constitute 70 percent of the skilled craftsmen working in the establishments 
which share the training fees. 


What about the legislative framework for the vocational education program? 


The top official in charge of. development of human resources, Sa'id Sayyid 
Ahmad, responds: "A ministerial decree issued in 1981 by the minister of 
labor and social affairs defined the regulations, prerequisites and circum- 
stances of vocational education in establishments of the private sector to 
better organize training of vocational students in industrial facilities. 
The decree provided for formation of an advisory committee comprising repre- 
sentative from both the government and the private sector. This committee's 
main task will be to confirm that an adequate number of trainee vocational 
students are being given proper training in the plants and to introduce 
maximum improvements, in addition to confirming the effectiveness of the 
vocational training program. The labor force development department has the 
authority to establish subcommittees for the vocations whose task is the 
improvement of the level of the training programs and other training affairs 
which pertain to various vocations. The winisterial decree also provides 
that the trainee shall be at least 14 years old and should have a preparatory 
certificate to enroll in the vocational training program. No establishment 
has the right to employ a vocational student without getting written 
permission from the labor force department which will assume the responsi- 
bility for planning, implementation, supervision and inspection." 


What is the vocational training program? 


The director of the labor force development department responded: "The 
program for vocational education will stress industry and an adequate mix of 
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theoretical and practical training. Modern mechanization, evolving methods 
of production and the constant improvement in educational systems require 
that it be characterized by flexibility and realism so that it can keep 

pace with contemporary industrial and educational conditions. The first 
period of the vocational education program will last 1 year which the student 
will spend outside the job in the training center. This will be followed 

by 2 year's on the job training and outside the job at the establishments. 
The program of the first year is aimed at acquainting the students with the 
fundamental principles of the occupation, with care being taken to provide 
them with the basics of the specialization in the field of industry. Each 
candidate chosen for training will be subject to a trial period of 12 weeks. 
During this time, persons who are proven to be unsuitable will be eliminated. 
The training centers around a basic 50 percent practical experience in the 
workshop, 20 percent on theoretical subjects relating to the occupation and 
30 percent on academic subjects to include mathematics, science and communica- 
tions skills." With regard to selection and employment of the vocational 
students, the director or the labor force development department says that 
this is a very important issue and proper implementation of this task can 

cut down many problems which can arise during the vocational education period. 
Since the vocational education program represents a long term program and 

is very expensive, a great effort is made to select and employ suitable, 
qualified candidates who are ambitious and responsive to the needs of the 
training program. The official in charge of vocational guidance for the 
training center makes field visits to the establishments to pick students, 
keeping in mind the economic conditions and the labor situation to avoid 
surpluses or shortfalls regarding needs of the labor market. 


What are the sources of financing for the vocational education program? 


Before talking about this. we must understand that the establishments of the popula- 
tion sector in Bahrain fall into the following three groups: * 


Those which do not pay training fees. 
Those which do. 
Those which are exempted from paying training fees. 


The vocational training program covers all the establishments which do or 
do not pay training fees. Also the establishments which are exempt from 
paying training fees volunteer to employ vocational students. The pay of 
the vocational student is set as follows: 


First year of service: 80 Bahraini dinars. 

Second year of service: 60 percent of the minimum wage for a skilled worker 
in the same establishment. 

Third year of service: 75 percent of the minimum wage for a skilled worker 

in the same establishment. 

Last 3 months of the third year of service: 100 percent of the minimum wage 
for a skilled worker in the same establishment. 


In order to help the establishments apply certain vocational education pro- 
grams, the supreme council for vocational training intends to compensate 
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those which pay the training fees for the full pay set for the vocational 
student during the first year, for 50 percent of the pay for the second year 
and for 25 percent of the pay for the third year. It is intended to offer 
the same financial assistance to the establishment which do not pay the 
training fees. Those which are exempt from paying such fees and which will 
have a role in the vocational education programs can expect some compensation 
from the supreme council for vocational training for obtaining the exemption. 
The current costs for the first year will be paid from the regular budget 

of the labor force development department and the costs incurred for training 
away from the job during the second and third years will be paid from that 
department's budget. 


Finally, the director of the labor force development department in the 
Ministry of Labor and Social Affairs stresses that Bahrain is currently 
emphasizing the development and qualification of the national work force 

for various levels in various occupations and jobs which are needed by 
Bahrain's development process which requires the training of increasing 
numbers of vocational workers and skilled technicians. Since all the 
countries of the Gulf are planning to raise the level of the local work- 
force and to develop human resources, this probably to appear in numerous 
country projects, there is a need not to raise the level of local training 
programs and for planning to establish Arab Gulf-wide training programs so 
that these programs will be comprehensive and integrated and fall within a 
framework that we could call a Gulf strategy for development and qualifica- 
tion of national human resources. It is essential to announce such a 
strategy. We hope that such an idea will be realized, particularly establish- 
ment of the Gulf Cooperation Council [BCC] the existence of which has 
achieved a number of accomplishments and aspirations in various fields. The 
invitation is directed to all officials in charge of the development of labor 
forces in the country of the Gulf; will it come into being? 


That is a question to which we cannot respond? 


8389 
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IRAQ, BAHRAIN SIGN TRADE ACREEMENT 


PERSIAN GULF AFFAIRS 


Baghdad BAGHDAD OBSERVER in English 23 Sep 82 p 4 


[Text ] 


CSO: 


4400/33 


Iraq and Bahrain signed a 
joint document at the con- 
clusion of the third session of 
Ira~ -Bahraini joint commit- 
tee which started in Baghdad 
four days ago. 

The document aims at de- 
veloping relations between 
the two sisterly countries in 
the field of trade, industry, 
agriculture, transport and 
communications in addition 
to technical cooperation be- 
tween them. 

Both parties have agreed, 
according to the document, 
to take a number of mea- 
sures to increase the volume 
of trade exchange between 
the two countnes with full 
exemption from duties 
according to the protocol 
signed between Iraq and 
Bahrain on the Sth of Janu- 
ary. 

The document included 
the conclusion of long-term 
contracts for the exchange of 
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a number of goods to 
achieve a kind of joint in- 
dustrial integration and 
coordination in fairs in addi- 
tion to commercial centres in 
the two sisterly countries as a 
means of developing trade 
detween them. 

Both sides agreed upon a 
number of issues to broaden 
and facilitate air freight and 
communications between 
the two countries. 

According to the docu- 
ment exchange of technical 
and training experiences par- 
ticularly in industrial and 
agricultural fields. 

The document was signed 
at the Ministry of Trade by 
Mr Mehdi Muhsin Ouda, 
Undersecretary of Iraqi 
Ministry of Trade, head of 
Iraqi side and Mr Hassan Ali 
al-Nisif. Undersecretary of 
Bahraini Ministry of Agri- 
culture and Trade, head of 
Bahraini side. 

















POLITICAL EFFECTS OF GAS DEAL NOTED 


ALGERIA 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 33, 4 Oct 82 pp 11, 12 
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(Text ] 


Italy and Algeria last week initialled a “political” 
agreement on supplies of gas through the trans- 
Mediterranean pipeline. But the terms agreed upon 
after two years of extremely hard bargaining seem 
likely to trigger off a serious nolitical row in Rome. 
The agreement initialled last weex must be followed 
by the signing of a “technical” contract between 
Algeria’s state-owned Sonatrach hydrocarbons group 
and SNAM, a subsidiary of Italy's ENI group. The 
second agreement is to be signed in Algiers on 
October 20 but a senior director of ENI was quoted in 
Milan's influential daily Corriere della Sera last week 
as saving that if the Italian government failed by then 
to clarify satisfactorily the financial aspects of the 
Algerian deal, SNAM’s negotiators would put pen to 
paper only “if the government is pointing a revolver at 
their necks.” 


The Italian government took negotiations out of 
SNAM's hands and the agreement initialled last week 
by Algeria’s Oil Minister Belkacem Nabi and Italian 
Foreign Trade Minister Nicola Capria resembles an 
earlier deal with France: the price of $4.41 per 1 
million British Thermal Units to be paid by the 
Italians will be split between SNAM and the 
government and Algeria has undertaken to buy an 
unspecified amount of Italian goods in return. France 
agreed to pay $5.12 per | million BTUs for Algerian 
LNG supplies, with the price being split by the 
government and Gaz de France and with about 13 per 
cent of the overall price to be used to finance projects 
in Algeria involving French goods and services. One 
ccport said the Italo-Algerian agreement would 
unblock trade contracts worth Lire 1.5 trillion (just 
over $1 billion) that had been held up for 18 months 
because the negotiations were deadlocked. 
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It also means that the pipeline from Algeria’s 
Hassi R’mel gasfield to Sicily, which cost $3.5 billion 
to build and was financed mainly by Italy, will go on 
stream in November after lying idle for two years. 
Italy is to receive 4 billion cubic metres of Algerian gas 
through the pipeline in 1983, with deliveries rising to 
12.5 billion cubic metres by 1986. The price of the gas 
‘s calculated from the Algerian-Tunisian border and 
will be linked to a basket of crude oil prices. This price 

will be reviewed every three vears during the 2$-\ var 
life of the contract. 

The ramifications of last week’s agreement vo tar 
beyond relations between Italy and Algeria, impurtant 
though these are to both governments. On September 
30, as this newsletter is going to pruss, a delay granted 
by the Soviet Union on a decision as to whether Italy 
is to take up its option to purchase gas to be delivered 
to Western Europe from 1984 onwards through the 
controversial trans-Siberian pipeline is due to expire. 
Italian press reports say ENI considers the $4.0! per | 
million BTUs agreed upon by SNAM for Soviet gas is 
a competitive price and so the answer will almost 
certainly be ves. Italy last week joined Britain and 
France in shipping equipment for the Soviet pipeline. 
thereby incurring American sanctions. 


In addition to ending the expensive 
embarrassment of an empty pipeline across the 
Mediterranean, the deal with Algeria is seen as a boost 
to industrialisation in Sicily and southern Italy, where 
the gas will be used intially. Developing Italy's 
Mezzogiorno (South) has been the avowed goal of 
every Italian gover.iment since the end of World War 
I] and it was not surprising that the agreement was 


_ initialled in Premier Giovanmi Spadolini’s office in his 


presence. 











Critics of the deal insist that the current 
international price of gas, which the Italians calculate 
to be $3.62 per 1 million BTUs, makes Algerian gas at 
$4.4] much too expensive and they fear there is no way 
that gas in Italy can compete with alternative sources 
of energy such as gasoil and fuel oil at present prices. 
They believe that government assurances that the gas 
will be competitive can be fulfilled only if higher taxes 
are levied on these other fuels to cover the difference 
between the price paid by SNAM and the price agreed 
by the Algerians. 


This difference, according to Mr Capria, will 
amount to roughly 10 per cent of the base price, 
compared with a 13 per cent gap covered by the 
French government. But his critics say that he reaches 
this figure by using the price agreed for Soviet gas as 
his starting point and that this price is in 1984 dollars 
and is therefore meaningless today. If the 
international price of $3.62 is used as a reference, they 
charge, the difference will represent 20 per cent of the 
base price and the annual cost to the state would rise 
from Lire 128 billion ($90 million) to roughly double 
this amount. They also point out that SNAM must 
price the Algerian gas it_sells to consumers at a level 
which permits amortisation of the cost of building the 
pipeline and other necessary infrastructural 
equipment. There have already been angry reactions 
from Italy’s powerful Confagricoltura farmers’ 
organisation because of the importance of methane as 
a feedstock for fertiliser in Italy and fears that the 


- Algerian deal will raise farming c sts. 
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Mr Spadolini’s government counters by pointing 
to the fillip the agreement will give to Italy's trade 
with Algeria, which will help Italian industry recoup 
some of the additional costs, as well as to the role 
Algerian gas can play in developing the South. The 
leftists in Mr Spadolini’s cabinet back this view. but 
the Christian Democrats are not happy. At best. a 
noisy wrangle is in the offing. At worst, it could bring 
down Mr Spadolini if the Christian Democrats desert 
him, a move which could well precipitate general 
elections in Italy. It 1s this Jast threat that may cool 
down the dispute, although there is equally little 
doubt that ENI has ample clout in Italy's corridors of 
power and could provoke a crisis if it feels SNAM ts 
being ordered to accept an unfair deal. 


For Algeria, the agreement signifies that the final 


| battle to achieve a price for gas which is at a parity 


with crude oil in terms of energy vields still remains to 


be fought. It ‘is a battle the Algerians have fought for 
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years at considerable cost to themselves in lost sales. 
But the nature of the French and Italian deals and 
their heavy accent on political aspects of the 
agreements means that these negotiations must 
considered to be no more than preliminary skirmishes 
in the campaign for a parity which Algeria sees as vital 
to its future as a major exporter of gas. In the 
meantime, Mr Nabi has obtained a price that is higher 
than the one Italy is prepared to pay the Soviet Union 
(although the financial terms for construction of the 
Siberian pipeline will blur the real price Western 
Europe is to pay for gas from this source). 


Even so, Mr Nabi will have to hold his breath 
until October 20. A political crisis in Italy between . 
now and then could bring all of the patient and 
exhausting work of the past two vears to naught. 








BAHRAIN 





AGRICULTURAL MINISTER INTERVIEWED ON WATER RESOURCES, POLICY 
Manama AL-ADWA' in Arabic 4 Sep 82 p 9 


[Interview with Sadiq al-'Alawi, Director of the Bureau of Agriculture by Yusef 
al-'Shanbali, date and place not specified] 


[Text] A few years ago when talk first began around the world about the 
shortage of oil in many nations of the world, voices began to be raised in 
Bahrain and other Gulf nations, demanding that a search be made for alternate 
and permanent resources to replace this unexpected wealth. Within this demand 
was the need to work for intensified agricultural expansion, since it was a per- 
manent and constant source of wealth, especially since the country has been ex- 
perimenting with that successfully since the first generations. However, no 
sooner did talk begin a few weeks ago about the critical water situation, than 
voices were raised calling for an end to the squandering of water in agriculture 
in order to make it available for drinking. 


This contradictory situation was to us very important, and we wanted to hear the 
views of experts in the field of agriculture. Accordingly, we met today with 
Sadiq al-'Alawi, director of the Bureau of Agriculture in the Ministry of Com- 
merce and Agriculture, who clarified for us a great many points in this context, 
and who dealt with several issues connected with the subject of water and its 
agricultural ramifications in Bahrain. 


ad 


Modern Methods 


[Question] The Board of Water Resources decided last week to take several 
actions pertaining to the critical water situation in the country. To what ex- 
tent will these actions affect agriculture in Bahrain? 


[Answer] When we recall that, during the past 3 years, there was an unexpected 
increase in the consumption of water, that in fact means a rise in the rate of 
consumption in city and industrial uses. As for agriculture, I don't believe 
there was any increase during this period for several reasons. Among these 
reasons was the introduction of specific methods in the field of agriculture, 
such as technology and other forms. As an example of that, 5 years ago we 
began to, and we are still, applying advanced methods in the irrigation process, 
so that every area dedicated to fodder was converted to the sprinkler system 

of irrigation, while fruit trees are irrigated by the dripping method, which is 
also applied to several types of vegetables. In this way, we have replaced the 
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traditional ways that required large quantities of water. Moreover, several 
years ago the Bureau of Agriculture began to give guidance to farmers and to 
grant them all facilities to get them to rely on covered agriculture, the 
“plastic houses," which use the dripping system of irrigation. In addition and 
with regard to agriculture, the specialized departments of the Bureau of 
Agriculture have a constant connection with the farmers and give them guidance 
on how to minimize the loss of water that seeps out during its passage through 
the irrigation canals from the source to the fields. This is done by covering 
these canals with sheets of plastic, in view of the fact that studies have 
proved that the loss from these irrigation canals amounts to 12 percent. 


The fact is that we have ambitious projects in our long-range planning to con- 
vert all of the old methods to modern means of irrigation. This program would 
be aside from the incentive subsidies, so that the government and the farmers 
would divide the costs of this program, which will be applied in gradual stages. 


[Question] The picture appears to be rosy, from what you have said. Is this 
all of its aspects? 


[Answer] Yes, what I have said is a true picture. However, there are also some 
facts which cannot be contested, including the fact that a great deal of agri- 
cultural land has gone out of our control, as a result of developmental expansion 
on the one hand, and because of speculation in land and the preference of some 
land investments for construction and housing projects as opposed to agriculture. 
In recent years, this has led to a reduction in the amounts of water that were 
expected to be used in agriculture. This is the reverse of the use of water 

in industry and elsewhere, which has led to a rise in consumption in those 
fields, as well as for city purposes. If we look at Behrain today, we find 

huge population expansions. The best example in the city of ‘Issa, where we 
find a garden in nearly every house; this uses large amounts of water. As re- 
gards agriculture generally, the amount is being reduced significantly. 


Accusation and Denial 
[Question] However, there is also talk about wasting water in agriculture... 


[Answer] The truth is that we acknowledge that a loss of water occurs in 
agricultural processes. As I mentioned before, if we say that a means of con- 
veying water results in a loss of 12 percent, the nature of the land in Bahrain 
also causes a loss of 13 percent of the water. We are doing everything we can 
to avoid this loss that amounts to 25 percent, by using scientific methods and 
the most modern means. If there is an accusation that we are consuming huge 
amounts of water, then most of the evidence refutes that. We now see, as one 
piece of evidence, that in ‘Adhari, al-Nakhil, Sitrah, the eastern zone, Buri 
and other places, agriculture has become a rare thing. If it is a fact that 
there is an abundance of water, then naturally there should be an abundance of 
agriculture. We don't want to deny the accusation 100 percent, but the picture 
is clear. 


The Law and the Bureaucracy 


[Question] To what extent is the law applied pertaining to land reserved for 
agriculture? 


17 








|Answer] With regard to this law, in some areas it is still applied, including 
the area located between Manama up to ‘Adhari. That is the reverse of some 

areas. We also do not claim that it is applied 100 percent, because this depends 
on the presence of water, apart from the land's suitability for agriculture. 

While there is land that is included under the law, there's no water there, 

and there is also land that has water, but its soil is unsuitable for agriculture. 
An example of that is south of Badi' Street. Therefore, when there is no 
reconsideration of the law from time to time, it becomes a bureaucratic routine, 
resulting in increased complications. The fact is that this law may be applied 
successfully to achieve benefit from it in areas which are not includedin it. 


The Right of Future Generations 


[Question] In that case, why not reclaim and refertilize these lands, since 
with the shortage of land, we need every little plot that can be dug up? 


[Answer] Through means that are well known here, or in any other place in the 
world, if the soil loses its fertility, it can be refertilized through reclama- 
tion. However, reclamation is totally dependent on the existence and avail- 
ability of water, since it is used to wash to soil. Moreover, large irrigation 
ditches are also built for use in this process. It is a process that we cannot 
say is costly, but the problem lurks in the large amount of water that is used 
in the process. The fact is that this is not just our problem in Bahrain, 

as might occur to some. The whole world suffers from a water problem. There 
might be a shortage in some countries and much more than necessary in certain 
others than what is required for agriculture, such as in India. Since the be- 
ginning of creation, man has been dealing with these two problems, and he can 
control them, as has happened in many countries, through intensive efforts on 
the part of governments and individuals. We recognize the existence of the 
problem, and it will continue to exist as a challenge to us, until we succeed 
in overcoming it. Our governments have begun to confront it, and it remains 
for the authorities concerned, including agriculture, industry, and the munici- 
palities, as well as the people, to cooperate and to stand together to find 

the solution to it, after all of us understand the problem, especially since 
this natural resource is also the right of future generations. 


World Studies 


[Question] Will you start new studies pertaining to water and soil, after the 
current situation? 


|Answer}] Arriving at all these things has not been spontaneous, but is the re- 
sult of studies and consultative views by international and regional bodies, 
apart from our own pursuit of the dimensions of the problem and observing it for 
a long time. The basic goal of that is to preserve this important, natural 
resource. 


Historical Facts 
[Question] What steps have been taken to increase agricultural production, so 


that it can satisfy most of the domestic market needs? Has a plan been drawn 
up to induce the farmers who have left the fields to return, in order to share 
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in this increase in production? Can Bahrain be self-sufficient with regard to 
vegetables, under the aegis of any ambitious plan? 


[Answer] There is another fact that we should mention. We have always talked 
about Bahrain's greeness, and we say that most of the population's food comes 
from agricultural materials and products. But this situation was true only be- 
fore the discovery of oil. However, the question remains: Is the population 
of Bahrain the same as it was at that time? Of course, the population has in- 
creased and, as a consequence, construction in this limited area has expanded. 
Consequently, agricultural land has been reduced. The problem is not just the 
departure of farmers from the land, as some believe. This is definitely a 
problem that could easily have been solved by importing agricultural labor, as 
we do in all the other sectors. The Bahraini leaving the fields is not the 
problem. Here is an example. At the beginning of the century, all Americans 
worked in agriculture, but they left for industry. However, the American 
farms, or the farm owners, made up for these large numbers of rural folk leaving 
by using agricultural machinery and technology. Therefore, agriculture there 
was not affected. 


To get back to Bahrain, the fact is that the agricultural land is limited and 
the people's needs are also limited. Food requirements used to be satisfied by 
fish from the sea, in addition to a little rice, imported not from India, but 
from the Saudi area of al-Qatif, near to Bahrain. However, today, eating habits 
have changed. Each household needs fruit and vegetables. There are facts which 
we also must look closely at, in our own Arab area. We don't have to go far 

for an example of other nations of the world. In this area, there are nations 
whose economies totally depend on agriculture, such as Egypt and the Sudan, yet 
even today they still import food. If those countries have agricultural econ- 
omies, and the majority of their population is employed in agriculture, and if, 
as is well known, the Arab world imports 60 percent of its foodstuffs, why is it 
that Bahrain would be self-sufficient in terms of food products? The fact is that 
this goal could reasonably be met, so long as we have water and land, and so 
long as we have farmers who stay on the land. We must work for the ideal 
usage, and we must preserve this land for as long as possible. However, the 
national duty must be to achieve that, although we should not only wait for the 
government to pass laws. 


The Fourfold Program 


[Question] Concerning your aspirations to accomplish the fourfold program for 
economic and social development, especially in agriculture, will it be affected 
in any way, after discovery of the truth of the water situation in Bahrain? 


[Answer] The Bureau of Agriculture has prepared the fourfold program. We took 
the shortage of water into consideration. This program is essentially based on 
preserving the agricultural land in the country. We note that some agricultural 
areas have been changed into a blend of agriculture and industrial production, 
such as the poultry sector, which do not require large quantities of water. 

This also applies to certain vegetable products. Moreover, the program will 
continue to be carried out as planned, with its projects of mechanization, 
protected agriculture and main irrigation. There is another important issue in 
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this context. With the completion of the project to treat sewer water, large 
amounts of water will be available to us. This has been taken into account in 
the fourfold plan. This water will be 100 percent suitable for both agricultural 
and home consumption, despite the saltiness of the water, which will increase 

a little during the first years of the treatment project. With time, the 

quality will improve. There will be no excuse for dumping used water into the 
sea, as is done now. This is one of the reasons for the water shortage in the 
country. 


60 Million Liters 


[Question] But the perception of the people is that there must be priorities in 
the use of water. There is talk that man's use must come first before agri- 
culture, etc. 


[Answer] The use of modern means in agriculture is the real alternative to the 
critical water shortage. The fact is that the measures taken today by the 
government do not mean the cessation of any projects based on the use of 

water. However, the basic goal is to put an end to the loss of water. If con- 
sumption has reached 60 million cubic liters, in comparison with the size and 
population of Bahrain, then this confirms that there is definitely an unjusti- 
fied loss, especially since the water resources currently existing, if properly 
managed, could more than satisfy the need. 


[Question] Aren't you afraid that the critical and publicized water situation 
will lead to individuals and organizations of the private sector shunning 
investments in agriculture? 


[Answer] With regard to investment by the private sector, most of it is in the 
poultry sector and some small farms. The large projects are being carried out 
by the Bureau of Agriculture. Even in the poultry sector, its first big steps 
were taken by this bureau. After that, the opportunity was given to the private 
sector, and it was strongly encouraged to come into this area, after the state 
had provided the basic infrastructure for the project. 


Most everyone knows that private sector investments are almost completely aimed 
at buying and selling or construction. Even when water was plentiful, and there 
was no water problem, there was no desire by the private sector to invest in 
agriculture, except in very restricted limits, most especially to establish 

a small farm or a little garden with a swimming pool to while away leisure 

times and certainly not for investment. 


Investment Profit 


[Question] Can lack of encouragement be a cause of non-investment in this sec- 
tor? 


[Answer] It is true that the returm on agricultural investment is small and 
not commensurate with the profits which can be made in other sectors. This is 
what made the government establish agricultural credit banks, along with long 
term grace periods, because they deal with a sector whose yield is modest, as 
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is well known in the major industrial nations or even the nations whose incomes 
are dependent on exporting agricultural products. 


Agricultural Meters 


[Question] The Board of Water Resources has decided to install meters especially 
for agriculture. How will this measure be applied, and isn't this difficult 
with regard to agriculture? 


[Answer] The matter of meters is one of the practical means that has been 
established to stop consumption of water. It is an action that will be complied 
with in agricultural holdings, because it is assumed that these holdings have 
specific and defined water requirements, but they frequently use larger amounts 
than they need. This meter will undoubtedly control the waste of this important 
asset. The meter law will bring a system to everything, since any increase in 
the water needs of each holding will be recorded, and this could result in 
additional water fees. The Board of Water Resources will evaluate the increase 
and determine what to levy in return. 


820 Holdings 


[Question] Won't it take a great deal of effort to supervise and read these 
meters, especially since they will be distributed over a widely-scattered area? 


[Answer] These agricultural holdings number no more than 820. The meters to be 
installed number about 1200, since some holdings have more than one well. This 
can clearly be supervised by one bureau inspector, especially since these meters 
will be state property. We should not forget also that these meters have another 
purpose. We are now dealing with the data bank in the Bureau of Statistics, 

and we have a computer program regarding developments affecting water. It uses 
the statistics recorded at these wells in the different areas of Bahrain, as 
well as consumption figures. With the introduction of the meter system, we can 
achieve another goal which will give us more accurate and scientific data to 
provide to the Bureau's special data bank. After the computer processing, we 
shall obtain important data for analysis and follow-up, as well as for production 
forecasts, in addition to controlling increases in the different farms. 


Disputes and Problems 


[Question] But might differences develop between the Agriculture Bureau and the 
farmers over amounts of water that the various holdings or farms require? 


[Answer] There are facts to prove that the land's water requirements differ 
from one country to another or from one area to another. As agriculturalists, 
we also know the amounts of water needed for each crop in winter or summer or 
any other season of the year. I don't think that there will be any problems 
regarding this matter. The tariff or fees will be clear and will leave no room 
for any complaint or dispute. 
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Agricultural Ministers’ Recommendations 


[Question] Is there any conflict that might arise between the decisions of the 
Gulf agricultural ministers" conference, held recently in Bahrain, and the facts 
that have now been made clear concerning the water situation in the country? 


[Answer] The principal matter that the conference discussed was the issue of 
water in the Gulf states and the Arabian Peninsula. It is clear that this 
problem is not restricted to Bahrain alone; all the Gulf states suffer from it. 
The decisions adopted by the Board of Water Resources are all in accord with 
the recommendations of the agricultural ministers’ conference. There is no 
conflict; on the contrary, the reverse is true, since the consensus of the 
agricultural ministers was to work to support pan-Arab efforts to save and pre- 
serve water, and to introduce modern technology, so that each state can benefit 
from water resources. The General Secretariat of the Council of Agricultural 
Ministers conducted an important study last year that encompassed the entire 
area, including Bahrain. That report came to the same conclusions that we are 
now applying, and there is definitely no conflict between what the conference 
called for and the actions now being taken with respect to water. 


1985 


[Question] Water desalinization projects in Bahrain are due to be completed in 
1985. Will the water measures continue until that date, especially with regard 
to agriculture? 


[Answer] Clear evidence of the government's concern with this subject is the 
fact that the prime minister chairs the Board of Water Resources,and that the 
Board is composed of the ministries that have an interest in this regard. 
Naturally, the Board has made a complete study of the problem and has tied it 

in with all the country's current and future changes, especially the completion 
of water desalinization projects in 1985. It is well known that domestic needs 
will have first priority for this fresh water. A small, unimportant amount will 
be required for blending. 


If we consider what will happen after 1985, that is, after completion of these 
projects, we find that the future will be extremely reassuring, especially since 
now, concerning our current water ersources, everything in the industrial sector 
is completely committed by the law pertaining to the quality of water allocated 
to industries, such as the use of sea water or salty water from deep strata, 

as well as desalinized water. By 1985, and the completion of the desalinization 
projects, covering the domestic requirements and these industries, all fresh 
water will be supplied to agriculture. Nevertheless, we must also be committed, 
from now until the advent of that year, to preserving the current resources. 
This is what we are doing now. 


Food Security 
[Question] What about plans for food security in Bahrain? 


[Answer] This matter initially requires some explanation. Let us take the 
United States for example. The amount of livestock consumed there as food does 
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not justify breeding this resource there, compared to the amount of meat, milk, 
etc., produced. Therefore, the trend in America since the beginning of the 70's 
was to reduce dependence on cattle. It was followed on that course by several 
western nations. They resorted to methods of balance between expense or cost 
and profit in this field, in addition to improving the quality of breeds and 
fodders, in order to keep losses to a specific limit. Research is still in- 
tensive in this direction. 


As regards our plans, I don't think that concentration in this field will have 
the goal of supplying 100 percent of our meat requirements, especially since 

we are all agreed that our water assets, as well as soil for growing fodder, 
are limited and are not in accord with our philosophical dreams about achieving 
food security in this area. We must not ignore the facts and reality. As 
regards our aspirations in this sector, everything is subject to considerations, 
and they will not be affected according to their place in the fourfold program 
which, as we mentioned at the beginning of this interview, was planned after 
careful scrutiny of our current and future assets and resources. This is 
happening today regarding fresh milk, which we began several years ago with a 
modest herd. The object of the project was to achieve two purposes; first, to 
be guidance, instruction and a model for the farmers, and we succeeded completely 
in that. The second was commercial, and that has been achieved, since we will 
increase its capability this year by 30 percent. We will be able to continue 
to implement our other agricultural projects on the same firm foundations, so 
long as we are completely cognizant of our potential and resources, and so long 
as we are convinced that the sewer water that is wasted now will be enough for 
most of our projects. We might never need the ground water, which has occupied 
our minds for a long time. We hope that others will help us in this direction, 
and especially the farmers. 


7005 
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EGYPT 


INTERIOR MINISTER DISCUSSES POLITICAL DETAINEES, OPPOSITION ACTIVITIES 
Cairo AL-MUSAWWAR in Arabic No 3021, 3 Sep 82 pp 37-39 


[Interview with Maj Gen Hasan Abu Basha, minister of interior, by Yusuf Fikri 
and Ahmad Abu Kaff; "Minister of Interior Says: I Defy Anybody Who Says That 
We Have Interfered With Opposition's Partisan or Political Activity; It Has 
Been Irrefutably Proven That Nqn-Egyptian Elements Have Role, Extending to 
Financing, in Disseminating Radical Ideas"; date and place not specified] 


[Text] Maj Gen Hasan Abu Basha, the minister of interior, has revealed to 
AL-MUSAWWAR an extremely significant aspect of the planning, directing and 
financing employed to disseminate radical thought in Egypt. He says that it 
has been proven beyond the shadow of a doubt that non-Egyptian elements have 

a role in all this. He also asserts that only 550 persons who are subject to 
the emergency law remain under detention in jail following the latest release 
decrees. The others have been referred to state security for prosecution on 
specific charges and prison sentences have been issued for most of them. He 
stresses that the ministry is moving ahead with its policy of defining the 
status of the detainees and of releasing those against whom no charges are 
proven. He also says that no extraordinary measures whatsoever have developed 
in the situation and that the events in Lebanon have nothing to do with security 
measures in Egypt. He says that the Ministry of Intezior has made it its objec- 
tive not to let the citizen feel thatthere is an emergency law [in effect] in 
Egypt. He says there is a need to establish a comprehensive national plan to 
embrace and protect youth and protect society from radical ideas. He has urged 
the creation of a committee in which numerous specialized circles and youths 
who previously had been misled by this thought participate to implement this 
national plan. He speaks of the opposition's claims that the security agencies 
interfere to obstruct its partisan and political activity. The minister of 
interior has challenged those who say that security people intervened to influ- 
ence the voters’ will in the by-elections. He also discusses the role of 
security in the market, in watching prices and the phenomenon of lines and 
female auctioneers [al-dallalat]. He says that the ministry in this regard 
follows a long-range plan to spread throughout the republic. He also says that 
5,700 pricing cases were initiated in the month of August alone. 


[Question] At the outset of the interview, which lasted over 2 hours, we said 
to Maj Gen Hasan Abu Basha, the minister of interior: 


It has been noted recently that there has been a massing of security forces in 
some areas, whereas the sight of such forces had disappeared some time ago. 
Does this have anything to do with any tension developing in the security 
situation of late? 
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[Answer] I totally disagree with the two of you regarding the presence of any 
tension in our society, first because there is no call whatsoever for tension 
insofar as the security situation is concerned, and, second, there is stability, 
God be thanked. Every Egyptian feels that there is a high degree of stability 
that is unmarred by anything serious to undermine the citizen's security or 

the country's supreme interests. Nothing abnormal exists in the security situa- 
tion. On the contrary, many citizens have frequently complained that there 

is no need for the security forces in the streets. The security forces existing 
at present are no more than ordinary patrols similar to those present in any 
country in the world, even if they sometimes take stationary positions, like 
those we see at times in many world capitals, such as Paris and others. As for 
the presence of guards around some embassies or important installations, this 

is very natural and these forces are always present to guard these installations. 
This presence has no other implications. 


[Question] It has been said that a maximum state of emergency was established 
a few days ago and that the Ministry of Interior and a number of security agen- 
cies were targeted as a result of the recent events in Lebanon. 


[Answer] Frankly, I am surprised by this question. The security measures taken 
are very ordinary measures, as proven by the fact that there is absolutely no 
extraordinary security presence in the Egyptian streets. There is not the 
slightest relationship between the events in Lebanon and any measures taken 
internally. 


[Question] A question is repeated in all the prisons we have visited, namely: 
When will the rest of those under detention be released so that only those con- 
victed or those charged with crimes remain there, especially since 35 of the 
detainees have appealed and the judge has issued an order that they be released? 


{Answer] I would like to tell you that the policy of detainee release started 
as of the first days of President Hushi Mubarak's assumption of his responsibil- 
ity. Since December 1981 and January 1982, the release of detainees has been 
taking place continually from time to time. In the wake of the serious event 

to which the country was exposed last October and in the wake of the exposure 

of the dimensions of this event, which sought to topple the country's system 

of government under the guise of the so-called Islamic revolution, it was neces- 
sary to secure the domestic front. Proceeding accordingly, constant studies 
were made to determine the status of every individual subject to the emergency 
law. The releases took place as a result of these studies, which sought to 
ascertain that the detainees released would not constitute a threat to the in- 
ternal situation in this phase. Then the phase of intellectual dialogue followed 
immediately and the ministry opened the door for starting this dialogue in co- 
ordination with His Eminence Shaykh Jad al-Haqq Jad al-Haqq, the grand imam and 
shaykh of al-Azhar Mosque, and his eminence the minister of awqaf [religious 
trusts] out of the conviction that intellectual dialogue has the utmost signifi- 
cance in dealing with this phenomenon in the long run and in protecting the youth 
and the homeland at the same time, especially after it became evident to every 
Muslim that there were many of those radical groups, that each of them had its 
own thinking and accused the others of atheism and that all claimed that the 
Koran and the Sunna supported them, It was extremely important for Egypt's 
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imams and jurisprudents to act speedily and to explain and point out where the 
truth lay in all that was being aroused, with proof derived from the Koran and 
the Sunna. 


[Question] What is your evaluation of these dialogues so far? 


[Answer] There is no doubt that as an Egyptian and as a Muslim, I hope that 
this dialogue, which I still believe is just a beginning, will run its course 
and will become a national responsibility shouldered by whoever undertakes to 
form and crystallize opinion in this country, be he a university professor, a 
reporter, a jurist or a learned man, because the continued presence of this 
phenomenon could constitute a major threat to this country's stability and to 
Egypt's youth, who are the country's hope for the future. 


The indication that this dialogue has begun to bear fruit is that many people 
are becoming convinced that they were wrong and that they had been misled. 
There is no doubt that this outcome confirms that if this dialogue expands to 
assume a national dimension in the coming phase, it will produce brilliant re- 
sults in purging Islamic thought of any impurities to which the youth fall prey 
and which are used by certain elements as a mask to actually attain political 
goals. 


Role by Non-Egyptian Elements in Planning, Directing and Financing 


[Question] Mr Minister, has the follow-up proven that there is a background 
for the radical religious thinking in the country in light of the collapses 
that have taken place? 


[Answer] What is regrettable is that it has been proven beyond the shadow of 

a doubt that non-Egyptian elements have a role in planning, directing and dis- 
seminating this radical thinking. Moreover, the role of these elements extends 
to financing at times. 


[Question] In light of the positive results of the dialogue that you have re- 
ferred to, do these results have any connection with the release policy adopted 
by the government? 


[Answer] As you have noted, the fact is that the release policy has been going 
on since President Mubarak assumed responsibility and at his excellency's in- 
structions instituting this policy as a broad line of Ministry of Interior 
policy. Moreover, the policy of release has been coupled with an intensifica- 
tion in the course of the intellectual dialogue. The release has been taking 
place in successive groups. We now have no more than 550 detainees subject to 
the emergency law. The others remaining in jail were referred to the state 
security prosecution on specific charges and prison sentences have been issued 
against most of them. The ministry will continue to examine the status of the 
550 to determine their status and to release those proven not to pose a threat 
to the situation. 


[ may add on this occasion that the ministry has made it its objective not to 
let any citizen feel that an emergency law is currently in effect and to stress 


26 














that the law is directed at those who insist on following the course of violence 
and terror through illegal underground movements actually seeking to achieve 
political objectives. 


I believe that every Egyptian rejects violence by virtue of its being a means 
totally conflicting with the principles of the democracy we all advocate--a 
democracy completely incompatible with illegal movements carried out with vio- 
lence and terror. If we want democracy and want to build up this democracy, 
then there is no doubt that violence and terror are the weapons that will demo- 
lish the democratic edifice. 


Details of National Plan To Protect Youth 


[Question] Your Excellency has referred to a national plan to contain this 
radical thought and to protect youth and society against it. How do you 
visualize this plan? 


[Answer] To my mind, the efforts of the press, the television, university men 
and jurists must be consolidated in this plan. The plan must also include the 
youth agencies and the Ministries of Culture, Education, Religious Trusts and 
Social Affairs. It must also include the mosque, the village, the university 
and the school. No newspaper should be void of and no period of time should 
pass without an opinion, a dialogue or a study refuting the bases and supports 
of radical thought. Moreover, no period should pass in the radio or television 
without the holding of a symposium or the presentation of a study refuting radi- 
cal thought and explaining the sound content and concept of Islam. University 
men, be they sociologists, psychologists or jurists in Islamic studies, must 
point out to their students the danger of the spread of this radical thinking. 
The mosque must be a place for the spread of sound religious thought, which 
underlines true Islamic values and exposes all alien thinking intruding on the 
true Islamic concept. 


To sum up, what I mean to say generally insofar as the national dimension is 
concerned is that there must be a general confrontation of the phenomenon of 
radical thought--a confrontation that guarantees the exposure and decline of 
this phenomenon so as to protect Egypt's youth against falling prey to it. This 
is in addition to protecting the country itself against the spread of such a 
phenomenon. It may be beneficial in this regard to form a committee of a select 
group of officials, scientists and youth who have previously been misled to form 
a concept and a program for practical implementation. 


[Question] Mr Minister, we have noticed in the prisoner dialogue that the main 
demand of the detainees is implementation of the Islamic Shari'a. 


[Answer] The Islamic Shari'a is codified. Ninety-five percent of our laws are 
derived from the Shari'a and are not in conflict with it. I think that you know 
that the Shari'a is currently being codified in all branches of the law. 


I may add that I have personally asked many of the leaders connected with these 


[radical] groups if they believe that there is a failure in Egypt insofar as any 
aspects of Islam are concerned, Their answer was that Islam in Egypt is well, 
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that the mosques are full of youth and that the state provides care for Islam in 
all spheres where care is needed. As long as there are people on the face of the 
earth, there will continue to be problems that need to be dealt with. Something 
similar happened in the first era of the onset of Islam, 


There is no doubt that a society like ours which raises the banner of Islam in 
all spheres of life and in which the sound religious spirit grows, is in the 
least need to have alien ideas--ideas that have nothing to do with the Egyptian 
spirit or the Islamic content, in which all the Muslim Egyptian masses have be- 
lieved since the early days of Islam in our country--foisted on it. The con- 
cepts of Islam are based on love, tolerance, piety and the genuine Islamic values 
that govern relations between all the Muslims and their country and the general 
relations between them and the followers of other religions. 


How al-Talmasani Was Convinced of Dialogue With Youth 


[Question] ‘Umar al-Talmasani's visit to Turrah Penitentiary and his discussion 
with the youth of the Islamic groups was a good gesture in the intellectual dia- 
logue. The question is: How was he persuaded to take part in the dialogue and 
what are your observations in this regard? 


[Answer] ‘Umar al-Talmasani is a Muslim and I believe that he personally felt 
the dangers to which the essence of Islam was being exposed. I mean by the 
dangers those concepts that could undermine the essence of the true Islamic 
doctrine. 


Al-Talmasani found that violence and secrecy could undermine the country's 
security and stability and that they harm the future of the youth who need a 
stable homeland capable of overcoming its major problems. Proceeding on this 
premise, al-Talmasani tried, thankfully, to confront the youth of the groups 
with his viewpoint and to point out to them the dangers to which both Islam 
and the youth are exposed simultaneously as a result of the spread of the 
phenomenon of radical thought. 


Al-Talmasani told the youth that Islam is not a scowl, the wearing of a jalla- 
biyah or the growing of a beard. He also said: I have heard that the groups 

accuse each other of infidelity while Islam is in danger and while plots sur- 

round it from every side. 


[Question] Don't you think that 'Umar al-Talmasani's experiment is one that 
encourages the use of help from some of those who had previously adopted radi- 
cal thinking and then rebelled against it in the intellectual dialogue? 


[Answer] Definitely. This is what happened with Taha al-Samawi, whose story 
AL-MUSAWWAR published, when he was confronted by some of those who rebelled 
against him with his own materiais and ideas, of which he had previously con- 
vinced them. When al-Samawi found out that those individuals were no longer 
under his control and influence, he refused to answer them with any logic. If 
he had any logic, he would have tried to answer them. This is decisive proof 
that al-Samawi was a tendentious and pretentious man who has been exposed. 
This confrontation should be broadcast on television. Taha al-Samawi is a 
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dropout who could not pass his high school exams and yet claims that he is more 
learned than the shaykh of al-Azhar. If he were a true Muslim, he would have 
completed his education at al-Azhar, would have studied Islamic jurisprudence 
and would have had at his disposal material withwhich to persuade anybody. 

Taha al-Samawi has dealt with his failure by a religious claim equalling that of 
any charlatan. The difference is that al-Samawi has resorted to violence, ter- 
ror, underground organizations and so forth. 


[Question] Are there follow-up reports on those released, especially since we 
have heard that some of them have been r=turned to prison? 


[Answer] Definitely. There is follow-up by the security agencies on any ille- 
gal movements, whether by a released person or a person still in detention. The 
follow-up did prove that those returned to jail, and they are few in number, had 
resumed their illegal movements. 


[Question] During al-Talmasani's latest symposium, the detained youth belonging 
to the Islamic groups complained that some officers harass them, even though 
they praised the treatment inside the prisons. 


[Answer] My instructions to the prison directors are that full medical and 
social care be given all the detainees, that they be permitted to read books 

and papers and to exercise and engage in recreational activities. Though there 
may be a complaint that a certain officer is misbehaving, generally the treat- 
ment is good, as I have said. I say that if any individual misbehaves, imme- 
diate measures are taken. I will issue immediate instructions for investigating 
the incident. 


Security, Opposition and Elections 


[Question] Some opposition papers claim that the security agencies interfere 
with their partisan and political activities and have interfered with the 
marches they have staged from al-Azhar Mosque after the Friday prayers more 
than once. What is your excellency's opinion? 


[Answer] We do not at all harass the opposition's partisan and political 
activity. The opposition engages in its activity according to its partisan and 
political commitment and with utter freedom. 


I defy anybody who says that the security agencies have interfered with the 
opposition's activity. However, security's role comes into the picture if a 
violation is committed. But security has not prevented anybody from speaking, 
and go ask them. 


The security forces have stopped marches proceeding from al-Azhar because they 
had not been permitted to march from al-Azhar, in agreement with the opposition 
leaders. There were irresponsible elements with certain inclinations that tried 
to stage those demonstrations. 


In no country in the world are unlicensed demonstrations or marches permitted. 


So why should we in Egypt permit something different from what is customary? 
Nobody has the right to demonstrate whenever he wants. 
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[Question] Some people claim that the security forces intervene to tip the 
scales in favor of one candidate and against another in the elections and that 
the National Party insists on being the only party. What is your comment? 


[Answer] Who says this? 
[Question] Some opposition factions say it. 


[Answer] The opposition says that security's neutrality is a negative neutral- 
ity. However, I tell and assure you that security is 100 percent neutral in the 
elections, Security performs its role in preserving security without influenc- 
ing the voter's will, protecting the committees and the candidates’ representa- 
tives and insuring all phases of the election process. If the supporters of the 
rival candidates engage in any skirmishes, security intervenes immediately and 
takes all legal measures. This did happen in the by-elections held in Asyut, 
Bani Suwayf, al-Daqahliyah, al-Buhayrah and Alexandria, These are basic instruc- 
tions from His Excellency President Husni Mubarak by which security abides. 


Anything said to the contrary is unfounded, What I am saying is fact, 
Regarding Pricing, Lines and Female Auctioneers 


[Question] Have the security forces really been able to control the market, 
especially those elements that violate officially set prices? 


[Answer] Suffice it to know that 5,700 cases, whether cases involving elements 
violating the official prices or elements trying to influence sales by creating 
bottlenecks, such as female auctioneers and others, were cited in the month of 
August alone. This is in addition to the fact that the market-control operations 
have been extended to include all provincial centers and districts of the repub- 
lic through full-time appointment of deputy district officers or provincial 
capital officers to take charge of these control operations. The truth is that 
we are tackling this with a long-term policy spreading throughout the republic. 
This approach has achieved numerous positive results, not only in the provincial 
capitals but also in numerous positions. 


The basic cause of the lines is that demand exceeds supply for two reasons; 
first, the population growth from which Egypt is suffering in all the spheres 
of life and, second, purchasing power. As long as the lines exist, this means 
that there is no balance between supply and demand. 


In any case, the campaigns continue and there is a large degree of adherence 
to official prices. It may happen at times that the prices of some officially 
priced commodities rise as a result of agreement between the customer and the 
merchant. Therefore, every citizen must adhere to the stipulated price. The 
[inspection] campaigns are designed to question the citizens so that they can 
learn from them the extent of the merchant's abidance by the official price. 
Moreover, there are undercover operations to follow up on the sale and purchase 
movement. Besides, the control operation extends even to the public sector 
shops. We keep track of the prices of these shops and coordinate with the 
ministers concerned on any observations concerning the productive public sector's 
prices. 
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I do not deny that some people have tried to raise the prices of some commodi- 
ties not included in the pricing policy or commodities produced by the private 
sector. Studies are being conducted to find out the reasons for such price 
hikes and take legal measures in such cases, 


Finally, the minister says at the conclusion of our interview: 


The truth is that I cannot say that there is a price upsurge and that the market 
has begun to stabilize. There is no doubt that some people have tried to create 
a general atmosphere for raising prices in the wake of measures raising the taxes 
on some commodities. However, this attempt has not constituted a serious pheno- 
menon. 
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CAIRO SEWER RENOVATION UNDERWAY 


Cairo THE EGYPTIAN GAZETTE in English 24 Sep 82 p 2 


[Text] 


will be estabisNed ai £El-Gabai 
el-Asfar, Shobm el-Ahema aad 
El.Kalg. The purified water 
would be Used to irigate the re- 
claimed lends syrrounding Great- 
er Cairo an area of 100.000 fed- 
dans said Mr Safwat. 

E-Kalg will process one mil- 
lion cubic metres of sewage a day. 
E) Gabal el.Asfar will process 
600,000 cubic metres of sewage 
a day and Shobra e-Kbhema will 
process 400.000. 


CSO: 4500/18 


Taree water purification plants 
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The second stage Of the pro 
pete wis OO Casing Gut OR Lae 
West D@auk of tne mye and wll 
be divided ino toree parts, the 
ist @&S ImbSna, We second at 
MoDandessela and tne thi as. 
Pyramias Omrania ana south 
Giza. ao 
Tow stage said Mr Safwat aim- 
ed to @giabiish @ sewage purit)- 
cation station at Abu Rawash 
with a Capacity of 400,000 cubic 
metres daily. The plant will ser. 
ve Mefe than two Million reai- 
dents in the area, he added. 

A second plant will also be set 
up in Giza with a capacity of 
330.000 cubic metres daily to ser- 
ve More than 1.5 million peo 
ple. The purified water produced 


by the two Stawons wul be re- 


UseG 10f We iUrigation of 4QuU' 


feagans, 

Mr Safwaet also said that a 
project Lor UDG r@noyaiion Of ils 
SQwege. sy6tem In heiwan Wwlu 
be CalTiead out & "uullaneonmiy 
at @ wre cost of Le 140) mu 


Egypt has received a number 
of ioans and grants from {friend- 
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STIMULUS FOR BASIC INDUSTRIES PLANNED 


Cairo THE EGYPTIAN GAZETTE in English 2 Oct 82 p 2 

[Text] 
L-THE Minister of Industry and Mt LE $3 millien will be used to f- 
mecal Resources Mr Fuad Abd nance iron and si€el complexes 
Gaghia yeSterday announced that the phosphate project in the 


The Minister also said that LE Speaking about the five year 


lion for fertilizer plants and LE yearly of soap 562.000 tons year 
13 mijlion for paper mills, ly and detergents 185.000 tons 
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EGYPT 


GOVERNMENT OPTIMISTIC ABOUT PETROLEUM PROSPECTS 


Cairo AL-BATRUL in English No 4, Jul-Aug 82 pp 10-18 


[Article by A. Shawky Abdine, Expioration General Manager, Gulf of Suez 
Good Grounds 


Petroleum Co., Cairo, Egypt: 


"Egypt's Petroleum Geology: 
for Optimism"] = 


(Text ] 








10-second summary 

in the past eight years 30 operators have discovered 25 fields 
in Egypt. While most have been in the Gulf of Suez, the Western 
Desert, which covers two-thirds of the country, and the Nile 
Detta are aiso prospective. This article discusses Egypt's re- 
gional geology as weil as the geology of the individual signifi- 
cam recent discoveries. 





Since 1973, the beginning of the present phase of ex- 
ploration, 25 oil and gas fields have been discovered in 
Egypt by more than 30 operators. About 115,800 
square miles are currently under exploration contract 
(Map 1). 

Extensive exploration work carried out in Egypt in 
the last seven years has contributed much to the coun- 
try’s economy by increasing its hydrocarbon reserves 
and production. In the period 1976-1980, the net bal- 
ance of payment of the petroleum industry totalled 
about $6 billion in contrast to about a $70 million deficit 
in 1975. In 1982, at the end of the five-year plan 
(1978-1982), it is hoped that such balance will reach $3 
billion, annually. 

The Gulf of Suez area, mainly offshore, is still consid- 
ered the most prolific petroliferous province with the 
potential to achieve Egypt's goals. At present the West 
Abu Rudeis area of the Gulf appears to be most promis- 
ing. At the end of 1979, the 1,350 square mile area, 
which was occupied by the Israelis in the southeast part 
‘of the Gulf, became available for exploration, and at the 
end of 1980 the Gulf of Suez Petroleum Co. (Gupco) 
encountered good shows in two of the wells in the area. 
There is every reason to believe that major oil finds (e.g. 
Ramadan) will be made in that area. Similarly the north- 
ern Sinai, both land and marine areas are thought to 
have good hydrocarbon potential. The Western Desert 
and the Nile Delta have excellent potential primarily as 
gas/condensate provinces, with oil perhaps providing a 
secondary objective ‘n the former area. 














i i i it 
thas: contains 347,400 sq. mi. of area with sedimentary cover, 
of which 1 mi. are under exploration contract. Ol! production is 
in excess of 600 bpd. 


In the Western Desert area, the discovery of the rela- 
tively small-sized closure, such as East Razzak and previ- 
ously the Yidma fields, proved to be profitable, and 
exploration activities should be directed accordingly. 
On the other hand, in the Delta area more exploration is 
still needed. 

Most of the oil finds in Egypt are structurally cori- 
trolled, and: seismic still remains the most extensively 
used exploratory tool. In the present phase of explora- 
tion, gradual improvement of seismic data has been 
obtained by close control of recording and processing 
techniques. This can be seen by the increase of discov- 
eries in this phase. However, there is still room for more 
improvement, particularly in the area of definition of 
pre-Miocene seismic events in the Gulf of Suez. 
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courtry. The fields are on tectonic features associated with tensional 


Map 2— The Guill of Suez is presently the most productive region in the 
fautting that produced a series of pre-Miocene tilted fault blocks. 


GULF OF SUEZ AREA 


The Gulf of Suez is the most prolific oil province in 
Egypt. It extends northwesterly from the Red Sea for 
215 miles between the Red Sea Hills and the Sinai mas- 
sif. Structurally i is a complicated elongate, rift-type 
graben, which was initiated during Oligocene time. The 
associated tensional faulting produced a series of pre- 
Miocene tilted fault blocks within the major graben. In 
the northern and southern portions of the Gulf these 
blocks are tited predominantly to the southwest; in 
contrast, the blocks of the middle portion have a general 
tilt to the northeast (Map 2). Post-rifting differential 
erosion was followed by a transgression in Miocene time 
over the eroded blocks. Marine sediments were depos- 
ited on a variety of older formations ranging in age 
from the Precambrian basement to Late Eocene. 

Thickness variations in the pre-Miocene sequence 
occur gradually in the Gulf area. The pre-Miocene com- 
prises an average of 3,000 feet of Paleozoic to Early 
Cretaceous Nubian sandstones capped by Late Creta- 
ceous to Eocene carbonates and minor clastics. The 
overlying Miocene sediments are represented by two 
major lithological units, a iower clastic sequence over- 
lain by a series of evaporites. This section shows consid- 
erable variation in thickness, and when deposited in 
tectonically active, structurally low areas, reaches over 
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12,000 feet of combined thickness (Fig. 1). The Miocene 
clastic unit is believed to contain the source rocks for the 
majority of the oil in the Gulf. It also provides some 
excellent pay horizons. The evaporite sediments form 
the seal, in some cases in the individual structures. Un- 


fortunately these evaporites also create severe seismic 
interpretation problems in mapping the structures at 
the pre-Miocene levels. 

In the last seven years several discoveries have been 
made in various areas of the Gulf, but only five, all of 
which are offshore, have so far been developed and put 
on production. These are Ramadan, July (Upper Ru- 
deis reservoir), 382 and 300 fields, and the recently-dis- 
covered October field. These fields produce more than 
200,000 bopd and are all operated by Gupco. : 


_ Ramadan. Situated in the central portion of the Gulf, 
Ramadan field is six miles northwest of the El Morgan 
field. The Ramadan-|! well was announced as a discov- 
ery in September 1974. At a depth of about 10,800 feet 
subsea, th. well encountered some 1,110 feet of net 
oil-bearing sand in the massive Carboniferous Nubia 
“C” sandstone. Secondary pay included about 250 feet 
of sand within the overlying Cretaceous section. Rama- 
dan-l was put on production in December 1974 at the 
rate of 25,000 bopd. By the end of 1980, 26 wells were 
drilled on the structure of which 12 are producers, two 
are dry holes and the rest are either junked, abandoned 
or converted to water injectors. Production of Ramadan 
at present averages | 10,000 bopd. Ultimate recoverable 
reserves cannot yet be determined; however, volumetric 
calculations indicate that reserves of more than 300 
million barrels can be expected (Table 1). 

The structure of Ramadan was originally mapped 
seismically in 1965 at the top and base of the Miocene 
evaporites. The anomaly was shown as a 3 by 2-mile, 
NW-SE trending anticline with about | ,000 feet of max- 
imum closure at the deeper reflector. A fault of similar 
trend cut the structure at its crest and had a down-to- 
the-west throw. 

At the end of 1965 the structure was tested by the 
Alef-l well, located at the crest of two seismically defined 
structure horizons. The well was bottomed at 12,412 
feet subsea in the top of the Nubian section with all the 
pre-Miocene porosities water-bearing. The dipmeter 
interpretation of the pre-Miocene section in Alef 
showed a strong northeast dip, and it appeared that the 
well was drilled in the downdip flank of a pre-Miocene 
structure. This was later confirmed by an additional 
seismic survey in 1971, and by later reprocessing and 
interpretation in 1974. The new interpretation indica- 
ted that the structure at the deeper Miocene and pre- 
Miocene levels was offset to the west of the shallower 
horizons whereor Alef had been located. As a conse- 
quence, well GS 303-1 (later Ramadan-l) was located a 
mile west of Alef-| to test the newly interpreted, updip 
edge of the fault block, and this resulted in the discovery 
of Ramadan Field. 

The structure of Ramadan as it now looks after the 
drilling of 26 wells consists of a series of northeast-dip- 
ping, pre-Miocene blocks separated by northwest- 
southeast trending, down-to-the-west normal faults 
(Fig. 2). Except for the most westerly block, which dips 
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AV.NET AV. DAILY OIL 
PRO- HYDRO- | FIELD / AREA PROO. PAY PRODUCTION AV. GOR API REC. RESERVES 
VINCE | CARBON DISC. WELL ZONE (FT.) (BBLS) 0 GRAVITY MMBO 
Ramadan Paleozoic 600 110,000 13 273 K 350 
Nubia “C" (12 welts) 8 
o| 195-1 Cretaceous 350 4,500 & 20 170 30° 
a | 195-2 Nubian Sd (test) = + 
¢\ a | 185-1  Cret. Nubian ‘150 3,300(Test) & 13. +107 26° 400 
oi « L. Sen. Sd 50 oa 
©) 21 473-1 Nukhul Cong. ‘160 4.900 © Cong. 211 at 
N Pi Sd - 12 
w <| 2 @ Sand 
a r - 
5 5 wT EES ~~ CrevPaiz 1241 14,500 14 160 264° Undetermined 
ve Nubian Cumulative 
5 L (test) 
- July-U. Rudeis «UU. Rudeis 200 10,000 18 2000 38° 3-5 
Sd (test) 
B-Trend-382 Paiz. Nubia 832 8,000 15 1054 Ko 50 
“C” Sands (Gross) (3 welts) 
L. Sen. Sd 80 No Test 20 
y East Razzak Cen. Bah 60 4,000 25 $00 36° 
« Sd (4 welts) 3-4 
oo AR “G" 20 300 30 35° 
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NILE GAS N. Alexandria Abu Mad = 200 15 MMCFG 21 - ~ Undetermined 
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- Common oil water contact in 
85-1 discovery is separate field on the 





's GS 195-1, GS 173-1 and 185-1 wells indicate that the three wells field. 
\4 |! are part of one field. Deminex's EE 





evaporites is almost coincident with the deeper pre- 
Miocene structure (Fig. 3). 

West Abu Rudeis area. This area, as its name im- 
plies, lies west of onshore Abu Rudeis field and its 
production facilities along the Sinai coast of the Gulf. 
Exploration activities in the present phase began only at 
the end of 1975 after the withdrawal of the occupying 
Israeli forces. Both Gupco and Deminex conducted 
extensive geophysical surveys on their concessions in 
the area. Success came quickly, and during 1977 and 
1978 Gupco drilled a total of four oil wells in Blocks 195, 
185 and 173. During this time Deminex also made an 
important discovery in the vicinity. Consequently, ex- 
ploration drilling has increased in the area, and more 
success is anticipated. By the end of 1980, 16 explora- 
tory and four delineation wells had been drilled by 
Gupco and Deminex, resulting in 10 oil-producers. 

In the Gupco concession, seismic and drilling data 
have outlined the presence of a large, 19-by-2.5-mile, 
northwest-southeast trending, pre-Miocene, tilted fault 
block which is bounded on the west by a major down-to- 
the-west fault. It is believed that this buried fault block is 
the offshore, downfaulted extension of a significant 
onshore mountain range that outcrops for about 12 
miles along the Sinai shore. This is the Nezzazat Range 
and it trends in a southeasterly direction with the north- 
east-dipping, Eocene to early Cretaceous carbonate and 
sandstone sequence exposed at the surface. 

Isopaching of post-Eocene sediments has outlined 
two sub-basins running parallel to the major block on 
either side of the Abu Rudeis structure, with the west- 
ern sub-basin the more prominent. The eastern basin is 
narrow and culminates near the Deminex discovery 
area to the east. These two sub-basins, plus a possible 
additional one further west, seem to merge northwards 
into the Abu Darag basin, and it appears probable that 
the Miocene sediments of these basins are the source for 
the oil discovered in the area. 

To date the Abu Rudeis oil discoveries are from three 
zones, the Nubian sandstone (Cretaceous and Pa- 
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leozoic) the basal Miocene Nukhul formation and lately, 
the Lower Senonian. 


Nubian discoveries. The GS-195 well was the first 
exploratory well to be drilled by Gupco in the West Abu 
Rudeis area, located about six miles west of the onshore 
Abu Rudeis field. It was spudded in January of 1977 
and was bottomed in Carboniferous Nubian sandstone 
at 13,235 feet. The weil penetrated a normal Miocene 
and pre-Miocene succession, and at a depth of 11,000 
feet subsea the early Cretaceous Nubian sandstone was 
found to be oil-bearing with 350 feet of net oil-sand, 
which flowed at the rate of 4,500 bpd. An appraisal well, 
GS 195-2, was drilled about a mile to the northwest, and 
similar results were obtained (Fig. 3). 

In 1978, another culmination on the same structural 
feature was selected for evaluation. The GS 185-1 well 
was drilled as a 3-mile stepout to the northwest of the 
195-1 discovery. A total of 238 feet of Cretaceous Nu- 
bian sandstone gross pay was penetrated, of which 150 
feet were considered to contain movable oil. In addi- 
tion, 50 feet of net pay were encountered in the Lower 
Senonian sandstone, which established a secondary pay 
horizon in the area. 

In these three Gupco oil weils, a common oil/water 
contact was indentified, which confirms lateral commu- 
nication and therefore the probable extension of a pro- 
spective structural feature at least from 195-1 in the 
southeast to 185-1 in the northwest. 

At the advent of 1978, Deminex announced its first 
discovery in the West Abu Rudeis area in the EE-85 well, 
six miles northeast of the Gupco 195 discovery and only 
a few miles off the Sinai coast of the Gulf. Located on a 
similar, but less prominent, pre-Miocene fault block, the 
well encountered the same Nubian oil pay of 19-1 at 
almost the same subsea structural elevation. The two 
reservoirs have much in common except that the oil/wa- 
ter contact in the Deminex well was 700 feet low to that 
in the Gupco wells. Consequently the well contains a 
gross oil column of 1,300 feet covering all the Creta- 









































ceous Nubia and the upper part of the Paleozoic Nubian 
sands, of which 1,241 feet are net oil pay. Three ap- 
praisal wells were drilled later; the first was abandoned 
after encountering igneous intrusions within the pay 
zone and the other two or more temporarily suspended 
as producers. 


Nukhul discovery. Following the encouraging results 
of the 195 and 185 wells, the GS 173-1 well was drilled to 
test the same Nubian pay of the pre-Miocene block. 
Located 4-miles northwest of 185-1, the well was drilled 
entirely on the downthrown side of the major boundary 
fault and reached a total depth of 13,200 feet. The 
Nubian sands, productive in the former discoveries, 
were found to be water-bearing. However, a basal 
Miocene, Nukhul sandstone and conglomerate oil-zone 
106 feet thick was encountered and tested oil at a rate of 
4,900 bpd. 

This oil zone is known to be productive in both the 
Abu Rudeis and Sidri onshore fields located some 10 
miles to the east of 173-1. The Nukhul conglomerates 
are believed to represent the erosional debris from a 
nearby upthrown pre-Miocene block, which would have 
served as a coarse clastic source area. This is analogous 
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to the present-day conglomerate adjacent to all the ma- 
jor surface structures of the Gulf of Suez. It is also 
indicative that such pay zones may be encountered adja- 
cent to, and downthrown to, the major pre-Miocene 
blocks. The main Nubain pay in this particular area still 
remains untested. In 1980 the 160-3 well was drilled 
some three miles north of 173-1 discovery and encoun- 
tered the same oil pay in the Nukhul conglomerates. 


October field. At the end of 1980, Gupco called the 4 
discoveries (195-1, 195-2, 185-1 and 173-1) along the 
West Abu Rudeis structural belt, the October field. A 
9-well platform was constructed on each of the discov- 
eries to start development operations. At mid-1981, 
eight platform wells had been completed. Production 
from six Nubian wells averaged 90,000 bopd in Decem- 
ber 1980. One of the platform wells penetrated a good 
oil-zone in the Lower Senonian sands and was com- 
pleted in this zone. Ultimate recoverable reserves of the 
October field from its three pay zones could reach 400 
million barrels of oil. 

The Suez Oil Co. was formed to develop the Deminex 
EE-85 discovery, and production is expected to start in 
April 1982. 


July Upper Rudeis discovery. The July field was dis- 
covered in July 1973, and currently the daily produc- 
tion from 19 wells averages 140,000 barrels of 33° API 
oil. The two main producing horizons are the Carbonif- 
erous Nubian sandstone and the Miocene Lower Rudeis 
sands, with average net pay thicknesses of 634 feet and 
484 feet respectively. Cretaceous sands of 130 feet net 
thickness provide a secondary pay zone which is pro- 
ductive from one well. At the end of 1977 an additional 
pay, the Upper Rudeis sand, was discovered during the 
drilling of a Lower Rudeis water-injection well in the 
southern part of the field. This last oil find adds another 
interesting segment to the surprising sequence of July 
discoveries. This includes the discovery of the second- 
ary Cretaceous pay in J-1 that missed the two major pays 
located immediately to the east and west of the well (Fig. 
4), the discovery of the Lower Rudeis pay in J-4 (a 
Nubian test) and the Nubian discovery in the J-6 Rudeis 
delineation well. Now relatively late in the development 
history of the field, a Lower Rudeis water-injection well 
has turned out to be a discovery well in yet another zone, 
the Upper Rudeis (Fig. 5). 

The new Upper Rudeis sand pay averages 200 net 
feet of thickness, but the GOR is very high ‘about ? 
Mcf/bbl) compared to those of the Jecper pays 
(300-400 Scf/bbl). Production during 1980 was main- 
tained from two wells, and at year end some 4 million 
barrels of cumulative production were obtained. The 
geometry and distribution of the Upper Rudeis sand 
body have not yet been clearly defined, therefore more 
drilling might be considered in the area. While the 
discovery adds only relatively small reserves to the origi- 
nally estimated field reserves which are in excess of 300 
million barrels, its significance is to draw attention to 
similar pays that may lie on the flanks of other produc- 
tive structural highs. 














. B-Trend area discoveries. ‘| he B- lrend area lies in the 
central southernmost portion of the Gulf, some 19 miles 
south of El Morgan oilfield. Seismic mapping at the base 
evaporites level has outlined a structural trend compris- 
ing several culminations, which usually reflect pre- 
Miocene deeper structures. Four of these culminations 
in blocks 365, 373, 382 and 391 have been tested since 


drilling was commenced in 1975. At the end of 1080. 
eight exploratory wells had been drilled over a distance 
of 9 miles, resulting in oil discoveries in each of the fou 
blocks. Oil was found in the Lower Senonian and Pa- 
leozoic Nubian sandstones and in the Nukhul (Lower 
Miocene) sandstones. Only the 382 discovery has been 
developed and placed on production; the other discov- 
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structural feature (either surface or subsurface) is the 
Syrian Arc System, which is related to the late Creta- 
ceous/early Tertiary Alpine (Laramide) orogeny. This 
system produced a series of east-northeast to west- 
southwest trending folds which become involved with 
faults of different trends. The most widely known of 
these folds is that extending from Siwa Oasis to the 
northern wall of the Qattara Depression and further 
northeast. Located on one of the culminations along 
this major structural element known as the Qattara 
Alainein Ridge is Alamein field. After the discovery of 
Alamein in 1966, Yidma and Razzak oilfields were both 
discovered in 1972 along the same trend. They are four 
and 16 miles southwest of Alamein, respectively. The 
three oilfields produce from the Aptian “Alamein Do- 
lomite” reservoir (the main pay zonc) in addition to the 
Cenomanian and Aptian sands, which constitute sec- 
ondary pays. 

In 1978 one of the culminations along the ridge was 
mapped a few miles northeast of Razzak field. The 
exploratory well Razzak-15 was drilled to test the struc- 
ture, leading to the discovery of the East Razzak field. 


East Razzak field. The East Razzak structure was 
mapped on two seismic horizons representing the top of 
the Cenomanian Bahariya, and the Aptian Alamein 
formations. It is relatively small, 1.2 by 0.9-mile, faulted 
anticlinal closure, structurally separated from the main 
Razzak field. In the discovery well a 35 feet net pay sand 
interval in the Bahariya formation at a depth of about 
5,500 feet tested some 1,500 bopd, while the deeper 
objective of the Aptian Dolomite was water bearing. 
Subsequently, five development wells were drilled of 
which four were producers. The Bahariya pay sands 
show some variation in thickness and in facies distribu- 
tion similar to the main Razzak field. The Abu Roash 
“G" dolomite serves as an additional secondary pay. 


Average total production from four wells approximates 
4,000 bopd. The anticipated structural separation be- 
tween the two oilfields has been confirmed by drilling 
results and the presence of different oil water contacts 
indicates no communication between their reservoirs. 


NILE DELTA 


The present Nile Delta area covers an onshore area of 
about 11,580 square miles and an equal amount off- 
shore. Exploration activities started in the mid sixties, 
and currently the delta area, both onshore and off- 
shore, provides two-thirds of the gas production in 
Egypt with some condensate. Oil has not yet been dis- 
covered. 

Geological knowledge of the Nile Delta is still limited 
because of insufficient subsurface data and the com- 
plete absence of any surface outcrops. However, it is 
known that a hinge line, represented by a belt of step 
faulting, which separates the Mesozoic and Paleogene 
sediments to the south from the Neogene and Quater- 
nary basinal series to the north, seems to pass across the 
nor.iern half of the delta. The latter series is uniform 
across the northern delta, and consists of at least 15,000 
feet of shale and sandstone formations. 
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Rizzini et al., (1976) classified the Neogene-Quate:- 
nary section into three sedimentary cycles. Documenta- 
tion of the oldest cycle of Middle and Upper Miocene 
age is incomplete since the base has not been reached by 
drilling. It comprises deep-sea, clay sediments (Sidi Sa- 
lem formation), a fluvial-deltaic series (Qawasim forma- 
tion) and Messinian-age evaporites (Rosetta formation). 
The Pliocene-Quaternary cycle began with emergence 
and subaerial erosion followed by deposition of a basal 
Lower Pliocene sand (Abu Madi formation) and then an 
open-sea clay (Kafr El Sheikh formation). The cycle 
ends with fluvial-deltaic sediments (El Wastani and Mit 
Ghamr formations). The third Holocene cycle is repre- 
sented by the present-day coastal and lagoonal section. 
Tectonics of the area are related to the Oligocene emer- 
gence and rifting of the Gulf of Suez, the Middle 
Miocene subsidence and gravitational movement in the 
northern part, and the return of the clastic deltaic-type 
sedimentation (Fig. 7). 

Gas was first discovered in 1967 by the International 
Egyptian Oil Co. (IEOC) in the onshore Abu Madi field 
in the northeast part of the delta, 60 miles west of Port 
Said. A maximum of 200 feet of gas-bearing sand zones 
was encountered in the Lower Pliocene Abu Madi for- 
mation. Phillips Petroleum Co. in 1969 made the first 
offshore gas discovery in Abu Qir Bay northeast of 
Alexandria and about 60 miles west of Abu Madi field. 
Nine development wells were drilled in the last few 
years and four gas pay zones were encountered, three in 
the Abu Madi formation and one in the underlying Sidi 
Salem formation, for a total of 200 feet of gross pay 
thickness. Both gas fields have much in common, in- 
cluding their geology, gas pays, reservoir characteristics 
and even in the rate of production and amount of 
ultimate reserves. Each field contains slightly over one 
trillion cubic feet of gas, which is mainly methane, and 
more than 20 million barrels of condensate. Production 
of gas in the area is limited to the local needs of the 
nearby industrial centers. In 1978, Elf Aquitaine an- 
nounced its first gas discovery, which is the second off- 
shore field in the delta area. Also at the end of 1980, 
Mobil spudded its offshore Temsah-2 well north of Port 
Said, as a follow up to the good gas and condensate 
shows found in the first well, Temsah-1, drilled in 1977. 


North Alexandria gas discovery. In mid 1978, Elf 
Aquitaine completed drilling the exploratory. 'l NAF- 
1 in its concession area north of Alexandria, to a total 
depth of 12,169 feet. The well is 34 miles northeast of 
the city of Alexandria and 12 miles northwest of Abu 
Qir gas field in 100 feet of water. It is on a north-south 
structural nose bounded to the south by a mayor down- 
to-the-south fault zone (Fig. 10). 

At about 10,000 feet, the NAF-1 well encountered 
200 feet of Abu Madi sandstone with an average poros- 
ity of 21%. Testing this interval on a 1-inch choke gave a 
flow of about 15 MMcfgd with minor quantities of con- 
densate. A secondary pay sand of limited thickness was 
found within the younger Kafr El Sheikh formation, 
which also gave encouraging test results. The well w.is 
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Map 3—The Syrian Arc system, which is related to the Alpine orogeny, has produced a series Of easi-norineasi to west-southwes! trending folds, 


eries need further evaluation. Different oil-water con- 
tacts were encountered, indicating that no communica- 
tion exists between the three discoveries. 

The 382 discovery, with an estimated gross pay of 832 
feet—the basal section was unlogged—tested oil at the 
rate of 3,300 bpd from the Carboniferous Nubia “C” 
sandstone. A secondary 80 feet of potentially produc- 
tive interval in the Lower Senonian was untested. With 
ultimate recoverable reserves estimated in the order of 
50 million barrels the field went on production in 1977, 
and at present three wells are producing at an average 
daily rate of 8,000 bopd (Fig. 6). 

The B-Trend structure was revealed by drilling and 
consists of southwest-dipping, pre-Miocene fault blocks 
\. haverage dips of 20° to 28°. Faults trend northwest- 
suutheast with down-to-the northeast throws. The deep 
pre-Miocene structures in the B-Trend are associated 
with an overlying salt ridge, which varies in thickness 
from 7,000 feet in the crestal area to 2,000 feet on the 
flanks. This salt section causes severe problems in seis- 
mic mapping, and few of the deep events are consid- 
ered reliable. Some 7 miles to the west, extending for 18 
miles along the coastal area, the mountain range Gebel 
Zeit, a southwest-dipping, pre-Miocene tilted fault 
block, serves as an excellent model for the geology off- 
shore. 


Gaysum discovery. Gaysum is one of the small islands 
at the south end of the Gulf of Suez close to the opening 
of the Red Sea where Mobil acquired some acreage. The 
exploratory Gaysum West-1! well was drilling at the end 
of 1980. After the well was completed, Mobil declared 
that oil and gas were tested in a pre-Miocene sand 
interval at a shallow depth of about 4,000 feet and at a 
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rate of 3,000 bopd and 2 MMcfgd. Evaluation of this 
discovery and drilling of appraisal wells are presentiy in 


progress. 
WESTERN DESERT 


The Western Desert area covers about 270,200 
square miles or more than two-thirds of the whole area 
of Egypt. Until 1977, exploration activities in this area 
were restricted to the northern one-third, north of lati- 
tude 28°N, where Alamein, Yidma, Razzak, Umbarka 
and Abu Gharadig oilfields were discovered in the late 
sixties and early seventies. The Abu Gharadig field 
produces gas condensate only. Oil and gas production 
in the Western Desert is from reservoirs of early and lat 
Cretaceous age. In the last few years geological am 
geophysical activities have been extended to cover most 
of the southern part of the area and the first explora- 
tory well located south of latitude 28°N was spudded 
early in 1979. © 

The stratigraphic column in the northern Western 
Desert is composed of thick carbonate and clastic inter- 
calations and includes most of the sedimentary suc- 
cession from Recent to Pre-Cambrian basement. Total 
thickness generally increases progressively from about 
600 feet in the south to more than 25,000 feet estimated 
along the northern coastal area. Many depocenters of 
various ages can be seen from data from 150 explora- 
tory wells drilled in the area north of latitude 28°N. A 
Palepzoic depocenter in the far west parallels the Libyan 
border, and early Cretaceous Aptian embayments have 
northerly trends. The most well-developed and signifi- 
cant depocenter is the late Cretaceous Abu Gharadig 
basin (Map 3). 

In the Western Desert area, the most prominent 











well was unsuccessful and the second is to be drilled in 


bottomed at 12,169 feet without reaching the pre- 
1981. 


Miocene. To follow up the discovery, the first appraisal 
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Fig. 8—Phillips made the first offshore Nile Delta gas discovery, Abu 
Qir, in 1969. It was followed by Elf Aquitaine’s Naf discovery in 1978 
More recently, Mobil has found gas shows in a well drilled this year. 
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EXPORT REVENUES RISE SUBSTANTIALLY 
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EGYPT 


COTTON GROWERS FACE PROBLEMS 


Cairo THE EGYPTIAN GAZETTE in English 5 Oct 82 p 2 


(Text] 


THE Minister of Economy Dt 7 
Mustafa chSald yesterday sree ee 
pont peer ime ee The Secretary Genera] of the 
probiems cotton-producing count- Gumite Dr Cama aan 
ries face. The Minwter was ad- = ae tak a i 
ne session «of as the host country bechuse 
a soak Guten Gaga OP OS a alk 
Committee. In addition he 
tants Committee held in Cairo. it was an important producing 


it is a labour-intensive indus 
try. About 25 per cent of = mn i wae 
country’s workelS ace engaged iD ST en ok oe vo 
coon gfoiwng and teleted in- discuss the latest developments 
dustries be added. tn, eaten gootuation, 

Despite the poobsems thal Cot- The conference reports predict 
ton producers face Egyp! les n0 substantial improvement in col. 
intention of giving up growing ton marketing next ye@r as & Te 
cotton Dr el-Said said. One pol» sult of the diminishing 
lem is the fall im imternational land planted in most countrigs. — 
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IRAN 


SIMILAR SOVIET TACTICS IN IRAN, AFGHANISTAN ANALYZED 
Paris NEHZAT in Persian No 24,23 Sep 82 pp 1-5 


[Article: "A Review of the Penetrating Policy of the Tudeh Party 
of Iran; passages enclosed in slantlines underlined] 


[Text] It needs no repeating that today we cannot find a true 
Iranian who is not worried about the future of his country. This 
worry is caused by the barbaric killings and destruction by the 
clerical regime and due especially to the expansion of the 
influence of the Soviets in Iran. 


It is interesting to note that the powers who conspired to put 
Khomeyni in power in Iran have a similar reaction to such 
expressions of anxiety as follow: 


"There is no reason why we should not be able to get along with 
Khomeyni. Of course, we realize the worry of the Iranians: the 
killings, the destruction of the institutions, the prevention of 
economic progress ... ." But in the business of politics, all 
of these concern the Iranians themselves, although from a 
humanitarian viewpoint, it is very sad. 


Besides, although we share the worry with the Iranians that the 
Soviets might create a danger in Iran, presently, we hear no 
sounds of alarm. 


In truth, where do these gentlemen acquire the hope for 
"reconciliation with Khomeyni" or the lack of feeling of the 
probable danger of the Russians achieving governing power in 
Iran? 


Obviously, with the information at our disposal, we are not able 
to give a clear answer to this question. A political 
Organization or newspaper such as NEHZAT, through the analysis of 
the events and what has been provided by the news sources, can 
only approach the truth by relying on certain hypotheses. Our 
analyses concerning our country, which we love with all our 
hearts and souls, are based on such reports and information which 
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are published and also on our familiarity with the historical 
events of our country, the sociology of our people, and the 
experiences that we have gained in the last two centuries, 
especially in contemporary times, from 11 September 1941 until 
the appearance of Khomeyni's conspiracy. 


These analyses tell us: "No, what the gentlemen say is not true. 
Our country is very much in danger of losing its independence." 


The Afghanistan experience shows us that the Russians are 
carrying out the same "creeping plot" in Iran. It was a plot 
which was carried out since the time of Mohammai Zaher Shah, step 
by step, through the fall of Mohammad Zaher Shah and Davud Khan, 
the repeated "democratic" coup d'etats, and the request for 
military aid from the friendly, brother government of the Soviet 
Union until today. 


The publications and press of the KGB Party, called the "Tudeh 
Party," clearly drafts the policies of the Russians in Iran and 
we say that they support our hypothesis. 


A glance at the clerical regime in Iran shows that the KGB 
(Tudeh) Party, because it lacks power and a social base in Iran, 
places its emphasis on influencing the ruling regime of the 
Islamic Republic. Its tactic was to eliminate the opposing 
elements (on the whole). Of course, with an American label. 
This tactic had two advantages: 


1. Gaining as much space as possible to move its figures. 


2. The expansion of anti-American slogans and escalation of 
enmity among the people against the United States. 


We should point out that the resources and tools of the Russians 
have also made it necessary to follow this tactic. For example, 
if we intend to increase the density of a container of salt 
water, we have only two possibilities. First, to add more salt 
and if we do not have it, of course, we can choose the second 
way, which is to heat the solution and evaporate the water to 
achieve our goal. The Russians and the KGB (Tudeh) Party have 
lost the possibility to penetrate the society completely even 
among the leftist groups. They no longer have the power to 
increase the density of the political system of Iran in the 
interest of their elements. However, they are able, on the one 
hand, with the various turbaned and turbanless figures and, on 
the other, by creating events and through their equipped 
intelligence organizations, to eliminate the opponents through 
the power hungry clerics. In other words, to evaporate the 
water. The results are clear: The operational atmosphere for 
their figures is increasing daily and the probability of these 
figures being chosen to sensitive high ranks increases. 
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But, in eliminating the figures, they never forget that in any 
event, they should drive everyone with the same stick, to lump 
the national and Western elements all together as "servants of 
the supercriminal, the United States" and "imperialism" in order 
to maintain the sharp attack on the United States and the anti- 
American political atmosphere, thereby misdirecting the attention 
of the people from the operations of the KGB. 


A review of the instigating actions of this group since the 
domination of the clerics over Iran supports this theory: 


The hostage-taking of the officials of the United States Embassy 
under the cover of the "Students of the Imam's Line". was plotted 
and planned by the KGB and consequently, the elimination of the 
political pressure of the United States within the Iranian 
borders, the elimination of the provisional government of 
Bazargan, the overall attack on the nationalist forces, the 
attack on the liberal newspapers, the attack on the opposing 
intelligentsia, the attack on the opposing clerics, the pressure 
on the religious courts to execute many of the opposition 
elements and the officers, and making cases against the leaders 
of the patriotic tribes who oppose the regime. Both the enemies 
and the friends of the Iranian people, both the friends of the 
Americans, such as Qotbzadeh and Yazdi, and the enemies of the 
regime, such as the nationalists, the liberal intelligentsia, and 
the noble, patriotic officers, have been and are being labeled 
pro-American. 


In fact, this dichotomizing, which is based on a simplistic 
Stalinist logic, has made the job of the KGB very easy: People 
and organizations are either allies of the "comrades," in which 
case they are good, or they oppose them, in which case they are 
"pro-American" and bad. We know that the simplistic mind of a 
clergyman or a man on the street can more readily accept a logic 
which is uncomplicated. As a result, even if the American 
politicians, through such an elimination process, were happy with 
the rejection of the nationalists, they should at least be 
concerned that with such an attack, they will also lose their 
good friends. Even if they were not worried that some day Iran 
would be in the claws of a government with an /Islamic shell and 
Russian core/--since, after all, they did have some friends 
there--and also they were happy that the leftist and nationalist 
elements would disperse the clerics, an action that the shah was 
unable to accomplish, they should have paid attention to the fact 
that the main enemy, the one that wrestles with them on the 
global battlefield, is making room for itself through such 
eliminations and that this is the essential danger. 


Documents exist to Support our theory which cannot be overlooked: 
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Among these documents, the publications of the KGB Party in Iran 
are the most obvious. We refer only to one or two instances. 


The first secretary of the Iranian branch of the KGB Party, 
Nuroddin Kianuri, in Pamphlet No 11 of PORSESH VA PASOKH, 
comments on the interview of one of his turbaned allies, 
Kho'iniha. He insists on presenting this interview as the 
"primary issue which is currently being discussed in the 
political circles." Evaluating it, he says: 


"Considering the status of Hojjatoleslam Kho'iniha in the rule of 
the Islamic Republic of Iran, his struggles in the past at the 
side of Imam Khomeyni and his absolutely clear and unshakeable 
political position /along the line of Khomeyni/ .. . this 
interview is of special significance." He adds: 


"In the interview, he has exposed three sets of very dangerous 
currents." He explains these three currents as follows: 


l. The rightists 
2. The superficial people 
3. The hypocritical opportunists 


Analyzing this interview, Kianuri says: - These three currents 
have existed since the first day of the revolution and the 
revolution has put behind it several dangers in confronting them: 
fighting the liberals of the provisional government (he does not 
explicitly name Bazargan) and fighting the likes of Bani-Sadr and 
Qotbzadeh. 


These are examples of the rightist group (on the first row) 
which, in the opinion of Kianuri, was involved in destroying the 
Islamic revolution. He says that this struggle still continues. 
In other words, the Americans still have this kind of person in 
the ruling regime who must be fought. 


Kianuri points out that /according to the interview of Mr 
Kho'iniha, the rightists are trying to free the United States 
from the blows and to step by step turn the United States from 
the main enemy to a friend./ Their policy consists of 
/addressing a vague enemy called the Soviet Union./ 


He adds: Those who understand politics know that /this is the 
imperialist policy and presently the pclicy of the United 
States./ 


The Kho'iniha interview shows that he has recognized the enemy 
(but he does not say that he has also recognized the "friend"). 
He quotes Kho'iniha as evidence where he has said: "We must wait 
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for this current to become more active in the whole of the future 

political life of Iran and help expose and isolate all the 
counterrevolutionary currents in the country." (In other words, 
maximize a free atmosphere for the Soviets.) 


After criticising the foreign policy of the provisional 
government (of Bazargan) and Qotbzadeh on the basis that they 
tried to cool the relations of Iran with the non-aligned nations 
and, on the other hand, establish relations with the governments 
who support the United States, such as Turkey and Pakistan, 
Kianuri says: 


In fact, the "friendly" relations between revolutionary Iran and 
Pakistan, which iS a puppet of U.S. imperialism, could not be 
without influence in the relations between Iran and India... . 
In Iran, the true followers of the /imam's line/ neutralized such 
Americanized policies. 


After those currents were finally defeated, in the same way that 
in foreign policy some positive steps were taken which included 
the improvement of relations with the "resistant front" countries 
and the recognition of Cuba and the People's Democratic Republic 
of Yemen, this step (relations with India) must also be 
evaluated. 


The closeness of Iran and India will certainly affect the 
weakening of U.S. policy in this region and, therefore, we 
consider it a yood omen. (Taking sides on the policy to agree 
with India is quite clear.) Concerning the al-Amal movement, 
Kianuri says: 


At the time when the al-Amal movement was spoken of as one of the 
darlings of the revolutionary movement of Iran, we expressed our 
Opinion in this regard with the necessary caution. We believed 
that it was not clear what sorts of impurities existed in the 
Amal movement and it is highly probable that there were quite a 
lot of impurities. In our opinion, the creation of the Amal 
movement, despite the fact that some of its leaders were truthful 
and committed individuals in their anti-imperialist, anti- 
Zionist, and anti-American positions, was not pure and simple. 


History will show that the al-Amal movement is also a current 
Similar to Hojjatieh . . . whose goal .. . is to misguide some 
parts of the truly revolutionary masses, make them deviate from 
the right path, create enmity on the revolutionary combative 
fronts, create fights among them, and awaken the revolutionary 
movement. 


Kianuri then refers to the disappearance of Musa Sadr and says: 


This was the work of the CIA and MUSAD /in order to darken the 
relations between Iran and Libya, to isolate Libya and 
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consequently isolate the friendly countries, e.g., Libya, Syria, 
Algeria, Democratic Yemen, and the Palestinian resistance 
movement ./ 


He then adds: 


Even President Khamene'i, who always praised the Amal movement, 
explicitly announced in a visit with the representatives of the 
Amal movements: 


"You must announce that those who do not follow the Islamic 
positions in confronting the Zionists, the Phalangists, and the 
Americans are not members of the Amal organizations." 


And then: 


"You must not be in any way amiable with those who have 
conciliatory positions and are in line with the Zionist and U.S. 
policies. These are not revolutionary and you must not present 
them to the people." 


Then he quotes part of an article from SOBH-E AZADEGAN (former 
supporter of Amal) in which it has attacked this movement and 
Kianuri praises the newspaper. 


Referring to the "disbelief" on the part of the regime's 
newspapers, Kianuri points out that gradually, after three years, 
/they have realized/ that; The organizations that fight in 
Afghanistan against the government of Afghanistan are /polluted 
with pro-Americanism/ and that they are operated by the "CIA." 
After mentioning some points about the American figures, he 
concludes: | 


In our opinion, the government of the Islamic Republic /must 
ultimately engage in a fundamental revision of its evaluation for 
the preservation of the gains of the revolution through a 
dispassionate analysis of the events in Afghanistan and Pakistan/ 
based on the events which have occurred in Iran, such as the 
provisional government, Bani-Sadr, Qotbzadeh, and what is 
currently going on in the al-Amal movement in Lebanon. 


In order to become more familiar with the role of the KGB Party 
in Iran, we will quote briefly another document here: 


Communique of the Central Committee dated 24 April 1980, 
entitled: 


"We Strongly Condemn the Shari'atmadari-Ghotbzadeh U.S. 
Conspiracy" 


In the introduction, we read: 
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Finally, another important part of the eighth conspiracy of the 
United States to overthrow the Islamic Republic of Iran was 
exposed and neutralized in which, according to the statements 
made by the authorities of the country, some of the corrupt 
pseudo-clerics, a number of self-sold military men, a number of 
treacherous nationalists, and in the forefront, Kazem 
Shari'atmadari and Sadeq Qotbzadeh participated. 


In the communique we read: 


"The Tudeh Party of Iran (meaning the KGB Party) which in 
exposing the conspiracies for the overthrow and defending the 
principles of the revolution and the Islamic Republic of Iran has 
continuously and truthfully put /all its forces/ at the disposal 
of the revolution and especially has /known and made known since 
a long time ago/ the treacherous nature of the main current of 
the recent conspiracy, condemns the Shari'atmadari-Qotbzadeh U.S. 
conspiracy .. . and calls the attention of all the national 
authorities to /the lessons/ which can be learned from this 
conspiracy." 


Those lessons are as f01l110wsS: 


1. The main operator of the conspiracy, which is the Great 
Satan, the United States, has once again shown .. ./that it is 
the/ enemy of the Islamic Republic. No slogan (such as death to 
the Soviet Union or death to the Tudeh Party) should overshadow 
the slogan of death /to the United States/ and make it less 
effective ... 


2. The fact that the so-called great sources of Shi'ite 
emulation, such as Kazem Shari'atmadari and a few other corrupt 
pseudo-clerics, are among the operators of this conspiracy and 
the fact that a pseudo-Muslim and a pseudo-revolutionary such as 
Sadeq Qotbzadeh and a few other traitors with the same masks 
participated in this conspiracy shows once again that /the real 
proof for recognizing the friends and enemies of the revolution 
is the degree of their actual and practical loyalty to the 
revolution and not their being pseudo-Muslims, even pseudo- 
clerics and sources of emulation./ 


The true followers of revolutionary Islam and the line of Imam 
Khomeyni and also the true supporters of the revolution... 
/can be measured by their standards of loyalty and action in the 
revolution, regardless of the political, ideological, and 
religious convictions which they possess or pretend to possess./ 


3. The uncovering of such conspiracies . . . puts pefore our 
eyes the directive of Imam Khomeyni that /we must carefully 
examine the past records of the responsible authorities and 
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especially those who occupy sensitive national and military 
positions./ 


The analysis of the following viewpoints supports the theory 
about the tactics of the KGB Party in Iran and the region to 
Carry out the plan to replace the government of the clerics step 
by step with a pro-Soviet and then a "democratic" government. 


Presently, many figures in Iran are felt to be among the elements 
which make up the regime in Iran and are in the sensitive 
positions, of whom the most recognized is the well known 
Kho'iniha. 


The endorsement of some of the high ranking officials of the 
regime (such as Khamene'i and Rafsanjani) by the Soviets can also 
be felt and shows that even if these elements have not allied 
themselves directly with those gentlemen, the necessary grounds 
for an alliance is being prepared. As we all know, the grounds 
can be prepared in two ways, one is through the merciless 
suppression of those who disagree by the power of the mass media 
and the creation of an atmosphere of panic, horror, and fear and 
even threats of execution, and another by praising the hesitant 
and indecisive elements in order to attract them to the line of 
their own political supporters. 


The establishment of affiliated organizations which are founded 
and managed under a religious cover or directly by the Russians 
(the best known of which is the "organization of the students of 
the imam's line") and penetration of other established 
Organizations as well as the regime's establishments continues 
silently. Of course, this policy is quite clear and consequently 
leaves no room for doubt in those who are familiar with the way 
communist parties and spy organizations work. 


Accordingly, penetration of the newspapers and the mass media 
(radio and television) is given more emphasis. 


Securing their own groups from probable harm through the policy 
of suppressing other groups is one of the first steps in the 
creeping coup d'etat. 


Pressure on the organizations to attack the United States by 
using the speeches of Khomeyni and the authorities of the regime 
as a leverage, in addition to suppressing the elements of the 
opposition (in every group), creates this secure atmosphere for 
their own elements. 


In imposing the policy of elimination, in addition to the general 
use of the above-mentioned leverages, they also benefit from 
other private leverages (concerning any political personality or 
group) such as pressure on the fanatical Hojjatieh group by 
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manipulating the reactionary tendencies of this group and the 
hatred of the people for them in order to neutralize the anti- 
Tudeh attacks of this group. 


Making it seem to be necessary as a revolutionary standard to 
attack the United States. 


They point to the support of the KGB Party (under the pretext of 
/all the forces of the Party/) to suppress the overthrow trend, 
including the case of Qotbzadeh, in order to make the grounds 
more favorable for their own elements, especially in relation to 
Ruhollah Khomeyni and the power-hungry clerics. 


Declaration of the absolute loyalty of the party (despite being 
accused of being irreligious) to the revolution and the imam in 
order to gain the trust of the regime in the party's sincerity 
and in order to secure favorable grounds for strengthening 
friendship with the regime. 


Insisting on a revision of the past records of individuals and 
the use of this opportunity to infiltrate their own elements into 
the sensitive posts of the regime. 


In foreign policy, justification for the non-aligned governments 
by uSing the government of India as a cover while, in fact 
bringing in their pro-Soviet allies (Cuba, South Yemen, and North 
Korea) on the political scene of Iran and strengthening the 
foundations for friendship with governments of this kind, such as 
Libya. 


Weakening political positions in Iran of the anti-Soviet 
governments of the region, such as Pakistan and Turkey. 


Taking preliminary and essential steps most cautiously to reduce 
the opposing views towards the government of Afghanistan by 
staining the armed uprising of the people of Afghanistan against 
the pro-Russian government in that country with being 
"Americanized," on the one hand, and justifying the legitimacy of 
the above-mentioned government in order to create and strengthen 
the relations between the two governments of Iran and Afghanistan 
in the future, on the other. 


With such an understanding, considering the increasing trend of 
the very slow, step by step influence of Soviet policy in Iran 
and taking into consideration the thousands of kilometers of 
common borders between Iran and the Soviet Union, it is beyond 
imagination that there remains no room for us Iranians to worry. 


Now, if the exalted politicians wish to shrug their shoulders and 
insist that they do not hear an alarm, most worried, we say that 
either the sound of the alarm is too weak, or you are hard of 
hearing, or there is no medium to transfer the sound since sound 
Cannot be heard in a vacuum. 


10,000 
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MAJLIS CONDEMNS ‘FREEDOM MOVEMENT ' 


Tehran TEHRAN TIMES in English 11 Oct 82 p 2 


(Text ] 
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BAZARGAN'S 'FREEDOM MOVEMENT’ VIOLENTLY ATTACKED 


Tehran TEHRAN TIMES in English 10 Oct 82 pp 1, 2 


[Excerpt] 


poneaee to Gis spate of Ge '~ “ Karrubi’s speech was en- 

Majlis, Hoijjatolesiam oes eae tirely addressed tothe Free 
matter ‘ dom Movement w 
Dantes when para had begun. publishing ‘state 
Mowvahedi Savoji, a Majlis. rep-. ments here and there in order 
resentative from Saveh, mace re gaa td 
eueemente. enne' _isotation. He said that 

a . had 7 | the 
nny pro-Soviet Tudeh officials.ef the islamic Repub- 
Party and the Hoijetiyeh Soc: j lic. on their achievements dur- 
iety, a Moslem group which ing ‘the past foar years and had 
an dies ler official said that the people had a dark 
eiiidae i te past year. He future in front nd them. 
made the statement in s Majlis ge wage olga 
tig wel gree rene ap non the Movement’s conciliatory 

His os enatie Great, activities before and after the 
page feeds Ge anes day lslamic Revolution. The crowd 
when afteroon pepe penied woop, en 
his full speech. the M 

Later on Friday, Hoijatol- SS De ovement, 
eslam Karrubi, a Majlis repre- : Bazargan, 
sentative from Aligudarz and former Prime Minister ~~ 

provisional government 

the - erg 4 of imam — Majlis representative 
Khomeini i Mastyrs 
Foundation. made a fiery speech He then called on the judi- 
before the sermons of Hojjatol- cial authorities to try the Free- 
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ENTRY INTO IRAQ IN ACCORDANCE WITH ISLAM 


Tehran TEHRAN TIMES in English 11 Oct 82 p 1 


(Article by Gen Zahirnejad] 


(Text ] 


CSO: 


ing Commander-in-Chief of the. 

Forces said in an inter- 
view that the Islamic combat- 
ants do-not wish to enter Lraqi 
territory, but if forced to do so. 
in’ order to obtain Iran’s 


. demands of reparations and its 
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tights, they would “take any 
measure according to Islamic 
laws and international common 
laws Of defense.” i 

In his interview printed in, 
yesterday’s. issue of the Persian 
Daily Ettela’at, Gen. Zahirncjad 
said’ that the lreqi aggressors 
stilloceupy small arees of Iran- 
ian territory in.the south of the 
country and generally in strate- 
gic heights in the border regions 


with them,” he said. 
' ‘the = recent 
offensive carried: out by the ls 


lamic combatants in- the west- 
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em region of Sumar, Zahir- 
nejad said that the objective 
of the Modem Ibn- Adgil ope- 
ration was “to secure the offi- 
cial borders of our country, 
and push back the Iraqi Baath- 
ist. Army from ‘our.own borders 
in that region.” He said that 
this was to prove to the Iraqi 
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CONCERN FOR INTEREST OF MOSLEM MASSES 


Tehran TEHRAN TIMES in English 12 Oct 82 p 1 


(Text ] 


dence hinges on superiority, in 
all the meanings of this word,’ 
the radio said. “They know the 
future is for the strong.” 
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NEW SECURITY MEASURES TO CURB TERRORISM, SAYS ARDABILI 
Tehran TEHRAN TIMES in English 12 Oct 82 p 1 


[Text] ia 


on a number of issues such as cant ths Uinline Sead Wp On 
the recent terrorist bemb ex- lelen y 
plosions and lew of retaliation Os > 
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PO bal (Islamic Justice for Governmental Offi- 
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IRAN 


PARTS PRODUCED BY MILITARY INDUSTRIES EXHIBITED 
Tehran KEYHAN in Persian 27 Sep 82 p 5 


[Excerpts] Various parts of helicopter bodies, 
parts for fighter and cargo planes, electronics 
parts for communications equipment, 
transmitters and receivers, various kinds of 
ammunition, several kinds of weapons, busses 
and vans, mobile kitchens, solar water heaters 
and stoves, wooden casts, war equipment, 
livestock and agricultural products, foodstuff, 
fabrics, and hundreds of other products 
illustrate some of the activities of the 
Ministry of Defense and its affiliated 
Organizations in the role that they have 
undertaken in the Iran-Iraq war in an 
exhibition with the same name. 


Visiting the Exhibition 


The exhibition is set up in an open, green area of the Eteka 
Organization. Various organizations have displayed the results 
of their activities in more than 16 pavilions. Above all else in 
the exhibition, several damaged helicopters arranged side by side 
attract one's attention. The body of one of these helicopters 
was damaged in the war. Research will begin on the body of 
another helicopter. The cabin of one of the "Jet Ranger" 
helicopters which was severely damaged in the war was repaired by 
the personnel of “Support and Reconstruction of Helicopters of 
Tran" (Panha) Company and it is in the final stages of 
reconstruction. In the "Panha" Organization pavilion, the tail of 
a helicopter which was built by the experts of the company is 
among the interesting items on exhibit. In this pavilion, the 
various parts of helicopter bodies which have been built in Iran 
for the first time are also exhibited. The engine for the "Jet 
Ranger" helicopter is among the equipment shown in this pavilion. 
According to one of the authorities of the pavilion, presently, 
basic repairs on this engine are being done in Iran by committed 
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lranian experts following international standards. Previously, 
his engine was repaired in the United States. 


This company also specializes in producing tools specifically for 
repairing helicopters. These parts were previously procured from 
abroad at a high cost. For instance, one piece of a special tool 
which would have cost $700 in the past is now produced for $100. 
The billboard installed in the pavilion shows the activities of 
this company in the area of repairing and completing helicopters 
Since the revolution. The person in charge of this section 
explained: "The condition of these helicopters was so bad that 
if the Americans had been in Iran, they would have grounded all 
of them. However, we have been able to make them operational." 
He added: “Presently, we have the capability of repairing and 
producing 70 percent of the parts of the bodies of the existing 
helicopters in the country and we are trying to procure the raw 
materials domestically. Previously, because of the presence of 
American experts, we were not permitted under any circumstances 
to produce the parts needed and we just purchased them. 


"The Electronics Industries of Iran has also participated in the 
exhibition with some of its products. Telegraph parts, 
simulators, bombardiers, (bord-e kristal), transistors, medical 
vacuum pumps, thermometers and control equipment, and parts for 
"night vision telescopes" are among the sample products of this 
company. One of the persons in charge of the pavilion explained 
about the "niqht vision" telescopes: All the parts of the 
telescopes, except for the optic parts and a part in the 
amplification celi, are manufactured in Iran and are of high 
quality. This telescope, without emitting any light, can operate 
in the dark with the light from the stars from 25 meters to 
infinity; but, its most effective range is 1,400 meters. 
Previously, many parts of this equipment were imported from 
Germany, but since three years ago, they have been manufactured 
in Iran and production is keeping up with the needs of the army. 
The telescopes are mounted on a J-3 rifle and on an RPG-7 and is 
quite useful on the front." 


What has been displayed in this exhibition, although it does not 
include everything which has been manufactured, arouses the 
astonishment and praise of the visitors. The joy and sometimes 
disbelief iS apparent on their faces and the question of some of 
the visitors put to the persons in charge of the pavilions is: 
Have all these parts really been manufactured in Iran by the 
personnel of the military production units? The explanations by 
the authorities and the details provided concerning how every 
part is built leaves no room for doubt in them. 
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Complete Repair of Phantom Engines 


The Iranian craftsmen and experts have been able, by 
manufacturing and replacing foreign war equipment and parts, to 
squeeze the throat of imperialism and display their own power and 
creativity in military weapons and other accompanying equipment. 


The Aeronautics Industries of Iran has also displayed some of its 
activities in the area of production and repairs. Among the 
interesting items of this pavilion is the large Phantom F-4 
airplane engine. On a billboard, it has been written that the 
essential repairs on the engine of the plane have been done by 
the committed and revolutionary personnel. The guide to the 
pavilion said: The engines of the airplanes must be overhauled 
after a certain number of hours of flight. In the past, the 
planes were sent to Israel for overhauls. But now all the 
overhauls of the engines are done by the Aeronautics Industries 
of Iran Company (Saha) and all the necessary work is carried out 
according to international standards. In one part of the 
pavilion, several pipes are installed on a large billboard. The 
medium and low pressure pipes of the F-4 are built by the 
technicians of "Saha." In this section, several different parts 
of gliders and C-130 planes which have been manufactured in Iran 
attract the attention of the visitors. 


One of the authorities of the pavilion explains to the visitors 
that several kinds of production jobs connected with airplanes 
have been done which presently have been unable to be displayed. 
He held up a part, showing it to everybody, and said: "In the 
past, when this part was worn out, it would be thrown away. But, 
we take it apart, eliminate the problem, and then test and put it 
to work again. In this way, we save quite a lot in purchasing 
equipment and parts. We will not allow war equipment to be put 
out of use because of one part." 


Parts for the nose of the F-4 airplanes are also among the 
sensitive and interesting sections of the pavilion. These parts 
have been built for the first time in the Middle East by the 
personnel of this company. 


Change and Increase in Production 


Jne of the authorities of the Ministry of Defense said about the 
cxhibition: “Two important sections of the Ministry of Defense 
have participated by presenting their activities. One is the 
hteka Organization and the other is the Organization for National 
Defense Industries, which is responsible for supplying arms and 
immunition, reconstruction of airplanes and helicopters, and also 
the procurement and repair of electronic and communications 
equipment. The production and procurement of mechanical wheeled 
and other equipment are also among the responsibilities of this 
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Organization. Of course, we have not brought some of the 
products to the exhibition, especially those which are produced 
in connection with the war needs." 


He added: "Before the revolution, in spite of a large number of 
experts, the Aeronautics Industries did not succeed in servicing 
airplanes. Today, however, with the support of the self- 
sacrificing brothers of the company, we have been able to make 
ourselves independent of foreign countries to a great extent. 

The Aeronautics Industries Company and the helicopter support and 
reconstruction company have been able to manufacture numerous 
parts and have been able to be innovative in repairing airplanes 
and helicopters. For instance, presently, 2,400 parts produced 
by "Panha" company have been displayed. The electronics 
industries have also provided some of the electronics needs of 
the army through their innovations and have succeeded in taking 
effective steps in regards to various systems of aeronautic war 
instruments. We are trying to build what is not available on the 
foreign market because most of the military communications and 
electronic equipment iS complicated and classified." 


We asked him about the changes which have taken place in the 
units for the production of war and military equipment. He said: 
"In some of the industries such as the mechanical industries, we 
have increased production to four times the estimated capacity. 
In addition to producing the usual products, by changing the 
production lines, we have been able to use the units over and 
above the regular programs. For instance, presently, we have 
become needless or individual equipment such as gasket tops. A 
factory has been built which can obtain a Significant amount of 
lead from used batteries. This factory will begin operations in 
the next month or two. Also, to achieve independence in the area 
of weaponry, soon we will create an industrial research center to 
use all the existing scientific and industrial resources of the 
country. 


The Products of Eteka Organization 


The exhibition of the "Role of the Ministry of Defense in the 
[Imposed War of Iraq on Iran" does not stop with military 
equipment and instruments. The Eteka factories have also 
participated in the exhibition by displaying goods and products 
which respond to the needs of the military personnel. The 
pavilion of “animal husbandry and agricultural management" of the 
Eteka Organization, with its interesting samples, is among the 
interesting pavilions of the exhibition. 


Another exhibit of the Eteka Organization introduces the food 
products which are consumed by the families of the armed forces. 
Varamin oil, jam, olive oil, and various Kinds of conserves are 
among the products in this pavilion. Machine made bread 
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factories and spinning and textile factories also have displayed 
their products in order to show their role in the area of 
providing the everyday needs of the armed forces. 


The exhibition also addresses cultural and political-ideological 
lines. In the various parts of the exhibition, revolutionary 
pictures, designs, and slogans show the various cultural 
activities. The public relations pavilion of the Eteka 
Organization also offers the visitors beautiful scenes of the 
heroism on the front with pictures from the fronts provided by 
the dispatched group of this unit. 


It must be mentioned that this exhibition will continue until 1 
October at the Eteka Organization behind the central military 
store on Khomeyni Street and is open to the public from 8 to 12 
in the mornings and 1400 to 1700 in the afternoons. 


The Phantom F-4 engine is one of the interesting parts of the exhibition. 
This airplane engine was previously sent abroad for repairs, but now such 
repairs are done in the country by Iranian experts. 
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PROTEST CABLE TO SAUDI INTERIOR MINISTRY 


Tehran TEHRAN TIMES in English 13 Oct 82 p l 
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IMAM GIVES GUIDANCE ON COLLEGE, UNIVERSITY 


Tehran TEHRAN TIMES in English 13 Oct 82 pl 


[Text] 


TEHRAN (IRNA) — Officials 
of the Cultural Revolution 
Center along with President 
Khamenei, Prime Minister Mu- 
savi and Minister of Culture 
and Higher Education, Moham- 
mad Ali Najafi met with Imam 
Khomeini here yesterday. 

During the meeting various 
topics relevant to college edu- 
cation was brought up and it 
was agreed that the responsibi- 
lity for formulating selection 
criteria for college directors, 
the teaching staff, and students, 
be assumed by the Cultural 
Revolution Headquarters, and 
that the responsibility of fulfill- 
ing those criteria be vested 
with the Ministry of Culture 
and Higher Education. 

The Cultural Revolution 
Headquarters was also entrust- 
ed with the task of formulating 
criteria governing the opening 
of universities and colleges and 
their venues, and the Ministry 
of Culture and Higher Education 
was assigned the task of enact- 
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ing the decisions of the Cultural 
Revolution Headquarters. 

The Cultural Revolution 
Headquarters has also been 
entrusted with the responsibility 
of delineating the general policy 
to be followed in colleges and 
universities as well as designing 
college curriculum, while the 
Ministry of Culture and Higher 
Education has been entrusted 
with the management of colle- 
ges and universities. 

A member of the Cultural 
Revolution Headquarters, 
Shari’atmadari told IRNA here 
yesterday that all past decisions 
of the Cultural Revolution 
Headquarters had to be com-. 
plied with by the Ministry of 
Culture and Higher Education: 

He noted that the Cultural 
Revolution Headquarters would 
exercise surveillance over the 
execution of its acts in relation 


with programming and other 
collegiate activities and that it 
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would do so im conjunction 
with the Jihad-Daneshgahi (coi- 
legiate reformation center.) 

. The Jihad-Daneshgahi wiil 
.also participate in various edu- 
cational and collegiate activities 
including the administration of 
the internal affairs of colleges 
and universities, selection of 
students whose studies have 
been interrupted, and student 
welfare programs. 

Minister of Culture and 
Higher Education Naijafi said 
that as a result of the new deci- 
sions made here yesterday, the 
interference and duplication of 
tasks had been eliminated. 

He expressed hope that 
with the aid and collaboration 
of all sources involved, con- 
crete efforts would be made 
for reopening more colleges 
and universities in the course 
of the second phase of the 
reformation of colleges and ins- 
titutes of higher education. 
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WEST GERMANY TO DEPORT 25 IRANIAN STUDENTS 
Tehran TEHRAN TIMES in English 13 Oct 82 p 1 


(Text ] 
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EDUCATION STATISTICS REVIEWED 


Baghdad BAGHDAD OBSERVER in English 22 Sep 82 p 2 


[Article by Hassan A. Hafiedh] 


[Text ] 


Iraq’s education policy 


-was designed towards secur- 


ing a source of skilled man- 
power of both academic and 
professional qualifications 
for all sectors in need of such 
calibers of skills. | 
Preparations to receive 
students for the new 
academic year 1982/83 as 
well as training them to con- 
tribute in the war effort 
against the Iranian regime, 
have been going side by side. 
During the current sum- 
mer vacation and in com- 
pliance with students willing- 
ness to participate in the 
battlefront, training camps 


were organized where stu- 
dents received military train- 
ing on various kinds of 
weapons to develop their 
military skills. Large num- 
bers of students had actually 
fought against the Iranian 
aggressors. Other students 
had received technical train- 
ing in various factories, their 
contribution in boosting up 
Iraq’s industrial output 
clearly had been recorded. 
Moreover many female stu- 
dents had joined hospitals to 


receive training on nursing 
activities. 

Meanwhile the Minister of 
Education and other compe- 


tent officials attended meet- 
ings with heads of provincial 
directorates of education to 
discuss ways and means to 
dev_lop the process of 
education in Iraq. Prepara- 
tions for the new academic 
year have also been discus- 
sed. Kindergartens and 
schools of all levels and spe- 
cializations spread over all 
Iraqi provinces including the 
remotest villages of the 
country. Kindergartens are 
being provided everywhere 
to meet the requirements of 
mother-workers who are in- 
creasingly drawn into active 
employment. Last year the 


number of kindergartens was 
437 accommodating 81,449 
children compared with 
14,530 children enrolled in 
135 kindergartens for the 
academic year 1968/69. 


The policy orientation 
adopted by the Minitry of 
Education in this respect 
concentrates on the intuition 


70 


IRAQ 


of the children on national 
concepts and the provision 
of such a variety of toys that 
could help develop the 
child’s mentality and abili- 
ties. 

‘Similar expansion was 
realized with regard to prim- 
ary schools. The number of 
pupils in these schools for 
the last academic year was 
2,637,23 distributed over 
10.816 schools. The teachers 


numbered 98,412. Corres- 
ponding figures for the 
academic year 1968/69 were 
1,017,41 students, 41,058 
teachers and 5,137 schools. 


Free books, notebooks and 
other stationery items are 
provided for students of ail 
stages. Moreover, daily 


meals for pupils of primary 
schools and kindergartens 
are also provided. 

Number of students at the 
intermediate stage, last year 
was 1,018,609, while the 
number of teachers was well 


over 30,000 distributed over 
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1,935 schools. For the year 
1968/69 there were 840 
schools joined by 285,721 
students and had 9,378 
teachers. 


A subject of interest which 
has heen covered by the 
Ministry has been the reli- 
gious studies school. In 1981/ 


82 there existed 25 primary, 
intermediate and secondary 
schools concerned with reli- 
gious studies joined by over 
4,000 students and em- 
ploying 191 teachers to 


cover{various; parts of the 
country. ts} are sup- 
plied with accommodation 
and a monthly financial allo- 
wances. 


On the level of technical 
education, special attention 
has been endowed to voca- 


_ tional training to provide the 
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required professional cadre 
necessary for the country’s 


development process. 
Schools of commerce, agri- 
culture and industry in- 


creased to 148 in the 1981/82 
academic year.Consequently 
the number of students has 
also risen to 53,203 and 


teachers to 4,230. 


Teachers training schools, 


admitting intermediate 
schools graduates, provide a 
five academic year training 


course on the completion of 
which a diploma is awarded 


to qualify graduates to teach 
in primary schools. Presently 


the number of these schools 
is 27 joined by 25,468 stu- 


dents and employing 919 
teachers. 


Primary schools teachers 


are also graduated from the 
teachers institutes, whereby 


secondary schools graduates 
are awarded higher diploma 


after completing two 
acadeinic years of study. 


8147 students ar actually 
enrolled in these institutes 


upto last year. Students who 
want to specialize in art, 


music, theatre and cinema 
can enroll, in one of the 


three fine arts institutes 
which are located in Bagh- 
dad, Basra and Ninevah. 











NINAWA DEVELOPMENT PROJECTS OUTLINED 


Baghdad BAGHDAD OBSERVER in English 27 Sep 82 p 2 


[Text ] 


“SO: 


President Saddam Hussetn 
has paid several visits to 
Nineveh province. which ts a 
well-known historical centre. 
During his visits. the Presi- 
dent inspected vanous pro- 
jects. He also ordered the 
implementaion of several 
tourist, service and housing 
projects. Under the Presi- 
dent's directives. 
municipality s budget has 
been increased. 

This has led to the con- 
struction of several projects 
in the province since 1968 
Revolution. The sulphur 
project. considered the 
largest in the Middle East 
was carned out in 1969-1970. 
The project was designed to 
produce bitumen. sulphuric 
acid and alum. A new unit to 
treat hquid sulphur was also 
built. 

A number of other indust- 
nal aad agneultural projects 
have also been carned out in 
the provinee. These include 
the expansion of a sugar 
factory in Mosul city. two 
poultry projects in Bado anc 
Snirgad each to produce 170 
milion eggs a year. and 4 
dairy factorv. 

As far as housing projects 
are concerned. a factory tor 
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Nineveh | 


making pre-fabricated 
houses, as well as 462 re- 
sidential units and other 
buildings have been con- 
structed. 

Work is also progressing 
on the Mosu! Dam. which is 
to provide irrigation water 
for over one million donums 
of arable land. The project’s 
storage Capacity is set at 12 
billion cu.m.. of flood water. 
in addition to generating 
1300 megawatts of electricity 
per hour. The Jazzera irriga- 
tion project is also under 
construction. 

The Leadership of the 
Party and Revolution de- 
voted considerable attention 
to the increase of social ser- 
vices in the province. The 
actual money disbursed in 
this sector so far amounts to 
ID. 52 million. General hos- 
pitals. government offices 
and buildings, residential un- 
its, educational institutes. 
student’s hostels. Mosul uni- 
versitv’s laboratories. a cen- 
tral library and flats for uni- 
versity lecturers were con- 
structed in this province. 

As for the water supply. 
15 minor networks were 
estarlished at a cost of 
ID.12.4 million distributed 
over a number of districts, 
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sub-districts and villages. 
Mosul’s ID.8.7 million water 
supply project (with a daily 
capacity of 4() m. gallons) 
was also implemented. 
Mosul’s third bridge has 
been completed while a 
fourth is under construction. 
Regarding the education 
sector. a number of kinder- 
gartens has increased from 


four (before 1968) to the 
present figure of 21.1.345 
pmmary and 184 intermedi- 
ate, secondary and high 
schools are presenti, avail- 
able in the province as com- 
pared with 562 schools dur- 
ing the pre-1968 period. 
Moreover. two hundred 
primary. intermediate and 
secondary schools have re- 
cently been built. 

Work 1s also proceeding 
on building 187 schools. 70) 
houses for teachers. 15 kin- 
dergartens. 10 students hos- 
tels. a teacher's training in- 
stitute and several other 
buildings. 

Finally. it should be 
pointed out here that the 
number of illiteracy eradica- 
tion centre throughout the 
province totalled 226. Num- 
ber of illiterates who actually 
joined the centres exceeded 
199.000. 











FINANCE INSTITUTE FOR CIVIL SERVANTS OPENS 


Baghdad BAGHDAD OBSERVER in English 28 Sep 82 p 2 


[Text ] 





Eighty civil servants joined 
recently three different pub- 
lic finance courses organised 
by the Finance and Account- 
ing Training Institute. 

The courses are 
the first organised by the 
institute established by the 
Ministry of Finance last 
March. 

Twenty six of the trainces 
were from the staff of the 
General Taxation Authonty, 
they received theoretical and 
practical training on tax 
assessment procedures. 
Another 30 civil servants 
were from the Customs De- 
partments. They are on a six 
month course tackling mat- 
ters relating to the :mposi- 
tion and levy of tarnfs on 
various imports. The third 
course, also for six months, 
has been joined by 26 
trainees from the National 
Insurance Company. 

The opening of the new 
institute culminates two 
years of preparations since 
i's establishment was first 
suggested. A specialised in- 
stitute for the training of 


accounting, finance and 
other staff at the Ministry ot 





Finance was proposed dur- 
ing 2 working seminar early 
1981 chaired by the Minister 
of Finance and attended by a 
financiers and taxation ex- 
perts, in addition to special- 
ists from a number of univer- 
sities, 

When the proposal was de- 
bated in the Nationai 
Assembly, it was amended 
sO as to widen its functions te 
include the training of finan- 
cial expertise for the public 
sector enterprises as a whole 
in addition to accountants 
for unions and other mass 
organisations. The final deci- 
sion for setting it up was 
taken by the Revolution 
Command Council in An- 
gust_ 1981. 

According to the director 
of the institute, Mr Aziz 


Jafer Hassan, the institute 
aims af contmbuting to the 


efficiency of the national 
accounting system by offer- 
ing suitable training to young 
civil servants. He added that 
the institute will also be run- 
ning special short courses for 
senior administrative cadres 
before being posted in their 
new jobs. Arab candidates 
may also be accepted at any 
of the courses, he explained. 


IRAQ 


As from next month, the 
institute will run ten day 
monthly courses, for accoun- 
tants of state departments 
and enterprises on the use of 
computers to handle the new 
national pay system. Twen- 
tey accountants will be 
trained every month. 

: The five-member Board of 
Directors of the institute has 
been cooperating with both 
the College of Administra- 
tion and Economics of the 
University of Baghdad and 
the National Society of 
Accountants and auditors 
particularly in preparing syl- 
labuses and in recruiting 
teaching staff. Two seats of 
the institute’s board are 
occupied by university lec- 
turers and a third seat by the 
chairman or a representative 
of the National Society of 
Accountants and Auditors. 

The institute has now four 
departments; one for public 
finance planning. the second 
general administration stu- 
dies. a third for insurance 
training and the fourth, 
which is currently being set 
up offers training for bank 
clerks. The banking depart- 
ment is currently preparing 
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courses to develop the effi- 
ciency end productivity of 
the Iraqi banks staff, Mr 
Hassan says. 

On the instructions of the 
First Deputy Premier, Mr 
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’ Taha Yassin Ramadhan. the 
“Institute will soon run special 


training courses for staff of 
state departments on proces- 


Sing letters of credit and on 


‘customs clearance. The 
courses are being arranged 
in coordination with the 
Central Bank of Iraq. Rafi- 
dain Bank and the customs 
departments. 








ANTONOMOUS REGION'S AGRICULTURAL DEVELOPMENT OUTLINED 


Baghdad BAGHDAD OBSERVER in English 29 Sep 82 p 2 


[Article by Nassier Hussein] 


[Text] 


The agricultural sector in 
general constitutes a corner- 
stone in the process of eco- 
nomic development; there- 
fore, attention is given to the 
prerequisites for providing 
every necessary facility to 
base this sector of the eco- 
nomy on scientific and 
Strategic foundations stem- 
ming from the strategic 
objectives of the country’s 
strategy of economic and so- 
cial development policy. 
This policy is primarily 
oriented towards raising the 
Iraqis’ standard of living on 
the one hand, and the eli- 
mination of the economy's 
dependence on the foreign 
sector on the other. 

An integrated economic 


system in which the agrr 


cultural sector plays a signifi- 
cant part, has therefore been 
established. Among Iraq’s 
major concerns has been the 
improvement of the agri- 
cultural sector in the Auton- 
omy Region. Issues relating 
to this sector in the Auton- 
omy Region, such as pro- 
jects under implementation. 
mechanization, activities of 
the Agricultural Bank and 


future agricultural plans 
were presented by the Bagh- 
dad Observer to the Minister 
of Agriculture and Agrarian 
Reform, Mr Sideeq Abdul 
Latif Younis. 

The Minister said” Cul- 
tivation of arable land in the 
Autonomy Region has ex- 
ceeded all plans; this came to 
assert the Farmer’s earnest- 
ness to contribute to the war 
efforts and secondly as an 
indicater of their seriousness 
to implement the country’s 
agricultural policy which 
aims at raising to the utmost 
rates of agricultural output. 


“Agriculture in the Auton- 
omy Area is being trans- 
formed into a sector of he- 
ated economic activity” he 
added. Skilled cadres and 
farmers there, are exerting 
double efforts to maintain 
high productivity level. 
Highly successful co- 
Ordination between the 
Ministry's officials and local 
farmers was an effective fac- 
tor behind the increased 
level of agricultural turnov- 
er. 

The Minister pointed out 
that this year is witnessing 
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the cultivation of an area of 
over 100 thousand donums 
of arable land in the Region 
which have previously been 
left without cultivation. 
Many agricultural projects 
have already been set up in 
the region. Others arz under 
construction, the Minister 
added. Among these pro- 
jects are poultry farms, 
hatcheries, orcharderies and 
fish farms. Recently, a new 
poulty farm has been estab- 
lished to preduce table eggs. 
Large-scale mechanization 
was introduced and ex- 
perimental farms have been 
set up for this purpose. With 
the help of the government 
tractors, harvesters and 
other machines have recent- 
ly been provided to boost 
production. Five thousand 
high quality tractors and 
1500 harvesters have been 
awarded to farmers in the 
region. Other machines have 
been sold to farmers at subsi- 
dized prices. Workshops to 
repair and maintain 


machines were also founded 
throughout the area. Other 
requirements such as seeds, 
fertilizers, agricultural in- 
Struments and electrical 
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generators were made avail- 
able by the Ministry, Mr 
Younis said. 

Concerning activities of 
the Agricultural Bank, the 
Minister said, “Farmers are 
supplied with easy terms 
loans. The capital of the 
Agricultural Bank has been 
raised from ID. 10 million in 
1968 to [D. 300 million pre- 
sently. Consequently, a con- 
siderable increase in the 
volume of granted credit 
took place in 1981, when 
loans extended by the Agri- 
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cultural Bank amounted to 
ID 186 million. 

The agricultural policies in 
the Autonomy Region have 
been reviewed in a manner 
that could bring the whole 
agricultural process to a bet- 
ter performance level. For 
instance, advanced agri- 
cultural cadres used to deal 
with administrative duties 
only with no real contnbu- 
tion to practical cultivation 
whatsoever, the Minister 
added. Presently. the image 
has entirely changed where- 


_by farmers and agricultural 


engineers all over the coun- 
try work together in the 
field. 

On other activities of the 
agricultural sector in the 
Autonomy Region the 
Minister pointed out that the 
private sector was encour- 
aged to further its contribu- 
tion in the process of agri- 
cultural production. 

The number of operating 
poultry farms owned by the 
private sector is 550 while 
those under construction 
number 328. 
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DISCORD MOUNTS AMONG LIBERAL PARTY MINISTERS 
Tel Aviv YEDI'OT AHARONOT in Hebrew 6 Aug 82 Weekend Supplement p 13 


{Article by Orli Azulai: "Tehiva's Inclusion in the Coalition Exposed Anew 
the Conflict within the Liberal Leadership"] 


{Text] A few days after the war in Lebanon began, MK Pinhas Goldstein turned 
to Prime Minister Menahem Begin and presented him this ultimatum: If the 
Ministry of Propagandawas not given to Yitzhak Modai, the Liberals would 

oppose Tehiya's inclusion in the coalition. The prime minister did not take 
the threat seriously, but to preserve smooth relations he met with a delegation 
of Knesset members from the Liberal Party who came to demand the position 

for Modai. 


The Knesset members met twice with Begin, presented their case at length 

and went back to where they came from. They heard the prime minister explain 
that the job in the Ministry of Propaganda would be given to MK Ehud Ulart, 
who would be appointed deputy minister. When the Knesset members returned 
home, they found out that the Liberal Party was up in arms due to their 
initiative. MK Goldstein was forced to make a public retraction ana declare 
that actually he had not intended to present a ultimatum. 


A few days later, against this background, a storm broke out in a meeting 

of the Liberal Party's central committee which was held in Tel Aviv. "If 
Simha (Erlich) had gone to Begin and banged on the table, Modai would already 
be Minister of Propaganda," said one of the members. "Our ministers do not 
represent us," said another member. "This party has turned into a hornets' 
nest.” 


A Timely Convention 


Minister Avraham Sharir, who conducted the meeting, requested the floor and 
told the other members the truth that is whispered in Knesset corridors: 
"The six liberals ministers do not confer with each other. They don't lead 
and they don't fulfill their responsibilities." 


The Modai/propaganda incident was not yet forgotten when the party was already 
ensconced in another morass: A party member from the Jerusalem branch, A‘ raham 
Fried, appearedin a Tel Aviv district court on behalf of a group of young 
party members to ask for an order to force Modai and Erlich to convene the 
party convention as scheduled, at the beginning of September. One of the 
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items on the convention agenda was doing away with the presidential unit 

in the party. If that were ratified, it would mean that Modai would be ousted 
from his position as chairman of the Liberal presidential unit. To many 
members it was clear that the party elite would not be prepared to fight 

the suggestion and that therefore they would try to prevent the convention 
from meeting as scheduled. The judgewho reviewed the request called Erlich 
and Modai in to the next court session. Members of the party leadership 
pointed to these two incidents as indicative of the troublesome illness plaguing 
the party. '"Themain illness of the party is a lack of unified leadership," 
Minister Sharir told me this week. "Today, there is no one in the party 

whose leadership is accepted. Erlich does not fulfill his function, because 
his hands have been tied. When there is no leadership, a few Knesset members 
can secretly organize and go to the prime minister. They can also organize 

in an attempt to oust someone. [I have heard the voices calling for that. 

They are the voices of people who want to create dissension and tension within 
the party. Since the day they joined the party they have been involved in 
internal disputes. They never earned the salaries they are being paid out 

of public funds." 


In the Liberal Party, which has known its share of personal conflicts and 
arguments among itsleaders, arguments that have made the headlines several 
times, they say today that the party's main problem is a loss of direction-- 
the rest is just backdrop. 


The fall of the Liberal Party started when it joined Herut and lost its cohe- 
sion. The Liberal delegates forgot over the course of the year who their 
voters were--bourgeois, educated Europeans who sent their representatives 

to the Knesset to worry about socio-economic issues influencing the welfare 
of the "little man.'’ The party had one role: Class representation of the 
bourgeoisie with a conservative, right-wing view on foreign affairs. 


Today, when the party is in a process of reevaluating and assessing its goals, 
the members of its inner cadre say that the party has forgotten its goals 

and has become but a pale and unimportant shadow of Herut. Begin and Sharon 
are its uncrowned leaders. 


‘he party convention which convened ir May 1980 found the party disintegrated, 
splintered into small groups and sub-groups. There were no understandings 
reached on ideological issues. Mostly, there were arguments. When Dr Israel 
Peled dared to say'a few words on the settlements and legal aberrations of 
Gush Emunim, the p&arty responded with catcalis. 


Erlich's Failure 


Party members who spread the myth that they were experts in economics and 
finance were exposed by Erlich's failure as Minister of the Treasury. But 
more than anything, the party's impotence was exposed by the signing of the 
new coalition agreement, where 53 out of 80 sections reflect promises made 
to Agudat Israel. These sections were very clearly worded with the help 

of lawyers. Anyone who read them would know that they were written to be 
implewented. The wording left no doubt: Sooner cr later these provisions 
would be accomplished. But the Liberals read the agreement when it was too 
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late. They were surprised to find that the four platforms they submitted, 
including clear demands on issues of taxation and the economy, were reduced 

to but four minor clauses. These clauses were worded in a non-commital fashion. 
They left room for adjustment as required by the government. 


The Liberals demanded social health regulations and were only given a clause 
alluding to the possibility in the coalition agreement. Moreover, Dr Yosef 
Burg, known for his opposition to the plan, was appointed to act as one of 
two arbitrators who would be called upon should any problems arise over the 
wording of the clause. The list of tax reforms submitted by the Liberal 
Party was reduced to another short clause which was anything but binding. 


"If the coalition agreement included a clause calling for non-Kosher kitchens 

in the IDF and the Mafdal had signed it," said Yitzhak Berman this week, 

"the Mafdal would lose its moral foundation. That is what happened to the 
Liberal Party when it signed an agreement that negated its ideological base." 

The Liberals signed. They sat around the government table. Menahem Begin, 

who understood their inner conflict, compensated them generously in the distribu- 
tion of respected positions. 


"Is the Likud just a cooperative for handing out positions to the Liberal 
Party?'' Minister Berman asked this week. "The Liberal Party is losing its 
public support and will continue to lose it unless it starts fighting again 

for those issues which it should be representing. From the day we stopped 
going to the polls alone, when that feeling of responsibility ceased, there 

was no basis for pulling votes and people into the party. It was the beginning 
of the end. We could depend that big organization called the Likud to 

bring in votes anyway. The routine and the apathy which took hold of the 

party are symptoms of an illness. If we don't cure them, and I say this 

with deep sorrow, the party in its current form will not be able’ exist." 


A Loss of Identity 


The Liberal Party is one of the oldest in Israel. It has roots deep in the 
history of Zionism, and the important role it has played in the history of 

the State gave it its initial push and most of itssupporters. Therefore, 

the party's disintegration is a sign which portendsevil. The party, which 

in the eyes of many has been like a parasite living off the Likud and its 
votes, has turned into a party of job assignments, receptions and power plays. 


"This is not the party we wanted," said Minister Berman this weekwith dis- 
apointment. ‘Just as our downfall began when we joined the Likud and lost 
our identity, so IL believe that we can make a comeback if we once again become 
an independent, united party. Agudat Israel is a party of only four Knesset 
members, and it winds the whole country around its little finger. I'm not 
suggesting, God forbid, that we should get up now and go, but whentbe next 
coalition agreement is signed, after the elections, we will submit a list 
of demands. If they are not met, we will be entitled to split from the coali- 
tion and then no one will say thatwe got in on Likud votes and that we're 
parasites. It it already time tor the party to formalize its decisions and 
demands. Personally, I have already begun some propaganda work in the branches. 
I think there is an understanding. The members understand that the Likud 
hould be more than just a cooperative for ailocating jobs." 
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However, given what is happening these days in the Liberal Party, its members 
have taken to quoting things that Dr Rimles said shortly after stepping down 
from his position as party chairman: "The Liberals must acclimate to Herut, 
in order to pave the way for a real Liberal center." 
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ISRAEL 


UNITED STATES SEEN INCREASINGLY CRITICAL OF ISRAEL 
Tel Aviv YOMAN HASTAVU'A in Hebrew No 17, 6 Aug 82 p 5 
{Editorial by Roni Milo: '"When Reagan's Patience Ran Out" ] 


[Text] President Ronald Reagan, announced that his patience is wearing thin; 
Israel's defensive war against the Palestinian terrorists is not to his liking. 
In his meeting with Foreign Minister Shamir, Reagan decided to publicly express 
this new position, hinting at a change in American policy, apparently following 
the While House appointment of George Shultz, formerly a chief officer with 
the Bechtel construction firm. 


However, whatever Reagan says, our conscience as Israelis is clear, even 

if the U.S. President is losing his patience--at the instigation of his new 
secretary of state. Our conscience is clear when we wage war against terrorists, 
wherever they are. It is a just war by any standards and certainly by American 
standards. 


In 1967 a "black book" was published about American activities in Vietnam, 

a war which took place thousands of kilometers from U.S. borders. According 
to the accusations, the Americans buried 55 people alive in the village of 
Ju'ang. tied together with a rope around their necks. in 1965, the American 
Air Force carried out 130,000 bombings, dropping 250,000 tons of explosives 
on various targets in Vietnam. They did not drop cluster bombs, only because 


these were not yet in use, but they did use two kinds of bombs to advance 
the war: First they dropped bombs that exploded at a height of 4 meters 
above the ground, and then bombs that exploded after burrowing 5 meters into 
the ground. These bombs destroyed underground bomb shelters as well as the 
people who managed to escape the first round. 


On the town of Ko-Shi, for example, which is only 6 kilometers wide, 1,800 
tons of bombs were dropped. In July 1965, the Man-Jung school was bombed 
and 45 students died. In all, around 20,000 Vietnamese were killed, in 1963 
alone--in Bantera, Juk-Wong, Mei-To, Tai Nin, Jai-Din, Fui-Yan and Gai-Lai. 


That's how the U.S. acted when at war, even though they were not her wars-- 
or at least not wars of self-defense. They were not wars that emanated from 
the need to defend her own citizens, because no Vietnamese revolutionary 
ever planted a single bomb in Washington, and no Cambodian ever shot rockets 
at Los Angeles or dropped fire bombs on New York. 
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But Ameica--who bombed a school in Man-Jung and dropped hundreds of tons 

of bombs, of two kinds, on innocent villagers--wants to teach us about morality. 
We, who are engaged in a defensive war, and who, based on any standard of 

human justice and international law, had the right to defend our citizens 

and to maintain peace in the Galilee. 


The testimony of American envoy Philip Habib before the American Senate in 

1975 on the subject of the Cambodian War was revealing--that was another 

war that the United States took part in but which was not her war. In his 
testimony Habib claimed that the decision to halt the bombing in Cambodia 

had frustrated their attempts to force a Communist surrender. That-is indicative 
of Habib's thinking when the problem relates to the United States. 


Further, in the heat of his illogical criticism, Reagan ignores the fact 

that he has suddenly become a defender of terrorists, a defender of murderous, 
terrorist bands whose only goal is todestroy the State of Israel--the only 
refuge for the Jews. 


Today, it is already clear that as lou... \s the siege on West Beirut continues, 
Israel will politically suffer. But vwe.pite that fact, Israel continues 

to demonstrate great patience, giving the wheels of diplomacy, which may 
prevent the spilling of more human blood, a chance to work--even when the 
lives at stake are those of Palestinain murderers who do not hesitate to 
shoot women and children. Israel is showing more patience than the Americans 
did in Vietnam, or Cambodia or Hiroshima. 


And today, around 2 months after the onset of the siege, our patience is 
giving out. Once again we find that we cannot have faith in the forces of 
American diplomacy. Neither Reagan, nor Shultz, nor Weinberg, nor any other 
"Bechtelist" can prevent us from exercising our right to defend ourselves. 
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ISRAEL 


BEGIN-SHARON RELATIONSHIP EXAMINED 
Tel-Aviv AL HAMISHMAR in Hebrew 16 Jul 82 pp 3, 10 
{Article by Yig'al Galai: "Begin-Sharon: Up the Down Staircase"] 


[Text] While sitting with Likud people in the Knesset cafeteria, Menahem 
Begin said, as quoted in MONITIN, that "Arik Sharon may be a great general, 
but he's a venomous person." 


This statement sheds some light on the complex relations between the two 

men. Begin is very angry at Sharon, yet he has to defend Sharon to the 
bitter end. Begin is well aware that if Sharon goes, he will go, too. Thus, 
he may try to take the wind out of Sharon's sails, but he won't throw him 

to the dogs. 


Begin is also very aware of Sharon's dangerous and aggressive tactics. Mud 
thrown on Sharon would come back in double portions on Begin's face. The 
Prime Minister shows a basic respect for Sharon's military abilities. He 
sees Sharon as a protector of the Maccabees. In a Knesset Debate on Sharon's 
use of avoidance and cover-up tactics with regard to the issue of his farm, 
Begin shouted at one of Sharon's attackers: "Watch your step. When bullets 
first riddled Sharon's body, you were just a young boy. I therefore expect 
you to address him with more respect." 


"The Pole Who Lives in the Past" 


During the Yom Kippur War, General Sharon, who had a few months earlier 
established the Likud, made it a practice of reporting directly from his 
command post to Begin, the he&ad of the opposition at that time. Although 
during his entire military career Sharon held a Mapai membership card, he 
maintained good relations with the man he called "The Pole Who Lived in 
the Past." Me'ir Pa'il once said that Begin's deference to Sharon has to 
do with "the relationship of a Diaspora Jew to a military hero." 


Government ministers bite their lips when they see Sharon taking Begin off 
into a corner, dining with Begin, or putting his arm around Begin's shoulder. 
Sharon is well aware that he cannot move without Begin. In the absence 

of his own internal group within Herut, Sharon needs "the leader's” blessing. 


Begin knows Sharon's weaknesses. Twice it has happened that the door to 

a closed meeting between Begin and Sharon had not yet closed when the radio 

was already reporting on Sharon's evaluation of the meeting. Sharon recognizes 
the power and influence of radioand knows how to use it well as a tool. 

What he does not know, his good friend--now his personal, official advisor-- 
Uri Dau, the journalist, fills him in on. 
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During the campaign to establish the Likud, Sharon took full advantage of 
"planned leaks" and newspaper coverage. He made threats, via the press, 
and he withdrew his threats as suited his needs. Begin does not take a 
contender such as Sharon lightly. He deals with him cautiously. 


Fear of a Trap 


In July 1973, Arik Sharon abandoned his uniform and left his last military 
post as Southern Regional Commander. He appeared so often in the press 
that one paper published the headline: "Today We did not Write About Sharon." 


A short time after his release from military service, Sharon called a press 
conference in Bet-Sokolov and announced his intention to unite Israel's 
right-wing forces into an opposition. 


There were those who felt that Sharon acted too spontaneously, without under- 
standing certain political exigencies. Only a few entertained the notion 
that Sharon was acting within a well-planned framework, with every detail 
thought out. At that time, Sharon met with Menahem Begin. During their 
meeting--also present were Haim Landau (may he rest in peace), Benyamin 
Halevi and Eitan Livni--Begin became aware of Sharon's plan and began to 

fear that hewould find himself in a trap. 


Begin did not reject the reserve general's idea but promised to accept the 
majority opinion in the party. He added that it did not make sense for 

a plan such as Sharon's to be introduced by an outsider who did not belong 
to any of the Gahal parties. 


Sharon at that stage was not ready to join, since it was not clear whether 
his plan would be accepted. At that point it was decided that Sharon would 
appear before the Gahal leadershipto explain his plan. 


At around the same time, Sharon said that "All the pawns are becoming pieces 
in the game, without having anything to say about it. And I ask myself: 
Why do you have to let them play the game?" 


That night Sharon telephone Begin and set up a closed meeting with hin. 
In this instance, Sharon preferred the direct approach. 


crom that point on, the events moved very quickly. Sharon sat on his farm, 
received calls from Gahal members and read newspapers. When it became clear 

to him that the time was ripe for his ideas to be accepted, he acted wisely. 

He turned to Begin and said that prior to his meeting with the Gahal leadership 
he would join the party. He had therefore taken Begin's advice. That evening 
Sharon appeared before the Gahal leadership and won them over, especially 
Begin. 


When it looked like Sharon's plan was going to pieces, following a debacle 

with Shmu’el Tamir over the conditions he set for joining the Likud, Sharon 
threatened to call a press conference and on the radio accuse Gahal of destroying 
the idea of the Likud. Begin replied: "I did not give in to the British 
ultimatum--will I now give in to Sharon?" 








Sharon then began to understand what he later came to understand well-- 

you Cannot attack Begin directly. When he retracted his threats and pushed 
Shmu'el Tamir into a corner, Sharon succeeded to establish the Likud--despite 
various observers’ opinions to the contrary. 


Uri Avneri wrote of the Begin-Sharon meeting: "Begin was paralized. Over 
the course of several hours he could not take his eyes off the feet of the 
man who sat at his side. He did not look at Sharon's famous forelock, at 
his brown eyes or at his heavy-set body. He looked at Arik Sharon's feet. 
They were the feet of a farmer. And during all of the decisive meetings, 
those feet were bare. Arik did not bother to put socks and shoes on. In 

a bourgeois atmosphere of suits and ties, long-sleeved shirts and pressed 
trousers, General (reserves) Ari'el Sharon wore sandals that had seen better 
days. 

"The meeting between the two," wrote Avneri in 1973, in an article in which 
he crowned Sharon '’Man of the Year," following the establishment of the 
Likud, "was much more than a personal or political event. It was a historic 
milestone, a milestone bearing tidings of great promise or great danger. 

In that meeting the new right was born.” 


Begin's Humor 


The Begin-Sharon relations are characterized by ups and downs. The points 
on this imaginary graph are connected with a line carefully drawn by Begin 
in his relations with Sharon and by the tactics Sharon uses in his dealings 
with Begin. 


Begin once said he fears that Arik Sharon might surround the Prime Minister's 
building with tanks. He later explained that he said this jokingly. We 
all know Begin's humor. 


After the Likud came into power, Sharon requested that the "Shlomtzion" 

group be assimilated within the Ministry of Defense. The Ministry was run 

by Ezer Weitzman, one of the architects of the Likud's victory in the elections. 
Begin asked Sharon to establish an office of internal security affairs that 

he would run, integrating within it the police, the border patrol, various 
investigative bureaus and other offices. Weitzman refused to accept the 

plan and Sharon had to be satisfied with the Ministry of Agriculture. Even 

from that office, however, Sharon was able to show his strength and influence.. 


In the struggle between Pesach Gruper (of the Liberals) and Sharon on the 
issue o*° acquiring land on the West Bank, Sharon wrote to Begin: "Mister 
Prime Minister, instead of stopping this infectious disease with a strong 
hand, you are supporting and abetting those who are spreading the plague, 
those factions which are leading us to national suicide." 


After Weitzman resigned from the government, Begin took the Ministry of 
Defense into his own hands. At a certain point he even suggested appointing 
Yitzhax Sharmir as Minister of Defense, so that this important position 
would not fall to Arik Sharon. 


85 











Arik claimed at that tim: that Begin was running the country's defense very 
matter-of-factly and added that it was charlatanism to deal with such important 
matters only one day a week. 


Sharon once again understood the mistake he had made by attacking Begin 
directly. He also understood that it would beworthhis while to wait until 
the Ministry of Defense fell like a ripe fruit into his hands. And the 
Ministry fell. After the Likud's victory in the last elections, he was 
appointed Minister of Defense and was approved with no problems. 


The military man whose grandmother was Menahem Begin's midwife in Brest, 

the fearless Tzabar by birth from Kfar Malal, now sits only one step below 

the leader. The war in Lebanon was supposed to raise him up that one remaining 
step. But his plans were frustrated. Begin shows no inclination to step 

down. Sharon and Begin are now bound together like Siamese twins. The 

fall of one would mean the fall of the other. 


Using his now well-known tactics, Begin will try to free himself from Sharon's 
hold and kick him lightly down the steps, without breaking his bones. Begin 

makes it a practice of padding the arena, so as not to hurt his partner/rivals 
too badly. 


9811 
CSO: 4423/205 


86 








ISRAEL 


MK GE'ULA KOHEN SPEAKS ON COALITION, OCCUPIED TERRITORIES 
MK Kohen Justifies Coalition Move 

Tel Aviv MA'ARIV in Hebrew 6 Aug 82 pp 22, 35 

[Article by MK Ge'ula Kohen] 


[Text] Since the peace plan, the Camp David accords and the Egyptian peace 
agreement were presented in the Knesset, my friends and I waged a strong 
and stubborn battle against them. We believed then, as we believe now, 
that we had to fight even if our struggle did not stop the withdrawal from 
the Sinai. We feared then, as we fear now, that there would be a price 

to pay for losing the Sinai. Sinai, for the time being, is behind us, but 
the fate of Judea and Samaria is still to be decided. 


As someone who took part both in the decision to wage a campaign against 

the government at that time and in the decision to join the government now, 
allow me a few personal words: If there is one pr that I've carried 

in my heart since the Yamit tragedy, it is not a pr ,er for the Likud government 
to give up Judea and Samaria or to be forced, due to the prescriptions of 

the Camp David accords, to move towarda Palestinian State, so that my friends 
and I in Tehiya could prove that our warnings were justified. The Tehiya 
movement, in my eyes, is not a movement which rejoices in someone else's 
misery. Our justification increases, and God forbid it should decrease, 

as the government becomes more and more aware of the dangers of autonomy 
without Israeli sovereignty. But, if there is a prayer that I have carried 

in my heart, and still do today--as I did when I left the Likud and my friends 
inHerut--it is to have the ability to distinguish between principles and 
people, that I might always remember that to be realistic means changing 
reality, not adjusting to it, and that I might also have the ability to 

know when the time is right for my own purposes, without forgetting the 
broader implications of the historic movement which began back with God's 
words to Abraham: "Go. Go back to your land.” 


The Chain of Withdrawal Has Been Broken 


Today, given the Galilee operation in Lebanon which will decide not only 

the fate of the Galilee, but also the fate of Zionism, Tehiya has an obliga- 
tion to join the political decision-making process and try to influence 
decisions before they become "faits accomplis,"' to work against the phenomena 
of weakness and self-hatred at home, and against the pressures and hatred 
brought “o bear on Israel from abroad. 











Our fate today is contingent upon the Galilee Peace Operation, which could 

be a milestone in the future of the State of Israel. The Galilee Peace 
Operation opens several possibilities, but also increases our exposure to 
danger. At the beginning of the operation, we encountered manifestations 

of the inability to cope with the spiritual burden, manifestations of spiritual 
weakness, although sometimes this weakness was covered up with an ideological 
wrapping. You can't criticize people for weakness beyond their control. 

To the contrary--we have to encourage those ieaders and soldiers who find 

the spiritual strength to face missions which involve danger to themselves 
and to others, while the weak among us should be treated with necessary 
compassion and understanding. We should help them strengthen their Zionism, 
in the hope that some of them at least would come back to us during the 
struggle for Israeli's salvation. 


The Galilee Peace Operation is a big step in that direction. The operation 

has broken the chain of compromise. It re-activated the Israeli people's 
initiative and for the first time opened opportunities both for eliminating 

the refugee status with regard to the progeny of Israeli Arabs and for actualiz- 
ing their legitimate right to be part of Arab society. 


This operation, together with steps taken previously by the government-- 

the Golan Heights Law, which the government enacted despite the Camp David 
accords; the destruction of the Iraqi nuclear plant; the willingness to 

confront the PLO and their agents in Judea and Samaria; and continued settlement 
of all areas of Israel, although still not at the necessary pace or with 

the necessary budget--point, in our opinion, and not without some question 

marks and a lot oi prayer, to a new spirit in the government. 


A Necessary Risk 


Among Tehiya's principles, there was not one that would be called "opposition." 
The principle which characterized the Tehiya movement whose shortcoming 

had been comprenzise, was the belief not only in its own justification but 

in the power of the israeli people to fight for the land of Israel. Among 
Tehiya’s principles was the unwritten order to struggle for the realization 

of its principles as soon as the opportunity was presented. Today--with 

all that is going on, with the fear and trepidation and risk--and I emphasize 
risk--involved in these issues--Tehiya must still try. 


Just a short time ago, when the government committed the grievous sin of 
uprooting settlements, when the smoke from Yamit was still in our eyes, 
wewere ready to run the risk of toppling the government ina vote of non- 
confidence. The moral issue outweighed in our eyes the political considera- 
tions at that time. And political considerations must always be weighed 
against moral ones. 


This moral dilemma must still | dealt with today. The Tehiya secretariat 
considered the issues very ser ously before making its decision. Anyone 
who chose to close himself up in his home as a result is no less courageous 
in my eyes than someonewho decided to continue, even if it is because the 
barriers between his private home and tlie social one--if there is such a 
thing--fell a long time ago. 
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timing at the political level is a decisive factor. Until recently, Tehiya 
decided to support the government from the outside only, and only with regard 
to major issues, until the government proved that it would stand on its 
principles and actions in Judea and Samaria, even under pressure. But the 
Galilee operation, which as I've said may have far-reaching consequences, 
caused Tehiya to take a “giant step,” out of the belief that now is not 

only the decisive hour, but the logical hour. 


If from the point of view of timing, the Galilee operation paved the way 

for us to go inside--inside the government--due to political trends and 
actual policies in Judea and Samaria, then the time is ripe for us to join. 
Before the withdrawal from the Sinai and the evacuation from Yamit, the 

Likud government thought--and inour opinion they were wrong--that even objec- 
tively there was no way to stop the withdrawal. Subjectively, too, the 

Likud government did not want to put to stop to what it saw, not as a with- 
drawal process, but as a peace process. However, the situaticn today with 
regard to Judea and Samaria, both objectively and subjectively, is different. 


In exchange of letters attached to the agreement drawn for Tehiya to join 
the coalition, we made our stand clear on continued Israeli sovereignty 

over Judea and Samaria and we expressed our reservations with regard to 
certain basic lines in the government policy as it relates to the Camp David 
accords. Basically, we are talking about the second part of the agreement-- 
the plan for autonomy. After all, the first part, peace with Egypt and 

the return of the Sinai, has been completed. The government informed us 
that the clauses in question would not be forced on us, but for its part, 
the government would adhere to then. 


[ am not partial to written agreements, or promises, when the good will 

of the parties involved is not backed with action or objective assurances. 
An analysis of the objective circumstances surrounding the realization cf 
the autonomy plan shows that both in theory and in reality tue pian for 
autonomy is dead. The talks have been deadlocked for years already because 
the Egyptians' interpretation of autonomy, and the Americans’, includes 
facets that the Likud government cannot and will not accept. Objectively 
then, there is today a political hole, the dynamics of which were spurred 
by the Galilee operation, which may, God forbid, be filled by the Saudi 
Fahd Plan--in one variation or another--or, this is where we come in, by 
more permanently establishing Israel's sovereignty in Judea and Samaria. 
The basic platforms set forth by the Likud government today reflect this 
trend as well as the subjective desire to act in that direction. This is 
where Tehiya can play its role: By helping-~and today there are those who 
ire willing to be helped--to turn desire and trends into facts. 


Today we can walk together. But when we walk together, we may also have 

to run, because the race to see who gets to Judea and Samaria first, us, 

or God forbid the Palestinians, started a long time ago and we are running | 

very late. . 





The Center Forward 


The Labor Party chairman “eulogized" the Tehiya movement in the Knesset 

and expressed his regret that such a clean and ideological movement, which 

fought to the right on the political map, has now compromised its principles. 

I take compliments about the Tehiya movement seriously and accept them graciously 
but it is hard for me to treat Mr Peres's regrets in the same way, and the 

same is true for other political rivals who express their regret that Tehiya 
"compromised its principles" when in the same breath they caution and predict 
that Tehiya's participation will cause a dangerous radicalization within 

the government. How can this radicalization be compatible with the principles 

we have compromised?--I'll leave that solution to Mr Peres. 


Tehiya'’s participation in the government ruined, for some of our rivals, 

the picture they had drawn of Tehiya's position on the political map. This 
picture was based on an optical illusion which even deceives Tehiya's friends. 
The optical illusion is that they saw Tehiya the right wing, with the 
balance on the other side of the political party map being Sheli, the extreme 
left wing. The truth, however, is that Tehiya has not, since its inception, 
been radical right but--it we're going to use a sports analogy--Tehyia has 
been from our point of view, a center forward. It's true that we were left 
to stand alone, but not because we charged to oue side or another, rather, 
because we charged...forward. We were smali in number, but we were not 

on the periphery. We expressed and continue to express a Zionist consensus 
which began not today, not in 1948, not even in the days of Hertzel. The 
ideology that Tehiya adopted is actually the basic ideology of a consensus 

on national rebirth. This movement is heading forward, not backward. When 
the camp to which we belonged was not, in our opinion, moving in that direc- 
tion, we broke away. 


Tehiya as a Zionist movement is an ideological, idealistic movement, but 

as a Zionist movement it is also an active, fighting movement. It is fighting 
on the political front to resolve political questions such as: "How," "with 
whom,” and "when" to make that ideology a reality. It is true that in politics, 
in order to accomplish ones goals, one has to get a little dirty. But there 
is clean dirt and dirty dirt. I admit that it is very attractive to stay 

on the outside andbe clean and nice, but today, especially given what is 
happening in Lebanon--and what happends there maw be decisive not just with 
regard to matters wf defense and foreign affairs, but also relative to immi- 
gration, the economy, society and nationalism--how can we remain on the 
periphery, without influence, when influence is within our reach? Can we 
stand on the sidelines and not participate in events and decisive struggles, 
supporting or not supporting from the outside and after the fact? In moments 
of indecisiven2ss, when issues of utmost importance are still neither here 

nor there, as is the case today, when we can join and are invited to partici- 
pate in those decisions--and perhaps be the decisive vote in the government-- 
can we give that opportunity up? Can we allow ourselves the luxury of casting 
off, from a moral point of view, the heavy burden and responsibility of 
important decisions, placing these burdens only on others? 
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fehiya is not just a decoration, not just a symbol and not just a banner. 

Our platform includes binding responsibilities, principles and eternal values 
which call for action, today and always. Even when we were on the outside, 
we were not merely a national decoration. We fought in the political arena, 
in the Knesset and on the front. Everyone knows how we fought on those 
fronts to the best of our ability and how were ready to accept all the dangers 
involved. We could have lost everything. We did not know in advance how 

the struggle in Yamit would turn out. But we entered that struggle with 

the belief that even if we did not win, the fact that we fought, and the 
consequences of that struggle in Yamit would turn out. But we entered that 
struggle with the belief that even if we did not win, the fact that we fought, 
and the consequences of that struggle, would be important for the future. 

it was a learning experience for us and a political lesson for the world-- 
that Israel does not willingly leave its land and uproot the settlements 

it established without a struggle. 


Tehiya is proud that it was not tied to past interests, ambitions, constraints 
or sentiments, but first and foremost to the national order of the hour: 
Yesterday it was a national religious duty to adhere tu the "Thou shall 
not''--not help the government uproot settlements--to be against, today it 

is a national religious duty to fulfill the "Thou shall..." and to be the 
government's right hand--without forgetting Yamit, so that the frustrating 
struggle under every roof in Yamit will not occur, God forbid, in Judea 

and Samaria. 


We did not tire of being in the opposition. The Tehiya movement proved 

that when truth is burning in its blood, there is no moving it. But, on 

the other hand, we do not, nor should we, have the power to remain in the 
opposition when we support the coalition's policy on central and decisive 
issues. Tehiya's ability to act as a movement is not contingent on opposi- 
tion or coalition, but on its internal effectiveness to further its principles 
in a given time and place. 


[t is true that the developers of any institution run the risk of sinning 

by compromise, of becoming too much a part of the institution and its routines. 

| believe that the Tehiya movement, which was born out of struggle and 

spiritual loyalty, will be able to grapple with these dangers and overcome 

‘hem. The strength of the institution can be a danger, but not of necessity. 

Knowing as I do our "forces" in Tehiya, I believe that we will have the 
iritual strength to preserve within the towels of the government and the 


i1lition those qualities which made Tehiya unique. 


there are--and there are!~--fears and mixed feelings in the hearts of 
riends and supporters of the Tehiya movement, just as such feelings exist-- 
i we must admit it--in the hearts of members of the government, the Likud 
ind the coalition--with regard to Tehiya's participation in the government-- 
i fully respect these and treat them with all due consideration. I myself 
t free from such thoughts. But as far as the fears voiced by our politi- : 
il rivals, that Tel i's participation in the gover.iment will increase 
pace of settlement in Judea and Samaria, impede the process of establishing 


’alestinian State and acceleratethe drive toward the day when Israel will 
sovereign in Judea and Samaria--I[ hope and pray that these fears will 
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Plan for Occupied Territories 
Tel Aviv YEDL'OT AHARONOT in Hebrew 30 Jul 82 Weekend Supplement p 6 
[Interview with Ge'ula Kohen by Dov Atzmon, date and place unspecified] 


[Text] In the political world of MK Ge'ula Kohen, everything is black or 
white. There are no shades inbetween. She was not the only Herut member 
who voted in the Knesset against the Camp David accords, but she was the 
only one who arrived at the logical conclusion and took it to its logical 
end--breaking away from Herut, from "a comfortable place in the center," 

in her words, to establish in 1979 the core around which Tehiya was founded. 


As a zealous supporter of the "one Israel" ideology, she expresses her opinions 
enthusiastically. It is as though she does not really mind that very few 

agree with her. She believes in her plan and seems to have become accustomed 
to the fact that some of her opinions arouse discomfort and anxiety. Similarly, 
she does not doubt that Tehiya chairman Professor Yuval Ne'eman, who this 

week took over as head of the Ministry of Development and Technology, one 

day after he was fined 125,000 shekel for expropriating funds, is "kosher" 

and has clean hands. "If he wasnota public figure, they would not have 
touched him,"’ she claims with confidence. "At first, until I read the details 
of the treasury committee's decision, I did ret know what to think, how 

to react. When I read the explanations, I saw that it was a matter of finding 
a scapegoat. The decision on the expropriation was out of all proportion." 
And we are talking about expropriations that took place over more than a 
1U-year period. "So what? Even he (Ne'eman) said that formally there was 

a transgression and that he was willing to pay the fine." 


In here opinion, "They also exaggerated in the case of Rabin" (when it was 
discovered that Mrs Leah Rabin had not closed her dollar account in the 
United States, a disclosure which brought about Rabin's resignation from 
the government and Leah Rabin's convictionin court, based on her own admissions). 
At the time, however, Ge'ula Kohen did not speak out. "In the case of Rabin, 
too, there were those who derived great pleasure from dirtying his name. 

It was an unreasonable law. And the fact is that the government has since 
lifted the restriction on foreign holdings." (This is not exactly true-- 
there are restrictions even today and there is an obligation to report foreign 
holdings to the Bank of Israel). 


And further, as far as Yuval Ne'eman: "He traveled abroad frequently, for 
his scientific work, and his scientific work was not theoretical but was 

on subjects related to Israel's security. He was practically in a security 
position." 


Ge'ula Kohen likes to emphasize the movement's ideological underpinnings, 

her adherence to principles, not only political but also in the area of 
education; and her desire to renew the "basic ideas of the Zionist enterprise." 
"We in Tehiya are the real implementers of the Zionist movement," she states 
categorically. And out of her statements one might conclude that anyone 

who opposes Tehiya is endangering the Zionist enterprise. Everything is 

black and white. 
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Her room/office on the fifth floor of the Knesset is noisy with activity. 
Those who come to her door are mostly people who want to achieve certain goals 
and establish certain facts in sensitive areds--beyond the green line, on 

the Temple Mount. They talk excitedly and, with blind faith in their goals, 
they agree on things quickly, under pressure, in a friendly manner, informal 
and somewhat ingenious, like in the "underground." In Tehiya, they have 

not yet come to terms with the fact that they are part of the coalition. 


Tehiya was born against the background of the Camp David accords. Since 

then, its members have done almost everything in their power to make those 
accords fail. They used every means they could to stop the withdrawal from 
the Sinai. Three Knesset members from Tehiya personally encouraged those 

who violently refused to leave Yamit. Andin the Knesset itself, with no 
regard for numbers, they kept up their harsh and certainly boisterous criti- 
cism which was very harmful to the government of Menahem Begin--the government 
they joined this week. 


There is nothing more absured, if one can speak of the absurd in the political 
life. It is as if principles, declarations and promises no longer have 
meaning. In the Knesset they smile and wink at the people from Tehiya who 
changed direction at such a sharp angle. "It is true that in April we were 

on the roofs in Yamit"--admits Ge'ula Kohen, perhaps the most vocal and 

active (thus far) among the three Tehiya Knesset members. "We tried and 

we failed, because the government at the time did not want to stop the with- 
drawal. They thought it was a prelude to peace." 


Question: And today the government thinks differently? In your opinion, 
doesn't Israel still have some obligation toward the Camp David accords? 


Answer: What is left today of the Camp David accords? The issue with the 
Egyptians is behind us. We reached the concluded that now we have to help 

the government in the direction it has taken--to prevent the establishment 

of a Palestinian State in Judea and Samaria. Today, the government is settling 
Judea and Samaria and has a basis for establishing Israeli sovereignty there. 





To Be "The Ones Who Are Crazy Enough to Talk" 


Question: Imposing Israeli rule and autonomy--there is no greater contradic- 
tion... 


Answer: Jf . «my were realized, it would be a contradiction. Autonomy, 
in my eyes, 1s a.ready dead. In 3 years now there has been no progress 

and no tals. The government admits the danger of the autonomy plan and 
therefore has set conditions which do not allow the United States and Egypt 
to agree on continued talks. 


Question: In other words, you joined the government, among other things, 
in order to ensure the failure of talks on autonomy, to interrupt the peace 
process? 


Answer: I already told you that autonomy failed 3 years ago. And it has failed, 
I am happy to report, according to the American and Egyptian interpretation, 

due to the government led by Menahem Begin. We were able to join the govern- 
nent because we were joining a government that wants to impose Israeli rule 

lea and Samaria. We want to accelerate that process. 
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Question: I have heard no outright declarations recently on the government's 
intention to impose Israeli law in the territories... 


Answer: Then we want to be "the ones who are crazy enough to talk" in the 
government. But not until the Israeli government evaluates the situation 
in terms of economics, security, propaganda and demography--and decides 
what the imposition of Israeli rule will cause in the territories. Look 
what happened in the Golan when Israeli law was imposed on 15,000 Druze. 


Question: And the Druze in the Golan were quiet, at least outwardly, and 
in general controled. There are hundreds of thousands of Arabs on the West 
Bank. How do you think it will be possible to deal with the "economic, 
security, propaganda and social implications" if Israeli law is imposed 
there? 


Answer: There are two options: That Judea and Samaria will be part of 

the State of Israel or that a Palestinian State will be established, in 
which case the existence of Israel is endangered. In other words: There 

is the Fahd Plan and there is the Tehiya, Zionist plan. Even without Tehiya 
the government has no choice but to choose the Zionist plan. 


Question: You did not answer my question on how we can overcome the difficul- 
ties involved in imposing Israeli law on the West Bank. 


Answer: I see the terrible consequences that will occur if we don't. There 

is a political problem, but I have no choice but to continue. As many Pales- 
tinians as possible will be resettled and relocated in Arab countries. Those 
who are here, if they want to live in a Zionist state, under Israeli sovereignty 
will be citizens in every way. Only Jews and Zionists will rule the State. 


It's Our Country, Isn't It? 


Question: In othe words, something on the order of the Apartheid in South 
Africa. We'll distinguish between two kinds of citizens? 


Answer: Really now, it's our country, isn't it? 


Question: And in the Knesset of this Zionist State, will the population 
of 2 million or more Arabs be represented? 


Answer: According to Tehiya's view, no Arab would have the right to vote 

in the Knesset. Even Arabs from East Jerusalem aren't ready to take advantage 
of that right and accept Israeli citizenship. No Arab would take upon himself 
the obligations of citizenship, like taxes or army duty. They don't want 

to be in the Knesset. 


Question: And you honestly and naively believe that this is the solution? 


Answer: I believe in the Zionist solution. 
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Question: Haven't the Israelis suffered enough losses due to the imposition 
of Israeli law in Jerusalem and the Golan Heights? 


Answer: There was no damage done--we only benefited. It is true that maybe 
it was a little late. We lost time and stature since 1967. Now it is impor- 
tant to choose an active solution and only the most preliminary preparation 
is required. 


Question: For example? 


Answer: First of all, settlement. As much as possible--and quickly. And 

not in caravans. We have to pave roads, build factories and open universi- 
ties and theaters in Judea and Samaria. Some of these projects will be 
overseen by Yuval Ne'eman, as minister of development and technology. We 

must remember that Zionism started with enterprise, not with housing complexes. 


Question: Theaters and universities on the West Bank?... Who will pay for 
that? And don't you fear that your position, if it is accepted, will drag 
Israel into a terrible confrontation with the entire world? 


Answer: In the meantime, the government is dishonoring itself. Begin decided 
without us that he does not want to renew the talks on autonomy, and on 

the war in Lebanon. On the question of Judea and Samaria, it is true that 
now there will be more pressure on the government. But the government knows 
exactly who it got involved with, and who it is taking to the altar. We 

will undoubtedly add our voice to the sectors within the government that 
demand that Israel should not surrender to any pressure. And if there is 

a confrontation, we are not afraid of confrontation. 





Question: How much do you really think you can influence the government? 


Answer: We are only three Knesset members and one minister. Tehiya's advantage 
is persistence. I believe in talking. Therefore, our influence will not 
be quantitative, but sometimes even one vote can make a difference. 


Question: Participation in the coalition has its obligations and restric- 
tions. You will have to be part of the institution and compromise... 


Answer: It will be difficult to adjust to the discipline of the coalition, 
especially for me personally. I am not a lover of institutions, with all 
the bureaucrats, compromises and running around in circles. We will have 
to work that out. 


I Can Still Smeil the Smoke of Yamit 


Question: Personally, don't you feel uncomfortable joining a government 
headed by Begin? After all you attacked both him and the government so 
harshly and vociferously until recently. 


Answer: I can still smell the smoke from Yamit. It is natural that over 
time personal friction has developed and barriers have been raised which 
need to be torn down. It is difficult in politics to distinguish between 
principles and people. From the moment that Menahem Begin presented the 
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Camp David accords in the Knesset, as a Herut member I stood up and told 

him he was making a mistake, that his ;olicy would be tragic and would endanger 
the state. I broke away from Begin, I broke away from Yitzhak Shamir who 

was commander in Lehi. Even today I separate Begin the man from the Likud 
government and its mistakes. Many of my friends are Herut members. 





Question: And now everything has changed? 


Answer: I, and most of my friends, believe that the government has redeemed 
itself, from our point of view--the destruction of the Iraqi nuclear plant, 
the Golan Heights Law, the continuing settlement of Judea and Samaria, and 
Lebanon. The conflict between us and the Likud has changed. In the final 
analysis, there was a compelling reality. The negotiations with us were 
conducted in an atmosphere of good will, at the logical hour. 


Question: What is the logical hour--the coalition simply needs your three 
mandates.... 


Answer: Possibly. But the fact is that they did not court us when the 
government almost fell during the vote of non-confidence. It is true that 

we could have supported the government from the outside. However, there 

was an additional consideration: Not to support after the fact but to parti- 
cipate in the decision-making process. That is especially important when 

not all the members of the government are adherents of the "one Israel" 
philosophy, as they should be in my opinion. Then, even one vote in the 
government could be decisive. 


We Were Tired of Supporting the Government 


Question: What kind of participation is based on an exchange of letters 

in which each side clarifies its position to the other--like in the Camp 
David accords--and elaborates areas of disagreement. You disagree on Camp 
David, autonomy and any obligation on the part of the government toward 
autonomy, even after the transitional 5-year period--and that is part of 
the basic, central government policy. Further, you are at odds over the 
question of imposing Israeli sovereignty and law in Judea and Samaria and 
the Gaza Strip. And the Prime Minister answers you: "I must tell you that 
the government will, in accordance with the Knesset's decision, and based 
on mutual agreement, implement all our international obligations as per 

the Camp David accords." Maybe you just got tired and were afraid of remaining 
on ti€ opposition? 





| Answer: Not al all. We got tired of supporting the government... .Since 
Yamit was evacuated, I have often found myself supporting the government 
from the opposition's bench. That is not proper. Today, it requires alot 
of strength to join the government. 
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CONTRIBUTIONS FOR PROJECT RENEWAL DOWN 


Jerusalem THE JERUSALEM POST in English 13 Oct 82 p 3 


[Article by Charles Hoffman] 


[Text] 


CSO: 


The contributions of world Jewry 
to the special fund to finance the 
war in 
result in reduced collections for 
Project Renewal this fiscal year. 
But loans from the Jewish Agency 
and other bodies should ‘enable the 
programmes which have Leen plan- 
ned to be carried out. 

The agency plans to spend $62.9 
million on renewal programmes this 
year, compared to $61.1m. in the 
previous four years. In August, 
however, the agency projected its 
renewal expenditures this year at 
$73m. The government share this 
year will be about $76m. 

About $44m. of the planned 
agency expenditure on the com- 
prehensive slum rehabilitation pro- 
ject will come from 237 American 
communities through the UJA, and 
the rest from 21 non-American 
communities through the Keren 
Hayesod. 


This summer, world Jewry was 
asked to contribute $300m. to an 
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ebanon are expected to. 
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emergency tund to help finance the 
war, in addition to regular and 
renewal contributions. 


Agency renewal department head 
Yehiel Admoni said that the effects 
of the emergency fund are likely to 
be felt later in the fiscal year. This 
view was confirmed by Neale Katz 


of the United Israel Appeal. 

Katz said that the renewal cash 
flow from the U.S. was now below 
the anticipated monthly average of 
$2m., but should pick up towards 
the end of 1982, as donors try to 
meet the December 31 deadline to 
qualify for tax deductions on their 
contributions. 

If emergency fund contributions 
detract as expected from collections 
for renewal, the project's 
cumulative deficit of over $14m. 
will increase. Katz said the deficit 
will be covered by loans from the 
regular agency budget and from 
other bodies, such as the Joint Dis- 
tribution Committee which, he said, 
has promised between $4-6m. 
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EDITORIAL: RABBI GOREN SAID SEEKING POLITICAL INFLUENCE 
Jerusalem THE JERUSALEM POST in English 13 Oct 82 p 8 
(Editorial: "Goren to the Hustings"] 


[Text] THE INSTITUTION of the Chief Rabbinate was not a Jewish crea- 
tion but rather an invention of the Ottoman Turks, mainly for their 
own administrative convenience. 

When the British took over after World War I, they perpetuated 
and formalized the institution of two equal chief rabbis, one Sephardi 
and one Ashkenazi. 

The state of Israel, in its turn, perpetuated the system. Following 
1948, the chief rabbinate, which is primarily a religious bureaucracy 
and not a spiritual leadership, quite clearly duplicated the 
bureaucracy of the newly established Ministry for Religious Affairs. 

It would be difficult to invoke any argument in favour of this in- 
stituted redundancy, though David Ben-Gurion believed the Chief 
Rabbinaté could help foster a sense of wow and of unity in 
Israei’s early yeats of nation-building. —.- 

E'‘sbourite Prime Minister Golda Meir fought a long, arc’ “-ven- 
tually successful battle against the National Religious Party in :avour 
of the candidacy of Rabbi Shiomo Goren as Ashkenazi Chief Rabbi. 
Golda believed that Goren, with an innovative record as the Israel 
Defence Force's first Chief Chaplain, would be @ major force for 
unity between secular and observant | 

As on many other issues, Golda proved to be wrong in her judge- 
ment of Rabbi Goren, too. In the close to ten years he has served as 
chief rabbi and president of the supreme rabbinical tribunal Rabbi 
Goren has more often been a force for dissension rather than for 
unity. 

Under the new law on the chief rabbinate, passed several years ago 
for the express purpose of permitting Rabbi Goren to continue ser- 
ving in his post, new elections to the twin posts of chief rabbi and 
president of the rabbinical tribunal are scheduled to be held next 
spring. The law also bars Rabbi Goren from succeeding himself. 

Rabbi Goren has declared that if arrangements are not made for 
his re-election, in spite of what the law says, he may well go on to lead 
a new religious political party. Its main purpose would be to fight for 
Israel's retention of all those territories which rabbis of his persua- 
sion have decided were ordained by the Almighty to be Israel's in 
perpetuity. 

Rabbi Goren is right on one count. His metier is obviously politics. 
As a chief rabbi, not only has he been a force for disunity but his 
hunger for personal publicity has frequently been an excruciating 
embarrassment to many observant Israelis and to those secular Jews 
who would like to, be able to respect the religious establishment. 

It is time that the venerable rabbi be enabled to enter his true voca- 
tion, politics, and vacate his position to rabbinical colleagues who 
could do it honour and be true spokesmen for national unity and 
Ahavat Israel. 
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CIVILIAN ADMINISTRATION OF TERRITORIES TERMED A FAILURE 


Jerusalem THE JERUSALEM POST in English 13 Oct 82 p 8 


[Article by Yosef Goell] 


[Text] 
BECAUSE OF the stormy events 


unleashed by the Beirut massacre 
and its aftermath, the concurrent 
resignation of Professor Menachem 
Milson from his post as head of the 
civil administration in Judea and 
Samaria has received scant notice. 
Hoewever, coming as it did nearly a 
year after the initiation of the avil 
administration experiment, it 
provides a suitable occ usion for as- 
sessing the merits and failures of 
that experiment. 

By the end of this eventful year it 
is clear that the motivations which 
guided the newly-installed minister 
of defence, Arik Sharon, and those 
of the first civilian administrator he 
appointed, Milson, were far from 
parallel. It is probably the basic dif- 
ferences in their conceptions and 
motivations that led to a situation in 
which it was openly rumoured that 


Milson was on the way out. He’ 


forestalled dismissal by taking the 
government's confused reaction to 
the Beirut massacres as an oppor- 
tunity to resign. 

Milson, a noted Hebrew Univer- 
sity Orientalist and a former 
political adviser to the ‘military 
government on the West Bank, had 
long taken strong objection to the 
policies developed under former 
minister of defence Moshe Dayan, 
which he believed served to 
strengthen the power of the radical 
PLO supporters in the territories. 
The conception he developed, and 
sold to Sharon, was that it was possi- 
ble to undo the damage by fostering 
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an alternative local leadershi 

the PLO-inclined mayors. Those 
mayors had largely been elected to 
‘Office in 1976, in the West Bank’s 
first ever democratic elections, 
which ironically were foisted on a 
population unused to democracy by 
the military government during 
Shimon Peres’ term as minister of 
defence. 

_ Sharon for his part was primarily 
interested in maintaining maximum 
tranquility in the territories with 
minimal inconvenience to the army 
while the government continued to 
establish an Israeli settlement base 
for their eventual annexation. 


THE INTRODUCTION of the civil 
administration in Judea and 
Samaria, (the Gaza Strip was not in- 
cluded in Milson’s fief and its ad- 
ministration continued to be headed 
by an army man) coincided'with a 
dramatic policy statement by 
Sharon. promising a liberalization in 
the administrative arrangements in 
the territories that would ameliorate 
the lives of the inhabitants. 


Nothing was to come of that in- 
tention. Partly because Sharon 
never took it too seriously; mainly 
because PLO headquarters in 
Beirut decided to heat up the ter- 
ritories to forestall any possibility of 
agreement on the institution of an 
Israeli version of autonomy there. 
The result was that the military and 
not the civilian administration has 
continued to be the dominant 
power in the territories until today. 
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The growing unrest and the firm 
hand exercised by the army in sup- 
pressing it strengthened the resolve 
of dominant elements among the 
leadership in the territories to have 
no truck with the civilian ad- 
ministration. 


Milson likes to point to the few 
more moderate mayors who have 
been installed to replace some of 
the radical mayors he deposed as a 
sign of his success in fostering an 
alternative leadership that would 
cooperate with Israel. Any fair as- 
sessment of the situation, must deny 
that claim. No effective alternative 
leadership acceptable to the domi- 


nant sector of the local population 
has arisen. 


The village leagues, which were 
supposed to serve this purpose, 
were not invented by Milson. They 
already existed under ministers of 
defence Peres, Ezer Weizman and 
Menachem Begin. Under Milson. 
they were especially fostered and 
Mustapha Dudin of the Hebron 
area village league was slated to 
become the civil administration's 
favourite. 


THE THEORY behind the betting 
on the village leagues was that since 
the rural population constituted the 
majority on the West Bank, it was 
perverse for ‘Israel to concentrate 
on the urban leaders who, as things 
go in Third World situations, could 
only be expected to be radically 
anti-Israel. 


The numerival basis of the argu- 
ment is correct; but the fact remains 
that in nearly all developing 
countries it is the more 
sophisticated and educated urban 
population that provides the 
leadership for the rural masses. In 
Our case, too, it is possible to assert 
after a year’s trial that, judged by 
the criterion of acceptability, the 
village leagues did not stand a 
chance against the radical urban 
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leadership. ree 


In retrospect, Israel's decision to 
foist democratic elections on the 
West Bank in 1976 may well have 
been a mistake. But it would seem 
to be a mistake that is difficult, f 
not impossibie, to undo. 


A GOOD PART of the PLO’s 
strength on the West Bank was 
based on the astronomical sums of 
money it handed out under various 
guises, which were more or less 
tolerated by previous Israeli ad- 
ministrations. The Miison ad- 
ministration tried to shut off as 
much of this spate of goodies as pos- 
sible; but in the final analysis, 
money can be fought only by 
money. And the amount of money 
available to the civil administration 
for ‘‘buying’’ an alternative 
leadership could never match the 
PLO- arid Jordan-controlled tsumud 
funds. Milson himself never had the 
political clout to squeeze more 
money out of an overextended 
Treasury, and war-involved 
Ministry of Defence. 


THE IDEA of developing an aiter- 
native was intellectually and 
politically worth trying. One should 
be honest enough, however, to ad- 
mit that at the end of a year’s trial it 
has not worked. In all fairness, 
Milson at the time spoke of four or 
five years before success could be 
obtained on this score. It was un- 
reasonable to expect that 
everything else could be kept on ice 
for such a period in order to make it 
possible for the experiment to prove 
itself. 

Basically, I would say, the con- 
cept behind the new policy was 
debatable, to say the least. In the 
early years of the Israeli occupa- 
tion, one of the accepted theses was 
that the road to a comprehensive 
solution to the Arab-Israeli dispute 
did mot pass through the local 
Palestinian population; that the 
local population was, at best, a pas- 
sive factor that had to sit tight and 
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await outside developments, 
however long those would take to 
make their appearance. 

In a conversation last week 

Milson reiterated his opposition to 
that approach. He truly believes 
that the local population can be 
turned into an active factor in the 
search for an eventual solution to 
tie Arab-Israel dispute. I disagree. 
But even if Milson is right, he is 
wrong ff the attempt to win their 
cooperation is made within the con- 
text of a barely-veiled Israeli annex- 
ationist policy. 
THERE IS another essential point 
to be made. Of the five Israeli 
defence ministers who have borne 
responsibility for the administration 
of the territories, Moshe Dayan was 
the only one who devoted con- 
siderable tire, energy and attention 
to them. In the aftermath of the 
Yom Kippur War, there were even 
those who charged that because of 
his obsession with the Arabs in the 
territories he had neglected his 
main function, which was to ensure 
that the army and the defence es- 
tablishment were in good enough 
shape to prevent catastrophes such 
as occurred in the opening days of 
that war. 

Be that as it may, all subsequent 
ministers of defence have neglected 
a function that is in effect, being the 
supreme ruler of a resentful com- 
plicated population, one third the 
size of Israel's. 

I would argue that what is needed 
is not so much a civilian administra- 
tion as a separate minister for the 
territones. No human being can 
possibly be minister of defence and, 
at the same time, do acreditable job 
in administering the territories. 

In short, it was an interesting 
try, but one that failed, not least 
because it was in effect a mission 
impossible. 


The writer is a member of The 
Jerusalem Post editorial staff. 





























ISRAEL 


BRIEFS 


EINAV SETTLEMENT DEDICATION--Einav, a religious settlement in Samaria on 

the Tulkarm-Nablus road, was dedicated on Sunday with Communications 
Minister Mordechai Zipori and Jewish Agency settlement department head 
Matityahu Drobles attending. Drobles recommended imposing israeli law on 

the area and Zipori called for reaching a goal of 100,000-200,000 Israeli 
settlers in the West Bank, There are 19 families in the new settlement 
including 47 children, with most of the settlers going to jobs in the Sharon. 
An industrial zone is planned for the settlement. [Text] [Jerusalem 

THE JERUSALEM POST in English 13 Oct 82 p 2] 


CSO: 4400/45 
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MOROCCO 


MINISTER OF PLANNING DISCUSSES GOALS OF NEW CENSUS 
Rabat AL-'ALAM in Arabic 7 Sep 82 p 6 


[Interview with M'Hamed Douiri, minister of Planning, Cadre Training and 
Vocational Training by AL-'ALAM: "Our Brother M'Hamed Douiri, in a Conversa- 
tion on Launching the General Population Census Operation"; date and place 
not specified] 





[Text] We held this conversation with our brother M'Hamed Douiri, minister of 
Plann.ng, Cadre and Vociational Training, on the occasion of the launching 

of the general population census. In it, he stated that -he current census oper- 
ation includes a collection of activities to gather, analyze and publish demo- 
graphic, social and economic information on the total population in the country. 
Our brother Douiri pointed out that the census operation is being conducted in 
the reclaimed territories for the first time, and he stated that the objectives 
of the census were purely scientific and they had no connection to any adminis- 
trative activity that might cause harm to anyone. He spoke about the procedures 
taken to guarantee that the census would be comprehensive and pointed out that 
30,000 statistical researchers belonging to the Education /Ministry/ were 
covering the national territory as a whole. He then discussed the dates of pub- 
lication of the census. . 


We are publishing the full text of this conversation herewith: 
The Goals of the Census 


Question: Our brother minister, it is well known that the general population 
census operation has been launched. Is tabulating the census the only goal in 
this operation? Will it include all administrative districts and regions? 


Answer: Our present era is distinguished by accuracy and control. Every country 
devotes maximum attention to population census activities. 


The general population census which we are now intending to carry out is not 
just a simple tabulation of the population — it also includes a collection of 
activities to gather, analyze and publish demographic, social and economic 
information on the total population of the country in a specific time period. 
Thus it represents a mirror reflecting the population situation in the country. 


The goals of the census are numerous and diverse. Among them are: 


l. Determining the legal residents of each administrative unit, whether it is 
. region, an administrative district, a village group, a municipality, an urban 
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conter or a nomadic area. On the one hand, the limits of the electoral districts 
are set out and the electoral bills are set up, and as a consequence the number 
of representatives for the population in the context of the various geographic 
levels are specified, in the light of these results. 


This data will also help in the construction of basic facilities in the form 
of administrative and health facilities and economic and social installations. 


2. Determining the demographic, social and economic characteristics of the 
population, which include the breakdown of the population by sex, age, marital 
status, place of residence, economic activity pursued, level of education and 
so one The census will also provide us with information bearing on the type of 
dwelling families occupy, their form of ownership and the facilities present in 
them, such as water, electricity, means for disposing of the water used, and 

so forth. 


A Census Operation in the Reclaimed Territories for the First Time 


It is obvious that all this information will be used as statistical evideiice 
to prepare future development plans and to conduct numerous studies and research 
works in various social and economic fields. 


As regards the second part of the question, since the census is concentrated on 
the principle of comprehensiveness, it will be carried out in all regions and 
administrative districts without exception. One must point out that for the 
first time the census operation will be concerned with our Sahara regions, in 
view of their annexation to the motherland. 


Question: How will the census be set up? Will this operation be carried out 
periodically, or only when we feel the need to carry it out? 


A Census Every 10 years 


Answer: The Kingdom of Morocco will be carrying out a general population cen- 
sus periodically, according to United Nations recommendations in this regard, 
which call on all the member countries of this organization to carry out censuses 
in a'’regular manner every 5 or 10 years. 


Morocco, which has been in advance of many countries in this field, holds a 
census every 10 years. Thus it held two general population census in 1960 and 
1971. 


However, the information yielded up by the 1971 census has, in view of the 
changes our country went through in the seventies, become obsolete and one 
cannot rely on it in taking decisions and measures bearing on the future. There 
fore, it is necessary that a new general population census be conducted. 


It was decided to carry this operation out between 3 and 20 September this year, 
in accordance with the decision adopted by a government council on 24 March 1982. 


Question: There is no doubt that the census process is to the benefit of all 
citizens, and most people agree with us on this. Every citizen is requested to 
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provide correct, explicit information on the questions that will be put to hin. 
What guarantees will be given to him in exchange for this regard? 


The Information Will Be Used Only in the Context of the Census 


Answer: The objectives of the census are purely scientific and it has no con- 
nection to any administrative activity that might cause harm to anyone. 


The guarantees the government gives the citizen are stipulated in Law 1 for 1971 
dated 16 June 1971. These are that: 


sveryone who takes part in any manner in the preparation or use of the census 
is compelled to observe professional secrecy or he will be subject to the penal- 
ties stipulated in this regard. 


The individual information included in the answers to the census which is con 
nected to personal and family life and to personal activities and life histories 
in general cannot be divulged in any way by the department in which it is de 
posited. It can be used only in the context of the census. Above and beyond 
that, the results of the census will be published in the form of aggregate ta- 
bles, where it will not be possible to identify individuals. 


Question: How will the population census process be carried out in the field? 
What is the Ministry of the Interior's role in this regard? 


30,000 Census Researchers 


Answer: A firm, carefully-defined organizational structure spells out the re- 
sponsibilities of each ministry and the operating strategy to be followed in 
order that all census activities may be carried out under the best of circum 
stances. 


The responsibility for carrying out the census has been assigned to the Ministry 
of Interior and the Ministry of Planning and Personnel and Vocational Training. 
However, each ministry will take part in this great domestic activity in accor- 
dance with its fields of specialization. As regards the field performance of 
the census, 30,000 census researchers belonging to the education corps will be 
covering the national territory as a whole, knocking on the door of every 

house whether in an urban or rural context. They will be making numerous visits 
to families that are absent from their normal places of residence on a temporary 
basis. In these cases they will also leave papers to inform them of the dates 
they visited them. 


While the operation is the responsibility of the Ministry of Planning from the 
technical and financial standpoint, all stages of execution will require that 
the assistance of the authorities be sought at all levels, with the goal of: 


l. Providing means of transport for researchers and observers in the form of 
cars, animals for transportation, and so forth. 


2. Guaranteeing food and shelter for everyone conducting the census. 


104 











se 


and researchers together on the regional and local levels. 


3, Guaranteeing telecommunications facilities to link the various officials 


4. Helping researchers and observers to become closely acquainted with their 
work areas in conjunction with sheiks and elders and through contacts with all 
heads of households. 


[5./ Finding feasible quick solutions to all obstacles that might arise dvring 
the actual performance of the census and striving to keep it from being delayed 
for any reason whatever. 


A Guarantee of the Comprehensive Nature of the Census 


Question: Brother minister, it is said that the border points will be closed 
to everyone residing in Morocco who wants to travel outside national territory. 
Is that correct? 


Answer: This year the general population census will be held in a period when 
population movement is generally extensive. Therefore, in order to guarantee 
that the census is comprehensive on the one hand and to limit the problems that 
might arise because some families are away from their normal places or residence 
on the other, it has been decided, in accordance with a directive issued by the 
prime minister on 3 June 1982, that administrative leave-taking will be suspended 
during this period as far as everyone working in public and quasi-public depart- 
ments is concerned. In order for it to be feasible for us to apply this direc- 
tive, surveillance has been set up on the Moroccan borders. Thus, anyone living 
in Morocco who wants to leave national territory must fill out an official docu- 
ment giving justification for his departure. 


However, the prime minister's directive does not apply to: 


Government employees and aides and people wishing to perform the religious ob- 
ligation of the pilgrimage. 


Government employees and aides who have been assigned to missions abroad. 


Students, employees, trainees and people on contract to the government who are 
pursuing their studies abroad or are on the verge of taking training or examina- 
tions outside the country. 


Members of the Moroccan expatriate community working abroad. 


Question: How will a census of the members of our expatriate community who are 
abroad be taken? 


Answer: The census of members of the Moroccan expatriate community abroad will 
be taken through the census taken by the countries in which they are situated. 
The Moroccan embassies and consulates which are accredited in these countries 
will be assigned to provide us with the statistical information related to then. 
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The Census of the Nomadic Population 


Question: Brother minister, as you pointed out in your answer to the first 
question, the census will be a comprehensive one. However, there are some spe- 
cial cases, among which we might mention nomadic families and what are called 
inhabitants who are computed in isolation. 


What program is followed to make a census of these classes of the population? 


Answer: Preparation of the operation, in all its aspects, required more than 3 
years. In this period, a study was made of all the special cases that were 
mentioned in the question. 


As regards nomadic families, the local authorities have identified the village 
groups in which they are situated. The method to be followed in tabulating this 
class of population requires the determination of specific dates for them in the 
areas of the groups to which they are known to belong. The researchers and ob- 
servers Will make visits to the places where they will gather together. 


It is worth pointing out that during the census period the families of nomads 
that are present in groups other than their original ones will be tabulated in 
these groups and when the lists of legal inhabitants are drawn up they will be 
returned to their original groups. Careful surveillance will be carried out 
to make sure of that. 


Inhabitants who are computed in isolation can be defined as groups of people who 
are compelled to live in groups because of circumstances of work, for physical 
or psychological health reasons, or for other reasons, such as soldiers residing 
in barracks, military centers, camps or the like, people who continue to undergo 
treatment for a period in excess of 6 months in health institutes, people stay- 
ing in boarding schools, and so forth. 


The census of inhabitants who are computed in isolation will be done through the 
institutions in which they are residing on the night of 2—3 September 1982 on 
special forms for inhabitants who are computed in isolation and the researchers 
assigned to the census will proceed to oversee the forms bearing on this class 
of the population and to confirm that all questions have been answered. 


Question: Will the census activities have an effect on the opening of schools? 


Answer: The census will have absolutely no effect on the opening of schools, 
since the latter will take place as usual on 16 September. Professors and 
teachers who have been mobilized to perform field work will join the educational 
institutions in which they work directly upon the completion of the census oper- 
ation. This will have no effect on the stipulated teaching programs. 


Question: How was the census launched throughout national territory? 


Answer: The census operation, with thanks to God, was launched in good circun- 
stances in accordance with our expectations. There is nothing here that deserves 
special mention except that close to 220,000 families, that is, the equivalent 
of 1.2 million inhabitants, have been tabulated so far. 
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Dates of Publication of the Census 


Question: The census will require 18 days of unremitting, constant labor in 
order that the demographic, social and economic information bearing on the popu- 
lation can be collected and recorded. What period will be required after the 
actual performance of the census for the results to be published? 


Answer: Directly upon completion of the actual performance of the census activ- 
ity, all documents and forms will be sent to the Department of Statistics of the 
Ministry of Planning and Personnel and Vocational Training via the kingdom's 
departments and regions so that trey may be handled by modern means and techniques. 


The use of the census data will require a number of comprehensive surveillance 
operations concerning all the forms, the coding of all answers through codes 
in order to conform to the computer language, the acquisition of all the data, 
and so forth. 


One can say that, the results bearing on the legal population of the kingdom will 
be published 3 months after the Department of Statistics receives the documents. 
The detailed results, along with the analyses, will be published within 18 
months of this date. 


Of course a number of other activities related to research and analysis remain. 
These will take a number of years of work because the general population census 
should be considered a sea or mine of information which is not exhausted until 
much time elapses. 


11887 
CSO: 4504/514 
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PLANS FOR STOCK MARKET PUT OFF 


SAUDI ARABIA 


Jiddah SAUDI BUSINESS in English No 22, 25 Sep-8 Oct 82 pp 18-22 


[Article by Louise Denver] 


[Text ] 


THE SHOCK waves of Kuwait's 
stock exchange crash last month quickly 
spread throughout the Gulf. sending 
land prices plummeting and investors 
reeling from their losses. Saudi Arabia 
is following the incident closely. not 
only because Saudi investors were 
affected. but because the Kingdom is 
Studying the feasibility of setting up its 
own stock market. Ministry of Com- 
merce Undersecretary Dr. Abdul Rah- 
man Al-Zamil said in a recent interview 
that the Kingdom's study would take 
another two years to complete in order 
to avoid the possibility of “unhappy 
experiences.” 

The Kuwaiti stock market crash was 
indeed an “unhappy experience.” The 
summer saw prices on both of Kuwait's 
stock exchanges tumble. culminating in 
government intervention earlier this 
month. While insecurity over the inten- 
sification of the Iran-Iraq war was a 
major contributing factor to the catas- 
trophe. the underlying cause is believed 
to be the unique Kuwaiti practice of 
purchasing shares with post-dated 
checks. 

The value of the post-dated checks in 
circulation 1s estimated to be as high as 
$40 billion. As share prices fell. inves- 
tors were left with heavy losses and 
debts. Institutions and individuals alike 
were perilously overexposed. and the 
consequences — In terms of financial 
collapses — have yet to fully appear. 
Kuwait's land prices. and even land 
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prices in neighboring Gulf states. 
plummeted as debtors scrambled to 
liquidate their assets. The crash — long 
anticipated in some circles — is creating 
an unprecedented hole in Kuwait's 
economy. already shaken this year by a 
projected budget deficit for the first 
time in a decade. 

Share values have dropped by as 
much as 65 percent. Bahrain Middle 
East Bank took the biggest plunge at 65 
percent. while the newly formed 
Bahrain International Bank tumbled 42 
percent. the Bahrain Kuwait Invest- 
ment Group 32 percent. and so on. 
Shares of new banks and finance institu- 
tions. which were vastly over- 
subscribed earlier this year. have taken 
the hardest knocks. 

The government stepped in with an 
emergency plan. including the forma- 
tion of a check clearing company. which 
is headed by Fahad AI! Bahar. chairman 
of the Bank of Kuwait and the Middle 
East. A private company. International 
Financial Advisors. is also trying to 
clear the mess. offering custody for 
post-dated checks. borrowing and Iend- 
ing for clearing purposes and computer- 
ized clearing facilities. The govern- 
ment's plan also includes coordination 
with the Kuwait Central Bank on credit 
for investors. No legal action will be 
taken against investors who are unable 
to honor checks dated in the month of 
September. And unofficial sources savy 
the moratorium is likely to be extended 
beyond the end of the month. 








The state check clearing company 
also agreed that the checks. which have 
been selling at premiums of up to 300 
percent. should be sold for a maximum 
profit of 16 percent. The government's 
emergency plan includes a ban on the 
setting up of some types of new com- 
panies and the creation of a stock deal- 
ing company capitalized at $690 mil- 
lon. This quasi-government organiza- 
tion. whose board is in the process of 
being formed. would attempt to activate 
the market and restore confidence. 
Prices have steadied since the plan was 
put forward. but the huge volume of 
post-dated checks is maturing daily. and 
investors are finding it difficult to honor 
their commitments. 

There are in fact two Kuwaiti stock 
exchanges. the official one and the unof- 
ficial one. or the Souk Al Manakh. 
Trading on the official exchange 1s 
limited toa specified number of Kuwaiti 
companies: the Souk Al Manakh ts 
open to non-listed and non-Kuwaiti 
entities. Banking and finance institu- 
tions dominate both exchanges. with 
Kuwait's local commercial banks. the 
Kuwait Real Estate Bank. the Islamic 
Kuwait Finance House and the coun- 
try’s three major investment companies 
accounting for 45 percent of the shares 
struck in the first quarter of 1982 on the 
official market. Real estate and insur- 
ance shares form the second most 
important category. 

The Souk Al Manakh was flooded 
earlier this year with many newly incor- 
porated finance houses and banks regis- 
tered offshore in Bahrain and the 
United Arab Emirates. Some of these 
companies were set up purely as a vehi- 
cle for speculation. But other institu- 
tions on the Seuk Al Manakh are 
legitimate concerns. injecung highly 
desired private cash into the Gulfs 
industrial base. Although the Souk Al 
Manakh was never officially approved. 
iis dealings were quictly sanctioned by 
virtue of its contribution to the 
economy. Its volume of trading makes it 
the seventh largest stock market in the 
world. even busier than the official 
market. which ranks ninth. 

The Souk Al Manakh share index 
shot up from around 275 at the begin- 
ning of May 1981 to 920 in mid-May of 
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this year. But thereafter. decline set in 
quickly. Shares lost an average of 40 
percent of their value in early summer. 
which brokers blamed on the Iran-Iraq 
war and the flight of Kuwaiti business- 
men abroad for the month of Ramadan. 
But brokers were nervous that the fall 
would be more than temporary. and 
began seeking government assistance as 
early as July. No doubt many of them 
realized that the causes of the decline 
were more profound. 

Kuwait's practice — on both 
exchanges — of allowing punters to 
inflate the market by deferred payment 
deals is entirely unique to Kuwait. 
Checks are post-dated by between six 
months and three vears for blocks of 
shares bought at premiums substantially 
over the actual share price at the time of 
purchase. Unlike the futures market. 
the shares are immediately transferred 
to the buyer's name. allowing him to 
resell them at either spot or forward 
rates. or to use them to raise bank loans 
for further stock market investments. 
The advantage is that the buyer can 
defer payment on the stock purchase for 
as much as thiee years. He can buy 
without spending a penny. and without 
actually having the full cash value of the 
purchase. He can count on the profits 
earned during the post-dated period to 
cover the purchase — plus any pre- 
miums — when the check finally 
matures. 


The total value of outstanding defer- 
red payment deals on the official market 
for the period from May to December 
1982 totals $5.26 billion. while those 
for the same period on the Souk Al 
Manakh are Officially estimated at $3.5 
billion. three times the value of cash 
deals. But the $3.5 billion figure radi- 
cally underestimates the true value of 
the Souk Al Manakh transactions. 
which are thought to be at least ten 
times the official estimate. The reason is 
that official figures do not account for 
the transactions that take place after the 
initial exchange of shares. The same 
shares can be sold repeatedly to provide 
sellers with a series of profits with no 
cash commitments whatsoever. The 
extent of the premiums attached to 
some of the deals reflects the profitabil- 
ity of the transactions. 








The obvious danger with the deferred 
payments practice is that trading profits 
during the post-dated period may not 
Meet expectations. Large and small 
Kuwaiti traders alike are facing huge 
losses. In an effort to liquidate their 
assets. many traders are sclling property 
and business to get cash. Major debtors 
are reported to have been prevented 
from leaving the country. and others are 
looking hopefully to the government. 
Kuwait's leading families and friends 
and relatives to bail them out. There has 
been no indication from the govern- 
ment. however. that it is prepared to 
shore up the market in the way that it 
did in 1977. when the official market 
crashed. again largely because of the 
practice of purchasing shares with 
post-dated checks. At that time the 
government injected $525 million into 
the market to buy up depressed shares. 

The present crash 1s more far- 
reaching than that of 1977. affecting a 
greacer cross-section of Kuwait's busi- 
ness community. One investor alone 1s 
said to have tied up $3 billion in post- 
dated checks for shares now worth a 
fraction of that amount. Worst hit are 
the small merchants. the businessmen 
who won orders at prices way below 
cost. in order to raise up to 25 percent 
cash from financial institutions on the 
strength of the orders. and then play the 
stock market to maximize the cash they 
had raised. With daily turnover on the 
official exchange anywhere between 
$30 million and $300 millon (and at 
least the same if net more on the Souk 
Al Manakh). these merchants felt con- 
fident that the deferred payment deals 
would win them enough io cover the 
real cost of their orders. if not treble 
their outlay as well. These smaller mer- 
chants are now facing bankruptcy and at 
the same time are unable to fill the 
orders that started the ball rolling. 


In defending the deferred payments 
system at a conference held in 
November 198] on Kuwait's stock 
market. Kuwait Chamber of Commerce 
and Industry President Abdul Aziz 
Hamad Al-Sagar pointed out that the 
premium paid above the cash price of 
the shares ts. tn effect. an interest rate 
on a loan. Premiums of 200 percent er 
more reflect the profitability of the pre- 
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cedure rather than the risks associate d 
with it. he said. A Ministry of Finance 
spokesman was at pains to point out that 
over 85 percent of the deferred pav- 
ment checks are not discounted by 
Kuwaiti banks except against a real 
estate mortage or the depositing of 
Kuwait shares providing a 150 to 200 
percent cover. 

In April of this year. after an /nterna- 
tional Herald Tribune article damming 
the Souk Al Manakh as “totally illegal 
and outside government regulations of 
any kind.” Kuwaiti Crown Prince and 
Prime Minister Sheikh Saad Al Abdul- 
lah Al Sabah toured both the official 
and unofficial stock exchanges. declar- 
ing that he had confidence in local 
businessmen’s ability to handle their 
affairs without government interfer- 
ence. 


Interviews that followed in the 
Kuwaiti press stressed that there was no 
need for the government to be worried 
about the markets high turnover. “It 
means that the investment climate is 
good. It may be bad publicity. but it is 
good for the economy.” said Aiman 
Boodai of the Kuwaiti Investment Co. 
Sabah Al Rayes. chairman of the Gull 
Investment Co., explained that the mar- 
ket depends largely on the established 
trust between individuals. * The word of 
mouth is much more valuable to the 
individual than anything else.” he was 
quoted as saying. * Not that I personally 
agree with such procedures. but |] have 
never heard of anyone signing a check 
without honoring the obligations later. 
Trust holds this chain together.” he con- 
tinued. The market has always reflected 
the closely knit pattern of Kuwaiti soci- 
ety — dealers and investors know each 
other directly. and the broker assumes 
no responsibility for settlement at all 


But Kuwaiti officials and business 
leaders have not been without concern 
for the security of the markets. The 
November conference reached a con- 
sensus that some negative aspects of the 
systems had to be controlled. and a 
number of regulatory measures were 
introduced by the government. A con- 
sultative committee was formed. pres- 
‘ded over by Minister of Commerce and 





Industry Jassim A. Marzouk to continu- 
ally review the state of affacrs in both 
Stock markets and in particular the posi- 
tion of offshore companies traded on 
the Souk Al Manakh. 

The November conference decided to 
regulate the anomalous position of the 
offshore companies that had been 
operating in a legal limbo. In return for 
promised official recognition of the 
companies by the Commerce and Indus- 
try Ministry. a committee of leading 
operators in the market agreed to 
restrict the formation of new companies 
and to regulate the operation of the 
existing ones. The agreement. which 
was endorsed by the cabinet. banned 
capital increases through new issues or 
the splitting of shares without the minis- 
trys approval. A joint committee was 
formed to look into the long-term 
future of the offshore companies. and 
those that infringed the agreement in 
the meantime would be penalized by a 
Strict application of commercial laws 
previously ignored. Several companies 
were suspended in the first quarter of 
this year because they were dealing in 
shares before being formally incorpo- 
rated. Under the new regulations no 
company may have its shares traded on 
the market until it has been established 
for a couple of years and become pro- 
ductive. This was intended to halt the 
practice of creating companies purely 
for speculative purposes. The  regula- 
tions also decreed that only offshore 
companies with more than $17.5 mil- 
lon in capital may be listed on the offi- 
cll exchange. Closed companies. with 
limited shareholding. were allowed to 
enterthe market. but must register their 
annual profit objective with the 
Chamber of Commerce and Industry. 
the minimum requirement of which 
must be met. 


The agreement that no new offshore 
companies would be traded was made 
on the proviso that the number of offi- 
cially listed companies be expanded. 
However. it was stipulated at the 
November conference that the most 
urgent requirement for regulating trad- 
ing was that for more and detailed 
information about traded companies. 

ike most developing markets. Kuwait 
sutfers from a lack of information about 
sHarcholding companies. The value of 
the shares depends on supply and 
demand and who the owners of the 
companies are. But with the addition of 


the offshore and closed companies and 
the expansion of traders from the origi- 
nal wealthy clique to small Kuwaiti 
investors. such inside information lost 
its validity. Shares were being bought 
and sold on heresav — investers often 
having no knowledge about the profita- 
bility of the company whose shares they 
were buying. Until recently companies 
gave their statements annually. so for 
most of the year there was no indication 
of their performance. 

The Ministry of Commerce now 
demands that all reports. including 
those of the offshore companies that are 
unable to declare their Kuwaiti hold- 
ings. be submitted to them. No company 
started after March |. 1982 is able to 
trade until it has completed the new 
registration procedure. Since August 
1981 the Chamber of Commerce and 
Industry has published a weekly sum- 
mary of the number and value of the 
deferred payment transactions on the 
Kuwait stock exchange. However. none 
of these measures prevented the col- 
lapse of the markets last month. and 
observers who felt that the govern- 
ment’s efforts were too superficial and 
too hard to enforce were proved cor- 
rect. The bubble burst. and the govern- 
ment and leading financiers are having 
to step in to pick up the pieces. 

Investors. at least those that are not 
having to redeem assets for cash. are 
now just sitting back and hoping. Larger 
investors and the Kuwaiti financial 
fraternity that were keeping a wary eve 
on the markets had always said that 
those playing the Souk Al Manakh 
unwisely were bound to get hurt. 

There have been many calls for 
enhancing the role of the broker. who 
until now was almost superfluous in any 
deals. because they were made directly 
between the investor and the dealer. the 
broker receiving only atwo | commuis- 
sion per share. [f the brokers were given 
higher commissions. enabling them to 
establish full blown offices and assume 
some of the responsibility for the deals. 
the markets would be more controlled. 
Also. observers believe that) more 
information about the companies 
traded would help avoid tncidents like 
the last month's crash. 

The process of active help ts under- 
Way. and it remains to be seen if the 
investors will be able to bail themselves 
out with such a crutch or whether they 
will require more drastic aid. 
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TRADE WITH TURKEY ON INCREASE 


Jiddah ARAB NEWS in English 2 Oct 82 p 2 


{Article by Suresh Shah] 


[Text ] 


JEDDAH, Oct. | — A 17-fold increase in 
trade between Saudi Arabia and Turkey has 
been registered during last three years and 
further growth has continued during the cur- 
rent year, according to Turkish Embassy 
Commercial A.viache Osman Oktay Elgin. 

He told Arab News that during the same 
period (1979-81) Turkey's trade with Islamic 
countries registered an increase of 363 per- 
cent bringing the total trade to $5.56 billion 
in |1Y81l compared with $1.53 billion in 1979. 
During .LY8O Turkey's total trade with 
Islamic countries was $3.93 billion. 

t-lgin said that sucha record growth in total 
trade with Saudi Arabia was achieved 
because of a tremendous increase in the trade 
both ways. Total trade between the two coun- 
(rics was only $33.8 million in 1979, 
increased by 342 percent at $149.4 million in 
|9S0 and registered a further growth of 300 
percent at $598 million last vear, recording 
an overall growth of 1.668 percent over 
1byu7y., 

Jurkish imports from Saudi Arabia in 
i981 were almost four-fold at $410.39 mil- 
hon against imports worth $LO5.83 million in 
the previous year. It was only $14.09 million 


in 1979. Similarly, its export to the Kingdom 
was just $19.72 million in 1979, increased to 
$43.56 million in 1980 and soared to $187.43 
million last year, registering an overall 
growth of 850 percent over 1979 levels. 
Elgin said efforts are being made to 
increase further cooperation between the two 
countries in various economic and cultural 
fields. The second Turkish Export Products 
Fair will be organized at the Jeddah Expo 
Center April 9-16, 1983, in which nearly 120 
Turkish companies will display a wide range 
of products. Nearly 50 Turkish firms are 
organizing a Turkish Products Exhibition at 
Dammam on Nov. 20-Dec. 20, 1982 and a 
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Turkish Week has been arranged at the 
Meredian Hotel, Jeddah. Around 40 com- 
panics are participating in the Middle East 
Construction and Municipal Services 
Exhibition at the Jeddah Expo Center from 
Nov. 4-10 this year. 


Turkish exports to Saudi Arabia mainly 
consist of sheep, goats, barley, mutton, cakes 
and biscuits, hand-made carpets, onions, 
mahlep, lentils, PVC, plastic pipes and 
gasoline. Sheep exports soared to $76.09 mil- 
lion last year from $9.54 million in 1980 and 
only $258,000 in 1979. Goat exports jumped 
at $11.06 million last year from $1.09 million 
in 1980, barley at $14.27 million from $1.17 
million, cakes and biscuits at $4.65 million 
from $2.98 million and hand-made carpets at 
$8.91 million from $7.53 million in the pre- 
vious year. Plastic pipe exports increased at 
$3.45 million last year from only $832,000 in 
1980, while the last year’s export included 
$2.35 million PVC and $6.74 million 
gasoline, there was no export of these items in 
the previous year. 

Explaining the trade with Islamic coun- 
tries, Elgin said ** now it forms a sizeable part 
of Turkey's trade with all global countries.” 
In 1979, Turkish exports to Islamic countries 
were $409.35 million, out of total global 
exports worth $2.26 billion, forming 18.1 
percent of Turkey's exports. During 1Y80 the 
share of Islamic countries was up at 22.5 per- 
cent, with exports valued at $654.93 million 
and it soared at 41.8 percent last year with 
export boom at $1.96 billion out of global 
exports valued at $4.70 billion. 

The major items of exports to the Islamic 
countries last year included livestock 
$231.16 million: cement $183.97 million: 
meat $80.54 million: lentils $73.67 million: 
buses $68.68 million: apples $58.51 million: 
wheat $53.79 million: man-made fibers and 














yarns $48.28 million; barley $43.35 million: 
olive oil $45.33 million: citrus fruit $35.35 
million: fuel oil $40.43 million; plastic artic- 
les $38.13 million; cotton $35.41 million: 
and cotton readywear for ladies $43.62 mil- 
lion. 

Elgin said Turkey's trade links with several 
of the Islamic countries are relatively new. It 
was only in 1 980 that it started to sell goods to 
Abu Dhabi and Dubai. But exports to other 
traditional partners like Saudi Arabia, Iraq, 
Iran, Syria and Iran have been going on for 
many years. 

Turkish imports from Islamic countries 
totaled $1.12 billion in 1979, making a 22.2 
percent share of the global imports of $5.07 
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billion. In 1 980 it shot up at $3.28 billion out 
of global imports of $7.91 billion, increasing 
the share to 41.4 percent. Last year, the 
imports from Islamic countries increased in 
value at $3.60 billion out of global imports 
valued at $8.93 billion, bringing the share to 
40.3 percent. 

Elgin said his country has import deals with 
all Islamic countries except Yemen. But its 
major import partners are Saudi Arabia, 
Iraq, Libya, Iran and Kuwait, from where it 
buys crude oil. Other major import goods 
include petroleum products, phosphate rock. 
Phosphoric acid, liquid ammonia, fertilizer. 
rice, jute, rubber and tin. 











LOCAL FIRMS LEAD OTHERS IN CONSTRUCTION 


SAUDI ARABIA 


Jiddah SAUDI BUSINESS in English No 20, 11-17 Sep 82 pp 14-22 


[Article by Shahid Orakzai] 


[Text ] 


PLAYING on home ground, Saudi 
Arabian contractors are beginning to 
dominate the Kingdom's construction 
olympics, which attract competitors 
from all over the world. Last year Saudi 
firms topped the victors’ roster, repor- 
tedly snatching $5.7 billion worth of 
business, almost one-fourth of the 
Kingdom’s $21.8 billion contracting 
market. U.S. and Korean companies 
were relegated to second and third 
positions in 1981 with $3.6 and $3.3 
billion worth of fresh contracts, respec- 
tively. Nevertheless, some ambitious 
local contenders are dissatisfied with 
last year’s score and feel they are still 
the underdogs in a race rigged against 
them. 

The international giants, who outclass 
their Saudi rivals in both expertise and 
finance, still dominate the very large 
construction projects worth hundreds of 
million of riyals. With few veterans of 
the strength and caliber of Jeddah- 
based Binladen, Saudi contractors 
mainly consist of youthful construction 
firms that mushroomed during the 
mid-1970s. While high-technology con- 
tracts remain a Western and Japanese 
domain, South Korean companies grab 
a substantial portion of infrastructure 
projects. 

Last year’s progress for Saudi contrac- 
tors mainly resulted from emerging new 
government priorities and the subse- 
quent ups and downs of different con- 
struction sectors. With residential 
facilities for government employees 
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coming into focus, housing overtook 
sewage and water treatment as the big- 
gest market category for 1981. The year 
provided an ideal break for Saudi con- 
tractors to undercut their technological 
more advanced competitors. Com- 
panies like Binladin and Alhuseini- 
ADA won major housing projects at 
Makkah, Jeddah and King Khaled 
Military City (KKMC) at Al-Batin. 

Rashid Trading & Contracting Co. of 
Riyadh won a SR352 million contract 
for villas and apartments in Minga as 
part of the Interior Ministry’s frontier 
camps housing project. An $R219 mil- 
lion share of the same project went to 
Jeddah’s Omar Al-Esayi Trading & 
General Contracting Corp. 

Water treatment, supply and sewage 
rank second among construction disci- 
plines offering business opportunities to 
local firms. Redec is currently working 
on an $R768 million storm water pro- 
ject at Makkah and a package of sewage 
and water facilities in Dammam worth 
SR922 million, the biggest project the 
firm has ever handled completely by 
itself. Redec also recently received a 
sewage network contract for Riyadh 
worth SR116 million. 

Universities and other educational 
institutions also figure prominently in 
last year’s growth categories. Riyadh's 
Al-Sairafi Trading and Contracting won 
an SR407 million contract in April at 
King Saud University calling for 415 
villas. Hundreds of schools and colleges 
planned by the Ministry of Education 

















have opened business doors to smaller 
Saudi firms like the Al-Buraidi Estab- 
lishment. which won an SR62 million 
contract for college buildings in Qassim 
in July. 

Official encouragement is no doubt 
one of the reasons for the Saudi contrac- 
tors’ success. But a number of domestic 
firms have yet to benefit from a royal 
decree calling for preference for Saudi 
contractors. One major hurdle in the 
implementation of the Saudi preference 
decree is the absence of a precise 
definition of **Saudi contractors.’ The 
phrase has been considerably deformed 
by large number of joint ventures crow- 
ding the market scene which present a 
variety of capital and management 
sharing patterns. These days one rarely 
comes across a 100 percent Saudi 
owned company among the top contrac- 
tors in the field. ‘The joint venture is 
just a frame,” claims Sheikh Nasir 
Muhammad Ashemimry, chairman of 
Ashemimry Trading 2nd Contracting 
(ATC). a fully Saudi-owned enterprise 
that has avoided joint ventures. “The 
idea of joint venture is to allow the 
Saudi firm to gain experience and know- 
ledge for an ultimate takeover ut 
unfortunately the Saudi partners have 
minimal physical involvement in joint 
ventures.” he said. Although a Saudi 
contractor may — at least on paper— 
be majority Saudi owned. he added. the 
Saudi partner's role is sometimes 
limited to administrative chores such as 
procuring visas for workers. 

According to Abdul Aziz Al-Suhibani. 
director-manager of the Agency for 
Classification of Contractors (ACC) at 
the Ministry of Public Works and 
Housing. the Kingdom's contingent of 
contractors numbered 580 in July this 
year. About half of them were engaged 
in building construction while the bal- 
ance in an assortment of areas like road 
building. water and sewage. electrical 
and mechanical projects. dams. well 
drilling and maintenance. — 

Initially formed as a committee by the 
Council of Ministers in 1974. ACC was 
upgraded to its present status through a 
royal decree in 1980 to cope with the 
volume of construction business and the 
growing need to classify contractors as 
part of a quality control program. There 
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are four ACC classifications or grades. 
depending on the contractor's volume 
of business. capital. experience. 
strength of skilled workforce and 
machinery. Non-registered companies 
can bid only for contracts below ceilings 
set by the Ministry of Commerce. These 
ceilings are low — SRS million for buil- 
ding projects. for example. The ACC 
classification enables a contractor to 
prequalify with the ministries for con- 
tracts worth more than these amounts. 


Contract awards are preceded by the 
process of prequalification. which is a 
time consuming business of documen- 
tation. compiling a company’s experi- 
ence. technical know-how and financial 
capabilities. It is at this stage that Saudi 
contractors face some of their highest 
hurdles. “Your name and reputation 
count here.” said Jay Bushway. mar- 
keting officer of Binladen. a leading 
Saudi contractor. This tends to work 
against Saudi contenders. the majority 
of whom do not have the established 
record of either a Binladen or a well- 
known foreign firm. 


Another handicap in the prequalificat- 
ion heats for Saudi firms is the absence 
of technical prowess comparable to that 
of foreign firms. which can muster the 
credentials needed to make their 
application shine. The credentials are 
not always valid. some Saudi contrac- 
tors charge. since the university profes- 
sionals listed on a foreign company’s 
payroll may never come in contact with 
the project. 

‘Mumtaz Ahmad Qureshi. managing 
director of Alhuseini-ADA makes a more 
serious charge against some foreign 
firms Alhuseini competes with. “I know 
a company that comprises three 
executives and four clerks.” he said 
adding that some foreign firms are little 
more than paper tigers. manipulating 
documents to prequalify and then 
seeking subcontractors to do the work. 
We frequently come across such com- 
panies who are seeking our help for 
submitting a tender or asking us to do 
the entire job in its name.’ Qureshi 
said. “*These companies may win the 
paper battle for a contract but never 
even shovel the ground.”’ Such highly 
competitive bidding by shadow com- 
panies is one reason why construction 











rates in the Kingdom are hitting rock 
bottom. affirmed Qureshi. “Except for 
contracts given by the U.S. Corps of 
Engineers. we find rates sometimes sin- 
king below workability levels.’ said 
Qureshi. 

Some contract awarding agencies 
including the Royal Commission for 
Jubail and Yanbu. are now taking steps 
to check such malpractices by expan- 
ding the prequalification process to 
include site visits as well as a thorough 
audit of documents at the company’s 
head office. 

Price remains the most decisive factor 
in the Kingdom's contracting business 
today. Well established foreign com- 
panies benefit from low overheads. 
including equipment costs. ** Most of the 
foreign companies have already depre- 
ciated their machinery while we are just 
beginning to pay for our equipment.” 
Ashemimry explained. Since time is 
more important than money in the 
Kingdom's contracting market. which 
has one of the world’s fastest paces of 
construction. domestic firms are 
generally at a disadvantage. since they 
are not always able to mobilize neces- 
Sary manpower and equipment as fast as 
foreign competitors. 

The majority of fresh contracts show a 
shrinking tendency in construction 
schedules. a consequence of fast 
developing machinery and techniques 
as well as growing competition. Thus 
mobilization of resources. machinery 
and manpower to work sites in the 
Kingdom can constitute one of the most 
difficult portions of a contractor's job. 
Manpower is usually the most expensive 
and difficult to obtain of these items. 
Selection and scrutiny of skilled work- 
ers and procurement of visas are the 
common reasons for delay. Established 
Saudi firms, therefore. maintain large 
manpower pools to take up challenging 
assignments. Binladin has a workforce 
of around 8.000. This does not include 
manpower engaged by joint ventures of 
Binladin. which carry out about 60 per- 
cent of the jobs it receives. 

Foreign contractors comparatively 
face greater hardships in the field of 
labor.’ We are no more ata disadvantage 
regarding manpower procurement and 
are planning to recruit a large number of 
Turkish workers to strengthen our 
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workforce.” said Bushway. Alhuseini 
has recruited its 4.200 workforce 
entircly from one country (Pakistan). 
which it says ensures better produc- 
tivity. Communication problems among 
workers and supervisers can hinder 
work for a nember of companies with a 
multinational workforce. 

One reason why Saudi contractors fail 
to score much on projects like hospitals 
or airports is that awarding authorities 
usually make the contract a package of 
construction. maintenance and even 
operation. Few Saudi firms have the 
experience or resources to take up such 
challenges. A subdivision of the pack- 
age could open the door to local con- 
tractors. Qureshi cited one recent 
Opportunity his firm missed because an 
airport contract included a maintenance 
and operation provision that was 
beyond Alhuscini’s scope of activities. 

On the other hand. technology and 
equipment in many fields can be 
acquired. “If I am given a harbor 
engineering task. | would go and recruit 
suitable technical hands.’ said Qureshi. 
whose firm’s initial experience was in 
aviation facilities. He stressed that the 
experience of a company is the experi- 
ence of its personnel and that nothing is 
beyond the reach of any company. He 
feels that if Saudi firms are given prefer- 
ence in prequalification and short lis- 
ting. they could win more business and 
enhance their capabilities. Acquiring 
technology and management costs 
money. but Qureshi thinks that it can be 
done without damaging the competiti- 
veness of Saudi firms. 

A number of local contractors have 
installed supportive industries for their 
construction business which reflect their 
long range strategy. ATC claims to have 
the world’s largest pre-engineered 
panel manufacturing plant at Jeddah 
which has helped Ashemimry’s business 
expand to Algeria, Iraq, Sudan and 
Bahrain. Last week ATC received 
business offers from North Yemen. 


Once the bids are in, Saudi conractors 
can benefit from the practice of calling 
the three lowest bidders around the 
table for a final selection. This often 
enables the local firm to make the price 
adjustments needed to win the contrac- 
ting agencies favor. But prequalification 
and tender procedures vary greatly in 
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different government departments, 
making contractors depend more on 
luck than on law. Some Saudi contrac- 
tors complain that they were never 
allowed to revise their rates and lost the 
job to foreigners on a fractional price 
gap. Ashemimry mentioned an instance 
where his bid was $1 million higher than 
the $106 million submitted by a foreign 
firm which ultimately won the contract 
with the Royal Commission. “In most of 
the jobs we lost, we were never more 
than one percent higher than the lower 
bidder,” he stated. Qureshi also said a 
Yanbu project where Alhuseini’s bid 
was SR2 million higher than the SR104 
of the lowest foreign bidder, but his 
company was never called in for 
adjustments. The future of Saudi con- 
tractors largely depends on measures 
the different awarding agencies may 
take to implement the royal decree. 
Most of the local firms are often willing 
to reduce their bids below those of the 
lowest bidders if given a chance. 


This flexibility is important at a time 
when contracting agencies are 
increasingly cost conscious. Most ter- 
ders nowadays are usually below the 
consultant’s minimum estimate and 
often the contractors are called to give a 
breakup of costs to show that they 
really match specifications. ** We have a 
lot of business with the government and 
other agencies but we earned it on our 
reputation and because we were the 
lowest price-wise.’’ Ashemimry 
explained But there are instances 
where Saudi firms score in spite of a 
higher bid. ‘In the Ministry of Housing 
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project (SR1.65 billion) that we won, a 
German firm was the lowest bidder.” 
explained Bushway. saying that official 
encouragement is often a decisive fac- 
tor. 


One of the strongest cards a Saudi firm 
can play is its machinery pool, available 
close to work sites and ready to go. Bin- 
ladin for example claims to have the 
Kingdom’s biggest pool of heavy 
equipment inciuding batch and asphalt 
plants, concrete mixers and pumps, 
bulldozers, cranes and other vehicles 
worth SR600 million. Alhuseini, work- 
ing on two major housing projects at 
KKMC worth SR1450 million, com- 
petes in machinery with foreign firms of 
the highest grade. The 51 - 49 percent 
Saudi-Pakistani joint venture, with an 
in hand business of SR1.75 billion. was 
recently rated 18th among the top 25 
international general building contrac- 
tors, climbing up from the 93rd position 
a couple of years ago. 

The government is anxious to see more 
Saudi firms win not only to build up a 
domestic industry but also because local 
contractors tend to contribute ‘more to 
the Kingdom’s economy. ‘‘The 
Koreans, for example, were bringing in 
their own steel and other construction 
material while we prefer to use locally 
produced cement,”’ Bushway pointed 
out. He said that his company purchases 
most of its supplies, from steel and 
cement to PVC pipes and carpets, from 
the local market. Such a national out- 
look gives the local contractors a vital 
role in building not only projects but the 

economy as a whole. 








SCECO EAST TRIPLES GENERATING CAPACITY 


SAUDI ARABIA 


Jiddah SAUDI BUSINESS in English No 20, 11-17 Sep 82 pp 10-11, 13 


[Article by Devadas Kini] 


[Text] AFTER five years of rapid infrastruc- 
tural growth. the Saudi Consolidated 
Electric Co. of the Eastern Province 
(SCECO East) is turning its attention to 
management and administrative 
operations. In a_ recently released 
report. which covers the years 1977-81. 
SCECO East said that its mandate of 
generating and supplying adequate and 
reliable power to the Eastern Province 
is substantially complete. 

SCECO East invested more than 
SR14 bilhon in about 300 major pro- 
jects to triple its generating capacity 
trom 1977 through 1981. the report 
said. The company more than doubled 
its power sales and number of customers 
during the five years. 

“During this period approximately 
2.200.000 kilowatts of generation 
capacity have been installed. and the 
transmission network is growing 
throughout the Province. reaching 
major urban areas. large industrial 
complexes and small villages alike.” 
pointed out Chairman of the Board 
Shavkh Mahmoud Abdallah Taiba in 
the report. At the end of 1981. 
SCE.CO’s total generating capacity was 
3.140 megawatts. integrated into a 
single system except for 98 megawatts 
that were cither being generated at an 
isolated site or being phased out. 
SCECO East has [1 generating 
facihties ino the Eastern) Province: 
Sataniya (70 MW). Berri (228 MW). 
Ghazlan (8OO0 MW). Juwaymah (117 
MW). Dammam (417 MW). Dhahran 
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(28 MW). Ain Dar (88 MW). Shedgum 
(648 MW). Faras (360 MW). Uth- 
maniyah (286 MW) and Qaisumah (30 
MW). While generating capacity of 
SCECO East almost tripled trom 1.096 
MW in 1977 to 3.140 MW in 1981. 
peak demand more than doubled during 
the period from 915 MW in 1977 to 
2.474 MW in 1981. “SCECO now 
ranks as one of the largest electric utility 
companies in the Middle East. in terms 
of peak demand met and satisfied.” said 
the report. 

The generating capacity of SCECO 
East was always a step ahead of demand 
during these years. When demand was 
915 MW in 1977. generating capacity 
was 1.096 MW. Similarly. demand in 
1981 was 2.474 MW. while generating 
capacity was 3.140 MW. 

SCECO East expects the rate of 
growth in demand to level off in the next 
lew years in all areas of the Eastern 
Province except the Jubail industrial 
complex. SCECO plans to add two new 
400-megawatt units at the Ghazlan 
power plant to meet this additional 
demand as well as added requirements 
of other industrial and household cus- 
tomers. These two new units will come 
on stream later this year. bringing the 
total generating capacity at Ghazlan to 
1.600 megawatts. 

SCECO East added two 72-megawatt 
combustion gas turbine generators at 
the Faras and Shedgum plants in its 
southern operating area in 1981 and is 
planning to have 16 more 55-megawatt 











units at these locations in the next few 
years to ensure power for Aramco’s 
natural gas liquification centers in the 
area. It installed two 1|5-megawatt 
combustion gas turbine generators in 
the northern operating area in 1980. 
and two more are scheduled to go on 
stream in 1982 to supply power to vil- 
lages. In all. SCECO East “initiated 
over SR1.4 billion worth of projects in 
1981 alone.” according to the report. 

Of the total SR14.3 billion spent on 
major projects by SCECO East during 
the past five years. SR4.87 billion or 34 
percent has gone into generating pro- 
jects while 36 percent or SR5.8 billion 
has been invested in transmission net- 
works. SCECO East has spent the 
remaining 30 percent on distribution 
networks and general plant. the former 
claiming 17 percent (or SR2.44 billion) 
and the latter. 13 percent (or SR1.80 
billion). 

Although SR1 4.3 billion is the value of 
capital projects undertaken by SCECO 
East during the five years under review. 
actual expenditure was SR10.36 billion. 
says the report. Generation received 
SR4.41 billion. (42.61 percent). trans- 
mission SR3.61 billion (34.84 pecent). 
distribution SR1.53 billion (14.82 per- 
cent) and general plant SR&8O1I million 
(7.73 percent). In 1981. SCECO East 
spent SR1.53 billion on these four 
major activities. SR641.591 on generat- 
ion. SRS17.908 on transmission. 
$R205.947 on distribution and 
SR170.492 on general plants. 

SCECO East invested more than one- 
third of its budget for capital projects on 
its transmission network during the 

‘ five-year period. boosting its network of 
230K V transmission lines to about 1.800 
kilometers. According to the report. 
SCECO East had approximately 4.700 
circuit kilometers of high-voltage grid 
transmission lines at the end of 1981]. 

SCECO Easi added 500 kilometers of 
transmission lines to its network in 
1981. It has drawn preliminary designs 
tor the extension of the 230 KV circuit 
trom the Wasia substation to Riyadh. 
This 100-kilometer extension will allow 
SCECO East to deliver 200 MW to 
Riyadh. “The project represents the 
first step toward delivery of power to 
Riyadh from the Eastern Province.” 
Savs the report. 
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The number of customers served and 

the amount of electrical power supplied 
are two of the major indicators of 
SCECO East's progress in the five-year 
period. “The company now provides 
power to 195.000 customers. more than 
double the 1977 number of 90.0002 
says the report. which adds.“ moreover. 
each residential customer now uses an 
average of 20.000 kilowatt hours of 
electricity per year.” To meet this 
demand SCECO has engaged in mas- 
sive efforts to build substations. feeder 
lines. distribution circuits and other 
facilities as well as upgrade existing 
facilities. “The overa!! unpact of this 
five-year effort resulted in  tighly 
improved service to customers as reilec- 
ted by fewer complaints. a shorter 
waiting period for new service connec- 
tions. a significantly lower number of 
outages. and shorter outage periods 
when they did occur.” states the report. 

The number of customers of SCECO 
East has climbed from 90.000 in 1977 
to 125.000 in 1978. 150.000 in 1979. to 
175.000 in 1980 and to 195.000 in 
1981. Similarly. power sales of SCECO 
East more than doubled during the 
same period. Starting at 5.422 million 
KWH in 1978. they rapidly grew to 
7.062 in 1979, 9505 in 1980 and 
reached 13.000 in 1981. As part of its 
commitment to supply power to every 
village in its concession area of about 
285.000 square kilometers. SCECO 
East has extended its transmission and 
feeder lines to 160 villages out of a total 
of 190. These include all the villages in 
Al-Hasa. Qatit. Ain Dar. Fudah. Judah 
and Wadi Al-Miya areas. A_ 260- 
kilometer 115 KV line from Oaisumah 
to ash-Shumlul and four 115/13.8 KV 
substations under construction will 
carry electricity to the villages in Sum- 
man area in 1982-83. according to the 
report. 

SCECO East undertook extensive 
support activities during 1981. It built 
two 1,450-square-meter service center 
buildings in Abqaigq and Hafar al-Batin. 
These centers include offices. work- 
shops and material storage areas. The 
company acquired a warchouse in the 
Dammam Industrial Estate. and plans 
to extend its Dammam headquarters 
with 13.500 square meters of office 
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Space in 1982. Security and safety 
facilities at all major power plants and 
substations will be modernized. 
SCECO East employed 7.700 person- 
nel of various categories at the end of 
1981, a three-fold increase from the 
1977 figure. The workforce includes 
1.540 Aramco employees. SCECO 
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CAPACITY OF SCECO GENERATION PLANTS AS OF 1981 


East recruited 1.000 Saudi employees 
and 700 expatriates during 1981. “In 
1981, the Company’s increasingly 
attractive pay scales benefits helped to 
attract 1.000 Saudis to SCECO com- 
pared to 650 in 1980 and 350 in 1979.” 
according to the report. 
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SANCST COMMISSIONS 13 RESEARCH PROJECTS 


SAUDI ARABIA 


Jiddah SAUDI BUSINESS in English No 20, 11-17 Sep 82 p 9 


[Article by Habib Rahman] 


[Text ] 


THE SAUDI Arabian National 
Center for Science and Technology 
(SANCST) has allocated this year 
SR12.5 million for 13 projects from 
Jeddah's King Abdul Aziz University. 
Of these, eight are from the College of 
Medicine, four from the College of 
t-ngineering, and one from the College 
of Earth Sciences. Of the four engineer- 
ing projects, three are from mechanical 
and one from electrical departments. 

Dr. Yousef M. Ajab Noor, director of 
the university's Scientific Research 
Administration, told Saudi Business 
that SANCST has sanctioned about 
SR1.2 million for a computer project 
that he will carry out during the next 
three vears with the assistance of three 
other professors. “We will try to plan 
and design computer data networks for 
Saudi Arabia and also try to study dif- 
ferent application areas that need tele- 
processing services,” Dr. Ajab Noor 
said. 

The project will study existing com- 
puter communication networks and 
idenufy applications for teleprocessing 
services with demand estimates for 
them. The project will also develop an 
information system and will study the 
possibility of establishing a nation-wide 
public data network. 

Of the three mechanical projects, one 
deals with improving the performance 
of the multi-stage flash in desalination 
plants. The multi-stage flash consists of 
a series of evaporating chambers within 
the plant. The results of the project will 
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be useful in training mechanical 
engineering students and will provide 
information to desalination plant desig- 
ners and field engineers. Dr. Samir E. 
Alv is in charge of the two-year project, 
for which SANCST has given 
SR500,000. 

A project to study the geochemistry 
of heavy minerals in wadi sediments and 
svils or rock chips in southern Saudi 
Arabia has been allotted SR&&&_1 10. 
The two-vear project will evaluate gold 
prospects in that area. The results may 
vield new exploration techniques and 
help develop gold and other deposits. 
Dr. Ahmed N. Basahel is in charge of 
the project. which may also give useful 
tips for agriculture and environmental 
Studies. 

Of the eight medical projects, the first 
two-year proyect, tor which SRI.5 mil- 
lion has been sanctioned, will study the 
hazards of smoking sheesha (water 
pipes) in Saudi Arabia. Dr. Fouad M. 
Zahran, who ts in charge of the project. 
will study the effects of sheesha on 
respiratory disease with particular - 
attention to the risk of cancer. 

Under the second project, which Dr. 
Ghazi M. Al-Hachim will carry out 
along with Dr. Osma Taveb, the effects 
of the drug * Pyrantel Pamoate™ on the 
central nervous system will be studied. 
Dr. Al-Hachim said that parasitical dis- 
eases in the Kingdom like Cylos- 
tomiasis, Ascariasis and Enterobiasis 
are treated with the drug, but there has 
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been no research on the drug's effects 
on pregnancy and new-born children. 
The project is to be completed in two 
and a half years at a cost of SR600,000. 

The third project, under Dr. H. 
Fatani, will establish the prevalence of 
diabetes in the Jeddah area. According 
to a study, 3.5 percent of the population 
in Western region suffers from the dis- 
ease. The two-year project, for which 
more than SRI million has been sanc- 
tioned, will try to establish the pattern 
of the disease. The results will help in 
drawing up guidelines for treating it. 

The fourth prorect will study the 
causes of primary liver cancer and 
explore early detection methods. Dr. 
Ossama Shobokshi will carry out the 
two-year project for which SANCST 
has approved SR27,400. 

The fifth project deals with ways to 
reduce perinatal and infant mortality 
resulting from intrauterine infections. 
This two-year research is under Profes- 
sor A.H. Basalamah, and for it more 
than SRYD0,000 has been allocated. 
This project envisages a diagnostic and 
consultative reference laboratory in 
Jeddah to treat the infections. 
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A sum of $R738,200 has been sanc- 
tioned for a project to study the influ- 
ence of parents nutritional habits on 
their children. The main objective of the 
project is to determine the effectiveness 
of parental nutrition education in 
improving the health of children bet- 
ween the ages of six months and three 
years. The results, which Dr. Ferial 
Youness Abdel-Maguid will carry out 
during the next two years, are intended 
to help design and implement nutrition 
programs in the Kingdom. 

SANCST has allocated SR1.Y million 
for a project to study drug plasma levels 
in the body. The project will be useful in 
controlling diseases, and to make 
patients less suscetible to drug intoxica- 
tion. When the project is completed, a 
drug monitoring reference center will 
be made available for health service and 
research. Samira Islam will be in charge 
of the project. 

Dr. Muhammad Younes Jan will 
carry out a two-year project for which 
SR759,588 has been sanctioned. Its 
main goal is to establish growth patterns 
of infants, children and adults in the 
Jeddah area. 
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EDITORIAL ATTACKS WAR SLOGANS :° 
Jiddah ARAB NEWS in English 25 Sep 82 p 1 
[Article by Hisham and Muhammad Ali Hafiz] 


[Text] There can never be peace between us and the state of Israel. One 

of the two things has to happen: either the Arab land swamps Israel or 

the latter grabs part of this land and annexes it to fatten its belly. 

One can see that Israel has already transformed into a vast territory amidst 
an Arab mass, so stagnant, so brackish! 


One will only be naive if one thinks that the Jews are for peace. The 
Zionist state, with its size, population and the peace about which it brags, 
could never be more than a tiny state. But it has been waging wars 
claiming that these bellicose activities are meant to provide "security" 

for its settlers. Under this pretext the state of Israel has been expand- 
ing in the heart of the Arab world every day. 


Israel has invaded South Lebanon alleging strafing of its settlements by 
Palestinians. Tomorrow, when it annexes this part of Lebanon and builds 
fresh settlements there, and when the Lebanese government tries to recover 
its land, Israel would show its true color and occupy some other areas and 
build new settlements. This occupation process will continue until it 
swallows the whole of Lebanon. 


The same will be repeated in the case of Jordan also as it will pose a 
threat to the Israeli settlements on the occupied West Bank. Israel will 
find some excuse to invade Jordan and annex it. Then alleging threats 
from Syria and Iraq, it will try to reach the Euphrates. 


In the south, the Jews (poor as they are!) who have "populated" Gaza by 
building settlements and transforming it into a "heaven," will feel a fresh 
threat from Egypt and try to occupy it for the "security" of "peaceful" 
Jews from the Egyptian "bloodsuckers". Its armies will march on to reach 
the Nile. 


Isn't this the state of Israel, from the Nile to the Euphrates, the Jews 
have dreamt? Isn't the map defined and suspended on the wall of the Israeli 
Knesset, challenging our very existence? Haven't the Arabs heard the Jewish 
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oath that says: "From the Nile to the Euphrates.,.OIsrael! this is your 
state?" 


While all this is the true picture before our eyes, we ignore our enemy 
and persist in our differences, forgetting that our own rift is rending us 
apart, plucking out the eyes of our children, ripping open the bellies of 
our expectant women, destroying the energies of our young men and fighters 
and threatening our funds and resources. We are simply milking the ant, 
tilling the sea, building castles on the sands and are just fighting a war 
of slogans! 


In these circumstances, it must be binding on us to remember Allah's com- 
mands: /"Bind yourselves with the rope of Allah and be not disunited. 
Remember Allah's blessing on you, for you were enemies (amongst your- 
selves) and He united you. So, with His blessing, you became brethren. 
You were on the brink of fire (ruin) but He rescued you from it. Thus, 
Allah shows you His marvels in order that you take onto the right path 
and, from amongst you, emerges a nation that calls for good, counsels vir- 
tue and proscribes vice. Only such people shall be successful. Become 
not like those who got disunited and differed (even) after the evidences 
came unto them. For such people, there shall be a great punishment."/ [in 
boldface] 


Allah alone can grant us success and guide us onto the right path. '"We are 
for Allah and unto Him shall we return." 


cso: 4400/31 
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BRIEFS 


REPORT OUTLINES EDUCATION ADVANCES--Riyadh, Sept. 17 (SPA)--More than 1.5 
million Saudi Arabian, Arab and Muslim students are attending classes at 
about 11,000 educational institutions throughout the Kingdom, Education 
Minister Dr. Abdul-Aziz Al-Khuwaiter said Friday. In an introduction to 
the annual volume on education published by the ministry Dr. Khuwaiter said 
the number of institutions represented an increase of 300 establishments 
over last year's figure. According to the publication, there were not more 
than 65 schools in the Kingdom with about 10,000 students 35 years ago. 

The present number of students represents an increase of 98,000 over last 
year's figure, while the number of teachers has also increased by over 
7,700 compared with that of last yea, the publication said. The govern- 
ment allocated nine percent of the state budget for education, or SR21 
billion, in the last fiscal year. The ministry's share of this figure 
stood at 45 percent, girls’ education 19.4 percent and higher education 
35.4 percent. [Text] [Jiddah ARAB NEWS in English 18 Sep 82 p 2] 


CHEMICAL IMPORTS REQUIRE LICENSES--Hail, Sept. 27--From now on merchants 
and importers in Saudi Arabia can no longer bring chemicals into the country 
without first obtaining a license from the Interior Ministry. If any 

such item is imported without prior permission, they will be shipped back 
to the country of origin on the same plane, boat or truck on which they 
had come, OKAZ reported. Similarly, a ban has been imposed on cigarette- 
making machines in Saudi Arabia, as yet another measure to preserve public 
health, in accordance with the decision of the Council of Gulf Countries 
Health Ministers. Moreover, merchants have to consult with the Chamber of 
Commerce before making any deal with a foreign firm, to ascertain that it 
is financially, legally and administratively reliable and enjoying a good 
reputation on the market. [Text] [Jiddah ARAB NEWS in English 28 Sep 82 


p 2] 


CHAMBER ANNOUNCES TRAINING PROGRAMS--Jeddah, Sept. 27--In view of the 
increasing importance of trained personnel in all economic spheres and rapid 
growth of trade and industry in the Kingdom, the Jeddah Chamber of Commerce 
and Industry has embarked upon very ambitious training programs for the new 
Islamic year, according to the Chamber's Training Manager Hassan Nassier. 

He told ARAB NEWS, the training programs and seminars help increase the 
efficiency of the executives and the managers in their specialized areas of 
work, in trade, industry or association. It also improves the quality of 
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the employees, he added. In training programs, lectures and demonstrations 
are followed by open discussion to clarify any doubts of the participants. 
Everything is being supervised by the experts from their respective fields 
and areas of activities. The new year will begin with a program on “How 
to use computer in management and employees affairs administration" on 
Nov. 16-25. The object of the program is to clarify the importance of 
human behavior in administration and also to improve the quality of the 
employees. Other programs finalized include Finance (Dec. 6); Marketing 
(Jan. 3, 1983); English Language (Jan. 16-18); General Relationships 

(Jan. 29); How to raise clever people in selling (Feb. 5); Store Adminis- 
tration (Feb. 19-24); Computers (March 5-10); Secretary (March 19-24); 
Industrial Administration (March 25-April 5); Importance of Purchases 
(April 16); and Building Projects (May 8-18). [By Suresh Shah] [Text] 
{[Jiddah ARAB NEWS in English 28 Sep 82 p 2] 





DOCK CAPACITY DOUBLES--Jeddah, Oct. 2--The average daily capacity for each 
dock in Saudi Arabia has increased from 500 to 1,100 tons in four years, 
AL-NADWA reported Saturday. From 1980, the General Ports Authority embarked 
on an ambitious port development program to cope with a real growth rate of 
the national economy of about 10 percent yearly for the past three years. 
Such a growth rate and related imports brought heavy pressure on the 
Kingdom's ports. A total of SR23,782,000,000 are allocated for the Kingdom's 
maritime ports under the 1980-85 Third Five-Year-Development Plan. The 
funds will be mainly used to boost the discharging and storage capacity, to 
continue to raise the manpower effectiveness and standard, to develop and 
equip containers handling stations, to reduce dependency on manpower in 
operating ports, to improve safety measures in all ports activities, to 
limit pollution, to raise the rate of Saudi Arabian manpower in adminis- 
trative and supervisory jobs, to introduce informatics (computer) in ports 
work, and for other purposes. The authority streamlined six additional 
docks since the start 1980 to bring the total number of 101 docks at the 

end of that year. The length of each of these docks was approximately 21 
kilometers. Jubail Industrial Port comprises nine other docks for bulk 
items. Its capacity reaches 11 million tons annually. Three of the docks 
are deep ones, for the export of petroleum derivatives and have a 50 million 
ton annual capacity. The docks handled one million tons of merchandise in 
1980. The expansions will continue until mid-October this year to bring to 
124 the total number of ports (23 more than by the end of 1980). Four 
additional docks will be in Jeddah, nine at Jubail Commercial Port and ten 
at Jizan Port. [Text] [Jiddah ARAB NEWS in English 3 Oct 82 p 2] 


COMMITTEE FOR HOUSEHOLD EMPLOYEE PROBLEMS--A committee has been formed at the 
instructions of Foreign Minister Prince Saud Al-Faisal to look into problems 
arising between sponsors and household employees who are not covered by 

the labor laws. According to AL-JAZIRAH, the committee, made up of the 
foreign and interior ministries, Makkah governorate and the labor office, 

has decided that two persons selected by the governorate should be assigned 
to solve household employee problems amicably. [Text] [Jiddah SAUDI 
BUSINESS in English No 21, 18-24 Sep 82 p 28] 
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SABIC OFFERS PUBLIC SHARES--The Saudi Arabian Basic Industries Corp. (SABIC) 
will offer 75 percent of its one million shares valued at SR10 billion for 
public subscription within 18 months. According to SABIC Vice-Chairman 
Abdul Aziz Al-Zamil last week, the corporation's management is currently 
hard at working drawing up the basis for offering its shares. He told 
AL-MADINAH that shares will be put forward for public subscription by 

the beginning of next year after the issue is submitted for review by a 
special committee. [Text] [Jiddah SAUDI BUSINESS in English No 21, 

18-24 Sep 82 p 31] 


COMPUTERIZATION OF CHAMBER OF COMMERCE--The computerization of various 
departments in the Jeddah Chamber of Commerce and Industry will start 
immediately after the Haj when three departments’ systems come on line. 
Other departments will follow gradually, said the chamber's Computer Center 
Manager Osman Basager. He said the chamber has purchased eight computer 
terminals. Six more are expected to be bought next year to speed up the 
chamber's ambitious computerization program. [Text] [Jiddah SAUDI BUSINESS 
in English No 21, 18-24 Sep 82 p 29] 


FRENCH HELP IN MARINE BIOLOGY PROJECT--Jeddah, Sept. 19--The first stage of 
the Saudi-French joint research program for the preliminary study of the 
Scleractinian fauna of the Red Sea coral reef near Jeddah has been completed, 
it identified 114 species of hard corals belonging to 50 genera. Joint 
research is being carried out under a two-year agreement for cooperation 
reached between the King Abdul Aziz University and the Nice University. 

The first year's work began in May, 1982 and is expected to be completed 

in April of next year, according to KAU Faculty of Marine Science Dean 

Dr. Abdulkader Ali Behairy. He told ARAB NEWS, the program is aimed at 
studying the reef ecosystem in the vicinity of Sharm Obhur. It includes 
investigation related to some typical hard bottom communities (scleractinian 
corals, sponges and algae), some typical soft bottom community (macro- 
fauna of the reef sediments), the reef sediments (sedimetology) and the 
environmental factors of the reef waters and the coastal lagoons liable to 
be used for fish farming. These initial results emphasize the notable 
species richness of the coral fauna of the coral reefs neighboring Jeddah. 
Considering the existing knowledge of Red Sea fauna, it can be assessed 
that the recorded species represent 70 to 80 percent of the scleractinians 
of the Saudi coasts, he added. Under the second stage of program further 
survey trips to the offshore barrier reef system will be made to evalu- 
ate the North-South geographical distribution of Red Sea corals, to coral 
reefs located all along Saudi Arabia's coasts. "The second year's program 
will be formulated after evaluation of the results obtai. 2d during the 
first year program," Said Dr. Behairy. In the program seven French sci- 
entists work in cooperation with the Faculty of Marine Science scientists 
and will spend a total of 430 days divided into 12 field trips. So far, 
most of the field work was carried out on the coral reefs close to Sharm 
Obhur. [By Suresh Shah] [Text] [Jiddah ARAB NEWS in English 20 Sep 82 


p 2) 
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STUDENTS EXPRESS VIEWS ON EDUCATIONAL SYSTEM FLAWS 


Tunis AL-MUSTAQBAL in Arabic 19 Jul 82 p 8 


[Article by Omar Chattaoui: "University Guidance: Consensus on Absence of 
Objectivity in Selection and Guidance Criteria"] 


[Text] We published in the previous edition a report on the current condition 
of university guidance in terms of the criteria in effect and the results 
realized. To further enrich the discussion on this sensitive issue, we have 
interviewed the students directly concerned. We have found them to be unani- 
mous concerning the nonobjectivity of the guidance criteria and this latter's 
failure to realize the goals for whichitwas established. We have also found 
stress on the demand that high school specializations be expanded so that the 
student may encounter no difficulty in making a choice later on when the guid- 
ance process comes into play. Some students have expressed to us their appre- 
hensions regarding the acts of violence that were exploited in some colleges 
and which have resulted in lowering the student's educational standard and the 
value of his diploma upon graduation. Moreover, those events have generated 
among parents a crisis of confidence in the Tunisian university--a crisis which 
has motivated parents to shoulder all the costs and send their children abroad 
to study. 


Najib Guerafi, junior year, economics: "Guidance in itself is a good idea and 
is derived from the principle of planning and socialism. But the way it is im- 
plemented by the ministry has not produced results and has not realized the 
goals set for it. The negative aspects of guidance include a lack of prepared- 
ness in motivating people and in evaluating assimilation capacity, and the in- 
cidental [nature] of the political reasons behind the geographic distribution 
of colleges and higher institutes." 


Raouf Boudabbous, baccalaureate in sciences: "Some colleges are filled without 
[admission] requirements. They thus include all those who have failed in the 
first selection [stage] and those whohave passed the second session of the 
baccalaureate, such as the science college. I have also noticed that there is 
a selective policy in the colleges, especially in the first year. I demand 
that college grants be raised and that the student be respected and given his 
place in society." 


Wassila Ben Messaoud, baccalaureate in arts: I have noticed that there aren't 
many specializations for students of arts in higher education." 
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Mongin Mazni, baccalaureate in sciences: "The student's aspirations are far be- 
yond what the guidance book offers and beyond the assimilation capacity the col- 
leges offer. Moreover, the baccalaureate grades do not reflect the student's 
real capability." 


Faouzi Jebali, fourth year law student: "There is still a prevalence of student 
feeling that the future is vague and has not been changed by the guidance pro- 
cess which is founded basically on circumstantial choices, depending on economic 
fluctuations which are the result of a lack of clearcut economic choices in 
developing the country. 


"When the guidance decree was issued in 1976, we thought that it would raise the 
success rates in the university. But the opposite has happened, considering 
that the success rate has declined and deteriorated more than before, and the 
colleges, especially the freshman classes, have become camps into which every 
student who hasnot been fortunate enough to get the selection [according to the 
guidance policy] he desires is dumped." 


M.T., science branch student: The current guidance [system] is not compatible 
with the student's wishes and aspirations. It is necessary to expand speciali- 
zations in the second phase. 


M.B.S., law degree: "In principle, the guidance [system] is considered a main- 
stay of an educational policy seeking to link [academic] studies and employment 
[opportunities] and to raise the student's educational standard. But the pro- 
cess currently in effect has not realized the goals set for the guidance [system] 
as a result of the excessive selectivity which may not exist under the canopy of 
a real guidance policy and as a result of the decline of the educational influence 
of the Tunisian university and of the decline of the degrees’ standing." 


Hicham Abid, baccalaureate in sciences: "The selection of some students to go 
abroad for study is not based so much on objective and fair criteria as it is 
based on personal considerations, favoritism and connections." 


Samira Tarjat, baccalaureate in sciences: “I have noticed the presence of a 
contradiction between the multiplicity and variety of specializations in higher 
education and the limited number of such specializations in secondary education. 
Therefore, I demand that specializations in the secondary stage be expanded so 
that the student enrolling in a university is not shocked by specializations 
about which he has no idea and so that the guidance may be based on [at least] 

a minimum of the education the student receives in the secondary stage." 


Ahlam Guerriera, baccalaureate in sciences: "I demand that the specializations 
in the secondary education phase be expanded and not restricted to the arts, 
sciences, all the grades of the secondary stage. This requires objectivity on 
the part of teachers in giving the grades." 


Abdallah Smida, Khazandar Institute: "It is a limited and dictated guidance 
and there is no place for talking about voluntary selection by the student. 
Moreover, the students are tired of the doubletalk of the officials who meet 

at institutes and promise us a guaranteed future while the reality of selection 
at the university reveals the opposite to us." 
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Jalel Douzi, baccalaureate in arts: "The computer presents no solution and does 
not offer real guidance for the students, Moreover, I wonder why the arts 
college and the higher teachers institute have been separated when both of them 
educate teachers!" 


Jamila Jouini, baccalaureate in sciences: "In the developed countries, a stu- 
dent's specialization begins in the elementary school phase whereas in Tunisia 
we find that all those who pass the baccalaureate have the same background. 
Real specialization does not begin until the period of university education." 


Raouda Mimoun, baccalaureate in sciences: "I demand that specializations in 
the secondary phase be expanded. For example, a branch of agricultural sciences 
should be introduced into the secondary education." 


Maher Murad, Bab al-Khadra’ Institute: "It is necessary to expand specializa- 
tions in the second phase of secondary education. For example, I suggest that 
a branch of social sciences be introduced to prepare the students who will 
later go into law, economics, and business administration studies." 


Lotfi Nalouti, baccalaureate in arts: "Before passing the baccalaureate, the 
student has no idea about guidance. Consequently, I find it necessary to 
familiarize the student with every university establishment separately, insofar 
as the studies offered, the success rate, and the work opportunities are con- 
cerned so that the student is not confined to the various recommendations and 
opinions of his older colleagues, 


"The acts of violence witnessed by the colleges have affected student public 
opinion and made students shy away from colleges because they have become camps 
for graduating the unemployed." 


R.M., baccalaureate in arts: "Guidance has not fulfilled the student's wishes 
and the incidents witnessed by the university every year have further aggra- 
vated the situation. The students nowadays fear the college of arts and the 
conflicts that erupt in it. 


Hadi Ben Hassan, baccalaureate in arts: "The guidance criteria (student selec- 
tion, capabilities and assimilation capacity) are not objective and their imple- 
mentation does not reflect reality. The guidance [policy] can be based on de- 
bates conducted by every university institute, as is the case in Morocco. We 
will then be able to respond to the student's wishes and let him shoulder his 
responsibilities." 


Tahar Grabi, baccalaureate in arts: "It is necessary to consider the student's 
wishes and then to make the eliminations later on after the lst year of college. 
The assimilation capacity is not assessed according to the country's 

needs but according to the material resources and circumstances of each college 
separately." 


Wahid Hamadi, Bab al-Khadra' Institute: "The assimilation capacity must be 
adapted tothe country's actual needs and to its development requirements and 
not to circumstantial technical criteria, as is the case at present." 
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M.T., science branch student: "The current guidance [system] is not compatible 
with the student's wishes and aspirations. It is necessary to expand the spe- 
cializations available in the secondary education, and I would like to suggest, 
for example, that a branch dealing with biological sciences be created to pre- 
pare students, who will later proceed to schools of medicine and pharmacy, 
through a more comprehensive study of this subject at the high school level." 
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